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U.S. View: Soviets 
Wrote Off the East 


By Thomas L. Friedman 

AW York Tima Service 

WASHINGTON — US. ad- 
ministratioa officials have con- 
cluded that the Soviet leader. 
Mikhail S. Gorbachev, has basi- 
cally written off Eastern Eu- 
rope and no longer feds that 
direct control that is essential 
for Soviet security. 

Administration officials say 
they believe events in Eastern 
Europe are running much faster 
than Mr. Gorbachev anticipat- 
ed when he began encouraging 
change there. But they say they 
fed the Soviet leader has not 
been unnerved by the pace, 
which will probably strengthen 
his hand in his talks this week- 
end with President George 
Bush. 

The main implication for 
Washington of this assessment, 
a senior administration official 
said, is that the United States is 
going to “have to deal with a 
much more compressed time 
frame for change in Eastern Eu- 
rope than anyone here contem- 
plated.'’ 

The official said: “Gorba- 
chev is going to go faster before 
be goes slower. This puts us 
much more on the spot m terms 
of committing resources. Are 
we going to be ready to put our 
money where our mourn is to 
stabilize a bunch of fledgling 
democracies in Eastern Eu- 
rope?" 

At the same time, though, ad- 
ministration officials say they 
have what one called a “queasy 
fading" about the fan that the 
changes is Eastern Europe have 
unfolded so smoothly and non- 
violently. 

There is an undenow of 
dread in the administration that 
“something very violent and 
very ugly," as one official put it, 
could happen at any moment in 


Eastern Europe and derail the 
entire process of change — not 
to mention the Bush-Gorba- 
chcv mating itself. 

At the same time, there ap- 
pears to be a remarkable degree 
of consensus within the upper 
readies of the Bush administra- 
tion that Mr. Gorbachev really 
does understand the forces he 
has unleashed in Eastern Eu- 
rope. 

“My own view is that he has 
essentially written off Eastern. 
Europe," said a senior adminis- 
tration official. “I think he may 
not have intended it at first, but 
he quickly came to the conclu- 
sion that if he wanted to cany 
out reform at home, be had to 
let the same thing happen in 
Eastern Europe, The costs of 
trying to contain it would be 
too awful." 

' But what made that conclu- 
sion both possible and palat- 
able for Mr. Gorbachev, admin- 
istration officials believe, was 
his apparent assessment that it 
was no longer vital for Soviet 
security to control events in 
Eastern Europe. 

"I think it is a deliberate 
strategy and 1 don’t ihlnV he is 
unnerved by what is happening 
in East Europe," a senior ad- 
ministration Soviet expert said. 

He said Mr. Gorbahcev knew 
that the North Atlantic Treaty 
Organization had no aggressive 
designs on the Soviet Union. 
"So he can basically afford to 
tell the Foies or the Czechs: 
'Heal thyselves, you’re on your 
own. Just don’t join NATO,’ " 
he said. 

“I am sure he has some un- 
derlying nervousness,” he add- 
ed, “ but I think his only big 
worry is that he might be con- 
fronted with German reunifica- 

See EUROPE, Page 8 






Bonn tiriks BombingtoTerrorists of Red Army Faction 


Gorbachev's f European House': The Plan 
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By l^ichard3.^m# 

Inte rnation al Herald Tribune ‘ 

. FRANKFURT — Alfred Hen- 
hausen, West GermanyVmoBt in- 
fluential cnmrftguj rf jurolnp y was 

piffled Thursday morning in are- 
■ mote-control bomb attack that ap- 
peared to be the work of the Red 
Army Faction, a leftist terrorist 
group. 

The government in July had 
scaled bade its estimates of the 
strength of the group, but the.au- 
thorities said that the attack dem- 
onstrated its ability to strike 
against the country’s most impor- 
tant and best protected leaders. 

Mr. Henhausen, 59, ehainnau of 
Deutsche Bank and a long-time 
friend and advisor of Chancellor 
Helmut Kohl, was being driven to 
the bank’s headquartos in Frank- 


-furr front hotor ffi suburb an * 

BadHamburgwhenan explosian 
destroyed his; armored BMW, 

1 The bomb was detonated by a 
sophisticated light-beam device. 
Mr. HcrThansen was traveling in 
the middle car of a three-car con- 
voy of Deutsche Bank secoriiy per- 
sonnel The police said the terror- 
ists allowed the first car to pass 
before activating the light-beam 
trigger. Witnesses said the car was 
blown into the air and engulfed in 
flames. Mr. Henhansen’s chauf- 
feur was critically injured. 

. A Red Army Faction note was 
found in a nearby park tinder a 
wooden boot containing a detonate 
connected by cable to a bicycle 
carrying the bomb, according to 
the authorities. Unlike letters 
daimmg responsibility for past at- 


tacks; this one bad no text except 
for the signature '“Wolfgang Brer 


Wolfgang Beer was a suspected 
Red Army Faction member killed 
in a car crash m 1980. The group 
asserts that the crash was staged by 
the police: Mr. Beer’s brother, Hen- 
ning, isbefceved to be one of about 
15 leading members of the group’ 3 
so-called “commando unit 

The police said the terrorist note 
bore the five-pointed red star of the 
group's emblem over a (hawing of a 
Soviet Kalashnikov rifle, 

Late Thursday, the federal crimi- 
nal police offered a reward of up to 
4 nnffioa marks ($12 million) for 
inf crrmation leading to the arrest of 
the attackers. It was me of the 

See BOMB, Page 1 


By Bill Keller 

New York Timet Service 

MQSQ3W.“ When it comes to 
the future of Europe, no on e accus- 
es President Mikhail S. Gorbachev 
of lacking virion. 

The Soviet leader's vision — he 
calls it "a common European 
house" —is in same respects utopi- 
an. It has been shaped in large part 
by the tumult of events beyond the 
Kremlin’s control, inrWing eco- 
nomic desperation at home and ex- 
plosive popular aspirations in East- 
ern Europe. 

From the time Mr. Gorbachev 
first broached the “common home” 
notion on a visit to France in 1985, 
it has been regarded in the West as 

more a speech writer’s conceit than 
a basis far serious discussion. 

But as Mr. Gorbachev and Presi- 
dent George Bush prepare to sur- 
vey together the wreckage of the 
postwar order in Europe, both So- 


viet and Western specialists have 
begun to look mare seriously at the 
Soviet leader’s vision of what might 
Tejilacair. • 


as 


in interviews conducted 
successive spasms of 
struck Eastern Europe, Soviet 
dais and schohus and Western dip- 
lomats in Moscow said the West 
had not yet grasped the magnitude 
of what Mr. Gorbachev wants in 
Europe, of the overall vision to- 
ward which he would like to ma- 
neuver Mr. Bush in their meeting 
this weekend. 

In effect, what Mr. Gorbachev 
seeks is a huge exchange, in which 
Moscow surrenders its costly ambi- 
tions of expansionism — at least 
beyond its postwar borders. 

In return, Moscow wants admis- 
sion to the dub of dvihzed and 
modem countries, bringing with it 
Western technology and a period 
of calm in which to focus cm the 
problem that really threatens Sovi 


et security: an economy that can- 
not compete in the world or satisfy 
the growing wants of its own peo- 
ple. . 

"The common European home 
means decomposition of the em-. 
pixe, in our own interest,” said An- 
dranik Migranyan, an analyst at 
one of the most influential research 
groups, the Institute for the Econo- 
my of the World Socialist System. 

“In the end, it means the return 
to a angle European civilization,” 
said Fyodor M. Burlatsky. chair- 
man of the human-rights panel of 
the parliamentary committee on 
foreign relations. 

As Mr. Burlatsky suggests, this 
Europe is not so much a geographi- 
cal concept as a cultural one — it 
means Western civilization, indud- 
ing the United States. 

What follows is a rough floor 
ic plan, based on these interviews and 
i- Mr. 


of the Soviet leaders European 
home. 

The first and most startling fea- 
ture cf this new Europe is the 
breakup of the Communist bloc. 

“Of course, there is still a bloc of 
Eastern European states, in which 
the Soviet Union is dearly the most 
formidable partner," seid a West- 
ern European diplomat. “But it is 
no longer uniformly Communist, 
and it seems even Co mmunis t par- 
ties within those countries are not 
bound by Moscow.” 

Although Soviet officials do not 
like to advertise it, they agree that 
the freedom of Eastern European 
countries to ran their own affairs 
includes the right to reject commu- 
nism altogether, to adopt multipar- 
ty democracies and market econo- 
mies and even to call themselves 
capitalists. 

“Once you’ve determined the 


Gorbachev’s own comments, See MOSCOW, Page 8 
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Case Is Opened 
OnHonecker 

BERLIN (AP) — East Ger- 
man authorities stripped the 
country’s former leader, Erich 
- Honecker, of immunity from 
prosecution on Thursday and 
. started a criminal inquiry into 
possible misuse of office. 

“Everyone is equal before 
the law,* the new Communist 
Party chief, Egon Krenz, said 
on televirion after- (he inquiry 
was made puhiic. He said the 
accus ati ons against Mr. Hon- 
ecker and others were “serious 
and unworthy of a Politburo 
member.” 

He said he hoped the former 
'officials could be brought to. 
justice before a party congress 
in two weeks. “The party must 

completely and decisively re- 
ject such misuse of office to 
earn the trust of the people," 
he said. 

General Mow* 

Nicaragua sad Cuba agreed 
with Russia to cut arms to SaF 
; vador rebels. . Page 3. 
-Malaysian Co mnmrist s are 
ending an armed struggle 
started 41 years ago. Page 9. 

Travel 

l The benefidal waters of Buda- 
pest: a sampling of the city’s 
123 thermal springs. Page 1L 
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General MOb and Nestis plan 
a joint international breakfast 
cereal venture. Page 15. 
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Czechs Open Austrian Border 

An Economist Calls on Opposition to Keep UpPressure 


By Hemy Kamm 

New York Times Service 

. PRAGUE — - Czechoslovakia 
announced Thursday that it would 
immediately begin to dismantle 


fortifications along some sections 
of its border with Austria. 

In a brief announcement, a Gov- 
ernment spokesman, Marcel Jan- 
sen, said the cabinet had instructed 
the Interior Ministry to begin “re- 
moval of engineering and technical 
equipment on demarcated sec- 
tions" of the 240-mile (390-kQomc- 
ter) border. 

[A leading Czechoslovak advo- 
cate of change, Vahr Komarek, an 
economist and a dose adviser to 
the new Ozxhoriovak prime rnims- 
ter, Ladislav Adamcc, warned 
Thursday that the Communist ap- 
paratus was still in power, and he 
called on the opposition to keep np 
its pressure tor further changes, 
Renters reported from Prague. 


[“The Communist Party has col- 
lapsed,” Mr. Komarek said at a 
news conference, “but there is still 
a real danger of its revivaL"] 

Mr. Jansen’s vagne woods about 
the header describe, in effect, great 
quantities c*f barbed wine, pre- 
sumed by nrilitaiy experts to be 
studdedwith electronic sensors and 
other detection equipment to keep 
Czechoslovaks from escaping. 

■ Asked whether there were plans 
for similar action on the West Ger- 
man border, Mr. Jansm said he 
knew of none now. “We have to 
begin somewhere, and since Aus- 
tria is a neutral country, we started 
there," he said 

The Interior Ministry also an- 
nounced that beginning Monday 
citizens would no longer need the 
exit visas, without which their pass- 
ports in the past were useless. Re- 
strictions that require travelers to 
present a letter of approval from 


their places of employment win 
also be discontinued. 

While security measures toward 
a neighboring country were bring 
eased, leaders of the Civic Forum 
movement, which is leading the 
campaign that is reducing Commu- 
nist power, remain concerned over 
continuing rumors of military 
readiness to interest. 

[Mr. Komarek said that “the 
dreadful handpicked mafia of some 
400,000 people installed after the 
1968 invasion in the police, army, 
state and economic administration 
are still in place," Reuters reported 

[“Only the facade has crumbled 
so far, but the communist mafia 
has only moved out of sight," he 
said. “The opposition mnst keep up 
the pressure with.- energetic and 
radical demands for more 
changes.”] 

The rumors about intervention 

See PRAGUE, Page 8 
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Valtr Komarek, a Czechoslovak economist, addressing a news conference on Thursday 


Drug Controls the Worst Form of Hepatitis, U.S. Studies Show 


By Gina Kolata 

New York Tunes Serrtee ■ 

NEW YORK — Tor the first time, a 
drug has been shown to be effective against 
the most threatening form of hepatitis. ■ 

Two snides of the illness, hepatitis C, 
indicate that the drug alpha interferon can 
control the viral infection of the liver and 
prevent it from destroying hverceBs. The 
studies were published Thursday in the 
New England Journal of Medicine. 

Alpha interferon is a pterin that tire 
body makes in small quantities to fight 
infection. The version used in the research 
was mass-produced by genetically altered 
bacteria. 

In the United States, as many as 150JXJ0 
people ere infected with die virtu each 
year. It spreads primarily through sex and 
transfusions of tainted blood. 

A person who has a transfusion in tire 


United States has a 4 to 5 percent chance of 
Tiring infected with hepatitis C, according 
to Dr. Harvey Afrer, chief of transfusion 
medicine at the National Institutes of 
Health m Bethesda, Maryland. 

Often, infected people have no symp- 
toms. But half of those infected develop 
chronic hepatitis C, which experts now 
befierc affects 3 to 7 percent of the UK 
population. More than one-fifth of them go 
on to develop cirrhosis of the fiver, and a 
small number develop liver cancer. There is 
no treatment for tire disease. 

' Tire research, Ity scientists at the Univer- 
sity of Florida and the National Institute 
of Diabetes. Digestive and Kidney Dis- 
eases, is very important, according to Dr. 
Paol V. Hoflaaa, a hepatitis expert and 
director of the Sacramento Blood Center in 
California. 

Dr. Jules L Dienstag, trim directs the 


hepatitis clinic at Massachusetts General 
Hospital in Boston, called tire finding “ex- 
traordinarily important." 

Both studies found that interferon 
stopped the disease in about half the pa- 
tients and that liver function returned to 
normal. About one-tenth of those who re- 
ceived no treatment got better on their 
own. 

Both research groups also reported that 
about half of the patients who took inter- 
feron had a return of the liver infection 
when they stopped taking the drag. But Dr. 
Dienstag said about one-fifth of the re- 
lapses were “transient,” and tire patients 
began improving again on their own. 

Tire liver, the largest gland in the body, 
has hundreds of functions, including the 
production of bile for digestion and sub- 
stances that help blood dot. 

Dr. Alter said that although the new 


studies “give you some hope,” doctors still 
did not know how long the interferon treat- 
ment must be given and who should get it. 

Given by injection, “it is not an easy 
treatment,” he said. 

Until recently, researchers had no way to 
test for hepatitis C and had not even identi- 
fied the virus that causes it They included 
it with all hepatitis that was not hepatitis 
A, which is transmitted through contact 
with fecal material from infected 
and hepatitis B, also transmitted 
blood. 

Experts say they think that one-tenth of 
1 percent of all Americans are chronic 
carriers of hepatitis B. Hepatitis A is not a 
chronic condition. 

Researchers a i Chiron Corp. in Emery- 
ville, California, announced last spring 
that they had developed a blood test for 
hepatitis C, but even it will not detect all 


tainted blood. The test has noL vet been 
licensed by the Food and Drug Adminis- 
tration. 

Interferon has some side effects. Dr. Ira 
Jacobson, an assistant professor of medi- 
cine at New York Hospital-Cornel! Medi- 
cal Center who participated in the study, 
said the drug could cause mild to moderate 
hair loss and could lower the counts of 
white blood cells and of platelets, which 
brip in clotting. 

The same group of researchers who test- 
ed interferon for hepatitis C are testing it 
for hepatitis B, which is also unbeatable. 

Blood banks routinely use a screening 
test to eliminate hepatitis B, but it is trans- 
mitted by sexual intercourse and still re- 
mains a serious problem, researchers said. 

In small, preliminary studies, interferon 
seemed as effective against hepatitis B as it 
now seems to be against hepatitis C. 


Gorbachev Galls . 
For Talks as Early 
As Next Year 


By Michael Dobbs 

Washington Post Service 

ROME — Declaring that the 
world was on the “threshold of an 
entirely new era," the Soviet presi- 
dent, Mikhail S. Gorbachev, called 
Thursday for the convening of a 35- 
nation European conference that 
would induce the United States. 

He said the conference should be 
held as early as next year. 

The Soviet leader made the pro- 
posal in a broadcast speech from 
the Campidogfio, Rome's dty hall, 
where the treaty was signed in 1957 
establishing tHe European Com- 
mon Market. He described his vi- 
sion of a new Europe as a “com- 
monweal th of sovereign 

President Bush intends to discuss 
farther U.S. and Soviet troop 
withdrawals from Etrope. Page 8. 

democratic slates” to replace the 
East-West division. 

He said that in the course of “an 
extraordinary” year, the Commu- 
nist countries of Eastern Europe 
were “crossing the line beyond 
which there is no return to the 
past." 

Mr, Gorbachev, in what Soviet 
officials said was an allusion to 
growing pressure for German re- 
unification, said, “Clumsy behav- 
ior or provocative statements must 
not be allowed to endanger the ad- 
vent of this truly historic change.” 

“Any attempts to extract selfish 
benefits from these events, to use 
what is happening for one's own 
gain, to tilt the events solely to 
one’s own advantage are fraught 
with chaos," he said. 

Speaking on the eve of his meet- 
ing with Pope John Paul II, the first 
direct encounter between the lead- 
er of the world's first Communist 
state and the leader of the Roman 
Catholic Church, Mr. Gorbachev- 
said the Soviet Union had taken a 
mistaken attitude toward religion 
in the past 

He said the moral values embod- 
ied by religion could make a signifi- 
cant contribution to perestroika, his 
restructuring movement. 

But his main message appeared 
to be that the West would be mak- 
ing a grave mistake if it sought to 
exploit political upheavals in East- 
ern Europe to proclaim “the col- 
lapse of socialism.’’ 

Mr. Gorbachev, who is to fly to 
Malta on Friday for his meeting 
with President George Bush, said 
the developments in Europe had 
been helped by an improvement in 
relations between the Soviet Union 
and the United States. He said he 
was convinced that his meeting 
with Mr. Bush would represent a 
constructive step “in the movement 
from mutual understanding to mu- 
tual action." 

The Soviet leader's visit to Italy, 
and his meetings with (be pope and 
with Mr. Bush, has assumed addi- 
tional political significance as 
hard-line Communist regimes 
crumble in one East European 
country after another. 

Insisting that change in Europe 
must be combined with stability. 

See GORBACHEV, Page 8 


Mutineers 
Move In on 
Manila Base 

Compiled by Our 5taJ/ From Dispatches 

MANILA — Mutinous troops 
claimed they seized the headquar- 
ters of the Philippine Air Force 
early Friday and appeared to con- 
trol two broadcast stations in an 
effort to topple the government of 
President Corazon C. Aquino. 

Military planes strafed the presi- 
dential palace, one M anila radio 
station reported. 

The government called on all 
mayors to mobilize local police to 
defend the Aquino administration, 
and Cardinal Jaime Sin urged his 
countrymen “to support the duly 
constituted authority.” 

It was not dear how widespread 
the mutiny was nor what its 
chances of success might be. 

Two truckloads of rebel soldiers, 
wearing the white armbands that 
were the rebel insignia, were seen 
entering the government radio and- 
television station at about 2 AK 
Loyalist troops later opened fire 
on the rebel forces, beginning a 
furious gunbattie, five radio reports 
from the scene said. There were no 
immediate casualty reports. 

Defense Secretary Fidel V. Ra- 
mos raid two companies of muti- 
nous marines tried to enter Villa- 
mor Air Base, headquarters of the 
Philippine Air Force, but were 
blocked by pro-government troops! 
But air force troops who had 

See MANILA, Page 8 








Aoim \ Judgment 9 Near , 
President Says as Syria 
Puts Troops in Position 



Compiled hr Our Staff From Dispatches 

BEIRUT — Syrian forces moved 
laige quantities of ammunition to 
frontline positions fac ing troops of 
General Michel Aoun on Thurs- 
day; and Lebanon's new president 
said “the day of judgment" for the 
Christian military leader was near. 

Israel warned that it would inter- 
vene if Syrian efforts to remove 
General Aoun threatened its secu- 
rity. 

France. Lebanon's former ruler, 
sent a navy ship to evacuate its 
citizens in case righting broke out 
and again warned Syria against us- 
ing force to help the new president. 
Euas Hrawi. remove General 
Aoun. 

Mr. Hrawi. a Christian moderate 
with ties to Syria, said he wanted 
peace and put the blame for any 
fighting on General Aoun, the 
army commander he dismissed 
Tuesday. General Aoun has re- 
fused to accept an Arab League 
peace plan that re-established Leb- 
anon's presidency after more than 
a year. 

General Aoun, who became 
leader of a Lebanese Christian ad- 
ministration last year in competi- 
tion with a Muslim-led govern- 
ment. and his 15.000 largely 
Christian troops control Christian 
East Beirut and have an enclave 
under the ruined presidential pal- 
ace in the Beirut suburb of Baabda. 
The enclave is surrounded by Syri- 
an troops and their allies. 

“1 don't want a single drop of 
blood to be shed in East Beirut and 
West Beirut or any other place." 
Mr. Hrawi said at a news confer- 
ence in the Syrian -con trolled Bekaa 
Valley. 

“I confirm that we don't want to 
spark a war on the eastern areas, 
but those who are going to start this 
war are Aoun and the rebellious. 

“We will never accept that they 
remain in their posts. The day of 
judgment is coming and it win be 
very soon." 

Mr. Hrawi, elected last Friday 
after the assassination of his prede- 
cessor. Rene Moawad. appointed 
General Emile Laboud to replace 
General Aoun. 

Mr. Hrawi said there was no 
room for two presidents, cabinets 
and army commanders. “This is a 
mutiny and a violation of law," he 
said. “It is a state of partition which 
I will not accept." 

Waving Lebanese flags, tens of 
thousands of young Christians 
swarmed to the palace during the 
third day of a general strike to 
protest Mr. Hrawi's threat. 

General Aoun told reporters at 
the palace he was ready to die there 
if he was defeated. 

In Paris, naval authorities said 
the Orage, a landing and transport 
ship carrying three Puma helicop- 
ters and a detachment of troops, 
set out from the Mediterranean 
port of Toulon early Thursday. 

It was the third time that France 
bad ordered the stationing of ships 
off the coast of Lebanon. The 
Orage, which has room for up to 
350 evacuees, was sent to the east- 


The Drug Laws 
In Singapore 
Are Strengthened 

Reuters 

SINGAPORE — Singapore 
stiffened its drugs law on Thursday 
to extend the death penalty to opi- 
um, marijuana and cocaine traf- 
fickers. 

The home affairs minister, Shan- 
mugam Jayakumar, said that “with 


era Mediterranean as part of a na- 
val task force in August during in- 
tense fighting between General 
Aoun’s troops and Syrian-backed 
forces. 

That move, which France said 
was inspired by humanitarian mo- 
tives. was criticized by Syria and its 
allies in Lebanon. 

Diplomatic sources said that at 
least 7.000 Syrian troops, with 
tanks and artillery, had entered 
Lebanon this week to supplement 
the 33,000 already there. 

Israel's warning against Syrian 
moves that undermined its security 
came In a statement prepared by 
Defense Minister Yitzhak Rabin. 
"Israel is continuously keeping an 
eye on these developments, espe- 
cially the Syrian Army maneuvers 
and the Syrian intention to carry 
out a show of force," the statement 
said. 

Muslim security sources said the 
Syrians and their Lebanese allies 
had completed their deployment in 
the mountains southeast of Gener- 
al A emu’s enclave and were await- 
ing orders to attack. (Reuters, API 



Bonn Sees 
Support for 
Terrorists 
Dwindling 

International Herald Tribune 

FRANKFURT — The Red 
Army Faction, West Germany’s 
most elusive and deadly terrorist 
group, is believed to be led by 15 
narcfcore members. Its support has 
been described by officials here as 


WORLD BRIEFS 
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A Syrian tank rolling into Beirut on Thursday to take position against General Aoun’s enclave. 


Pretoria Holds Ex-Policeman in Murders 


By Christopher S. Wren 

tow York Times Service 

JOHANNESBURG — The 
South African police disclosed 
Thursday that they were holding a 
former narcotics detective in con- 
nection with the assassinations ear- 
lier this year of David Webster and 
Anton Lubowski. two whites who 
were prominent in the struggle 
against apartheid. 

The police implied in a statement 
that the suspect might be part of a 
murder conspiracy. 

Mr. Webster, a lecturer at the 
University of the Witswatersrand, 
was shot on May 1 from a p assing 
car in from of his house in the 
Troyville suburb of Johannesburg. 
He was completing a study of polit- 
ical killings in South Africa when 
he was murdered. 

Mr. Lubowski, a civil rights law- 
yer in Namibia, was shot down in 
September in front of bis home in 
Windhoek. He was the most promi- 
nent white member of the South- 


West Africa People's Organization, 
an overwhelmingly black liberation 
movement that won the constituent 
elections in Namibia earlier tins 
month. Mr. Lubowski also repre- 
sented defendants in South Africa. 

Both killings were widely seen as 
motivated by the political activities 
of the two men. An Irish national 
was arrested in Windhoek after Mr. 
Lubowski's murder, but has not 
beat charged with the crime for 
lack of evidence. 

In announcing that they were 
holding another suspect, the police 
said “the person has been in deten- 
tion for some time." The police 
statement explained that “the po- 
lice did not wish to announce his 
detention because tin s would have 
jeopardized an investigation which 
still had to be launched." 

The wording of the announce- 
ment supported speculation in Jo- 
hannesburg newspapers that the 
police have uncovered evidence of 
an organization that has plotted the 
murder of opponents of apartheid. 


“The possibility that farther ar- 
rests may stxH be made, despite the 
release of this information, is not 
excluded." the police statement 
said. 

The disclosure comes at a time 
when the police are under renewed 
pressure to solve the murders as a 
result of allegations that police as- 
sassination squads have killed or 
terrorized those fi g h ti n g apartheid. 

A white former security police 
captain and two blade policemen 
have said they served m such a 
squad. They are said to have fled 
abroad. A policeman is awaiting 
execution for another murder. 

President Frederik W. de Klerk, 
who received the results of an inter- 
nal investigation into the assassina- 
tion squad charges on Wednesday, 


has promised to give it urgent at- 

tendon. “Crime, wherever it oc- burg apartment several weeks agp 
curs, will be stamped out and ex- by the Brixton murder and robbery 
posed," Mr. de Klerk promised in a squad, which handles major 


Mr. Webster and Mr. Lubowski 
was a 34-year-old white man who 
was dismiss ed as a police sergeant 
in 1984 after he was convicted cm 
charges of murder, attempted mur- 
der and theft 

He had been assigned as a detec- 
tive in the narcotics bureau in the 
urban area west of Johannesburg. 
The statement did not give further 
details of his conviction, but he was 
understood to have kille d a suspect 
in one erf his investigations. 

Major General Jaap Joubert, 
who is deputy head of the police 
c riminal investigation division, has 
asked that the former detective's 
identity not be released w hile the 
investigation is continuing. 


Walesa Won’t Rule Out Presidency : 

LONDON f API — Lech Walesa, the Solidarity leader, said TTmrsd; 
tixathewMld ^rule out bring president of Poland if there was no a 

don't think 

interpreter in an iruerview with Independent Trievmtm News, But- if 

would have to do it, Tm not going to run away from it 
Mr Walesa, on his first trip to Britain, istrymg to encourage mor 

in vestmeS^Poland and is caLg f tf grater 

British foreran secretary, Douglas Hurd, announced Wcdneway ua 

Britain aid package to Poland to £50 

naffion) and would give a farther £64 nn^ on , to the Internationa. 

Monetary Fund to rebuild the economy of Ptaana. 

Israel Orders Inquiry on 4 Officers . 

JERUSALEM (Raders) — Four Israeli paratroop officers 
ordered to attend a disciplinary hearing on the killing of right West Bank 

Arabs, the army said Thursday. . . . ... 7 

The army said the men were sispected of violating orders cw itne use a? 
their firemans. The officers, ranking from major to s«ond uentenag, 
have been under investigation since Dec. 16, when the Pakstnnans shed 
dashes that erupted in Nablus over a previous Jailing, offiaalS ^4' 
The army action was defended at the time by Defense MSmsterntaak 

be kept in check with an iron fist,? he 


ian uprising. “The flare-ops * „ 

Bank proves they have up-to-date said, “j accept everything that was done. It was necessary- Bm security 
equipment and can strike when sources said an investigation found reasons for doubt. The officers wen 
they want,” said Hans-JQrgen F5r- suspected of firing at fleeing residents, at dose range and with live 
ster, a spokesman for tie federal ammunition rather than plastic bullets, the sources said. 

Soviets Denounce War With Finns 

MOSCOW (Reuters) — The Soviet press marked the 50th anmverssij 
of the outbreak of the Winter War with Finland on Thursday 
denouncing it as unnecessary and damaging to Moscow's reputation. ‘ . 

“From the position of today’s new thinking- it is particularly dear that 
the Soviet-Fmnish war won us neither military glory nor inte rn a tion al 
authority,” the army newspaper Krasnaya Zvezda said. It recalled tha^ 
the action led to the Soviet Union's expulsion from the Leagoe ei 
Nations. 

A Soviet Foreign Ministry spokesman, Yuri Gr emitskikh , acknowl- 
edged at a news briefing on Thursday that Moscow might have distorted 
the facts about the war. “For many years we put out a very simple and 
straightforward version erf events," he said. “As to whether tins coincides - 
with the troth, only historians will be able to provide a full answer.” b 
Finland, a memorial stone was unveiled in a Helsinki cemetery Thursday t 
to 300 citizens kflWi by bombing in the Winter War and a second 
Finnish-Soviet War from 1941 to 1944. 

Singapore Rules Against a Journal 

SINGAPORE (AFP) — The Singapore High Court on Thursday 
found the Far Eastern Economic Review, a weekly journal based in Hoag * 


authorities em- 
Thursday that smaller 
numbers (fid not make the radical 
leftist group less effective or less 
determined in its struggle against 
its perceived enemies, the mifitary- 
industrial complex and the security 
apparatus. 

“The action on Thursday against 
Alfred Herrhansen 


speech Wednesday night. 

The police statement on Thmv 
day said the suspect in the deaths of 


in the Johannesburg area. It had 
been investigating Mr. Webster’s 

death - 


attorney general’s office in Karls- 
ruhe. 

In its annual report on terrorism, 
the government estimated in July 
that at the end of 1988 the group 
had a core of 15 leaders and 250 
militant followers who are believed 
to he able to draw logistical sup- 
port from 700 to 750 sympathizers. 

The estimate erf the number of 
sympathizers was scaled lack from 
2,000 in 1987, and the government 
said the number erf criminal acts by 
leftist groups had fallen to 955 in 
1988 from 1,855 the year before. 

Mr. Fbrster said he believed that 
the estimate that the Red Army 
Faction was dwindling was accu- 
rate. “History has shown that just a 
few people can c ommit these acts 
and that is still the case," he said. 

The group was a spin-off from 
the Baader-Memhof gang, which 
was formed in 1968 by Andreas 
Baader and Ulrike Memhaf. That 
organization led several arson and 
bombing attacks in the early 1970s. 
Most were directed at U.S. nriHtfliy 
forces in protest of the Vietnam 
War. 

Terrorism readied a peak in 
1977 with several attacks on West 
German government and business 
'leaders. 

The Red Army Faction was par- 
ticularly quia in the early 1980s. In 
the last few years, it has resumed 
attacks, apparently unmoved or 
unweakened by the country’s 


pay him 230,000 Singapore dollars. 

Justice Thian saidhe found that the co-defendants — Derek Davis, the 
Review's former editor, and Michael Malik, a writer — were “actuated bj . 
express malice” in pu blishing the article. The article dealt with the 
detention without trial in May and June 1987 of 22 persons, raaay^J 1 
then lay church workers, under the Internal Security Act in comectiti; 
with what Singapore says was a Marxist plot to subvert the govenmm . 

Mr. Lee based his action on the ground that the article implied that he 
was intolerant of the Roman Catholic Church and was out to vicrinriaiL 
The Review said the facts in the artide were fair and accurate and were 
obtained from the Reverend Edgar D*Souza, who fled Singapore to settle 
in Australia. The Hong Kong-based weekly is owned by Dow Janes 
&Co., which also is majority owner of The Asian Wall Street Journal. > 


Picasso Fails to Break 'Irises 9 Record 


By Souren Melikian 

International Herald Tribune 

A Blue Period painting by Picasso known 
as “Les Noces de Pierrette" (1905) was sold 
Thursday for 315 million francs (S51.8 mil- 
lion), including the buyer’s premium, setting 
a record for the artist and becoming the 
second most expensive picture in the world 
after Van Gogh's “Irises," sold in 1987 for 
S53.9 million. 

The buyer was identified as Tomonori 
Tsumimaki, principal shareholder of Nihon 
Autopolis, a Tokyo automotive parts compa- 
ny. Bidding was conducted simultaneously 
through a satellite link at Bunkamura in To- 
kyo by Jean-Claude Binoche, the Paris auc- 
tioneer who organized the sale, and at 
Drouot-Montaigne by his partner, Antoine 
Godeau. 

Bidding started at 100 million francs. Mr. 


Binoche said in a telephone interview that , 
from 200 million francs, the contest was be- 
tween the Paris dealer Hervi Odermatt and 
the Japanese businessman. 

Some uncertainty surrounds the painting. 
According to press reports, it was most re- 
cently owned by a French lawyer, Bernard de 
Sariac, who sold it last year for 25 million 
francs to the Swedish financier Frederick 
Roos. Mr. Binoche, however, asserts tins fig- 
ure has no foundation in fact. 

Until very recently, it was undear whether 
the French government would allow the 
painting to be exported. Mr. Binoche said 
that to secure an export license, he arranged 
for Mr. Roos to acquire from the Paris dealer 
Didier Imbert another Picasso dating from 
the Blue Period, the portrait <rf a woman 
known as “La Cdcstme," for about 100 mil- 


Hon francs. That painting was then d onate d 
to the Louvre, ana an export license granted 
for “Les Noces,” drastically improving its 
potential value. 

The large painting — 114 by 194.6 centi- 
meters (about 45 by 78 indies) — is most 
impressive, with its monumental com positio n 
and powerful expressions. It was dismayed in 
Tokyo and New York before its sale, but it 
failed to grip the interest of major Western 
buyers, partly because of doubts that were 
expressed about its condition. 

Mr. Binoche hoped it might sdl far 300 
million to 400 million francs, making the 
actual price seem perhaps disappointing. He 
said, however, that he was very pleased. 

The identity of the buyer, if it should be 
confirmed, provides further evidence of the 
growing Japanese dominance in the art mar- 
ket 


booming economy and general po- 7 States WiU Deploy Rail-Based MX* 

litical stability. WASHINGTON (NYT) — The U.S. Air Force has announced that 50 

MX nudear misstim wifi be removed from alo6 in Wyoming and placed 
on trains in seven states to make them less vulnerable to a surprise enemy 
attack. - • 

The air force said the missfles would be placed on 25 trains, each with 
two missiles aboard, and the trains would be stationed at bases is 
Wyoming, Texas, Louisiana, North Dakota, Washington, Arkansas and 
Michigan. The plan does not require congressional approval because 
when Congress voted money this year to place the 50 MX missiles oowa! 
Wyoming on rail cars, they left the choice of the sites up to the air force j 

Officials said that once th* ltVwarhwiri are th* tynjgy! 


BOMB: Terrorists EM Head of Biggest German Bank 


3 Hum likely to become a cheaper 
tentative for heroin addicts, the 
increasing abuse of cannabis as a 
‘gateway 1 drug to heroin, and the 
expected arrival of cocaine traffick- 
ing,” Singapore had to extend the 
law. 


our country” and had been the vic- 
tim of “a cowardly and brutal mur- 
der.” Interior Minis ter Wolfgang 
Schafible broke into tears as be 


restructuring in Eastern Europe. 

With assets of 305 3 billion DM 
at the end of 1988, Deutsche Bank 
was a third larger than West Ger- 


(Contraued from page 1) 

largest rewards offered in West 
Goman history. 

5**!? 10 ^ Bundes!a 8 man /s second Biggest financial in- 

spo nded to the intentions stated by death. stitution, Dresdner Bank, 

tte gram m a tract cosigned in Foreign Minister Hans-Dietrich ’ 

E GaaO&inA that the banker was 
Drrect Action. The text of tins tract “an eminent representative of re- 
Singapore law already prescribes combat agamst the rep- sponsible social and political poll- 

a mSL, death Blanca «. S^aad "nada a ^ 

those convicted of trafficking m tom compter of the Pans- Bonn tiou to aid programs for Third 


Mr. Herrhansen “was the symbol 
* . . , par excellence of German capital- 

an eminent representative of re- inn,- said Hans-Jtbgen Raster, 


more than 15 grams (half an ounce) 
of heroin and more than 30 grams 
of morphine. 

A total of 24 people have been 
hanged since the law was intro- 
duced in 1975. An opposition 
member of parliament, Lee Siew 
Choh. speaking against the bill, 
said the death penalty had not 
stopped drug trafficking. 


axis. 

The assassination caused shock 
and remorse throughout the coun- 
try’s political and economic estab- 
lishment. A minute of silence was 
observed on the Frankfurt stock 
exchange and throughout the city 
flags were flown at half-staff. 

Mr. Kohl said that Mr. Herriiao- 
sen was “one erf the great men of 


World countries." 

Mr. Herrhausen, the grandson of 
a butcher who worked his way to 
the top of tiie West German finan- 
cial elite, had been the principal 
architect of Deutsche Bank’s inter- 
national expansion, of innovative 
approaches to the Third World 
debt crisis and of recent calls for 
major investment to help ec o nom i c 
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Where the smartest 
businessmen stay. 

The crispness of our laundry service is just one of the 
reasons why Sheraion is the favourite home-from-home 
for business travellers. We've got guest satisfaction "‘*V 
buttoned down. For reservations at any 
of our 500 hotels throughout the world, t** "wpaeMr p**p«oof 
call your nearest Sheraton or travel agent. ITI 
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warms you, 
we pamper you. 


PALACE HOTEL 
GSTAAD 
SWITZERLAND 

Please call: 

Phone 030/8 3131 Telex 922 222 
Telefax 030/4 33 44 


aTs office in Karlsruhe. 

This week, Mr. Herrhausen an- 
nounced in London that he was 
starting the largest acquisition of 
an investment bank in history with 
his bank’s offer of about £900 mil- 
li on ( 51.41 billion) for a British 
merchant bank, Morgan Grenfell 
Group PLG 

He was a major force behind the 
merger this year erf Daimler-Benz 
AG and Messerschmitt-BOlkow- 
Blohm GmbH, which created what 
is, by a wide margin. West Germa- 
ny’s largest single company. 

As a chief lender and supervisoiy 
board member of a range of West 
German companies, his power to 
influence policy evoked distrust, 
envy and fear in many quarters. 

Deutsche Bank, particularly af- 
ter the Daimler-Benz merger, has 
been at the cotter of crossfat; in a 
long-running debate about the 
power of commercial banks 
West Germany. 
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Panama Ships 
Banned in ILS. 

United Press International 

WASHINGTON — Presi- 
dent George Bush, moving 
Thursday to increase pressure 
on Panama’s nufitaiy leader, 
General Manuel Antonio Nor- 
iega, banned Panamanian- reg- 
istered vessels from U.S. ports 
as of Feb. 1. 

About 14 percent of the 
merchant ships in the world — 
many with ownership outside 
Panama — are registered in 
Panama, partly because of aA* ■ 
ativeiy tow costs. The White 
House press secretary, Marlin 
Fitzwater, said that registra- 
tion fees in some other nations 
were being lowered so that the 
ships could be quickly reregis- 
tered. 

Tbc Reagan admmis&ation 
imposed economic sanctions 
agamst Panama in 1988 in an 
effort to remove General Nor- 
iega, who had been charged by 
U.S. grand juries with drug 
trafficking. 


— Richard E. Smith 

■ Alleged Bed Army Record 

The Red Army Faction’s alleged 
record has included the following at- 
tacks, Reuters reported from Bom: 

May 24, 1972 —Three U.S. ser- 
vicemen are killed in a bomb attack 
on US. Army headquarters at Hei- 
ddberg. 

Nov. 10, 1974 — A West Berlm 
judge, GOnter von Dr enkmann, is 
killed in revenge for the death on 
hunger strike of a jailed Baader- 
Mrinhof monber, Hoiger Meins. 

April 22, 1975 —A group cafling 
hsdf Hoiger Meins Commando oc- 
cupies the West German Embassy 
in Stockholm and kills two diplo- 
mats. 

April 7, 1977 — Federal Prose- 
cutor Siegfried Bubacfc is killed 
when his car is sprayed with bullets 
' in Karlsruhe by a motorcycle fait 
squad calling itself the Ulrike 
Meinhof Commando. 

July 30, 1977 — JOreen Panto, 
chief executive of Dresdner Bank, 
is shot and killed by three persons, 
one erf them the danghter of a fam- 
ily friend, at his home near Frank- 
furt. 

Sept. 5, 1977 — The president of 
the Federal Employers’ Associa- 
tion, Harms- Martin Schleyer, is ab- 
ducted and his driver and three 
policemen slain by ambusbers who 
demand the release of jailed terror- 
ists. His body is found Oct 19 in 
the trunk of a car in France. 

Oct. 13, 1977 — Palestinian ex- 
tremists hijack a Lufthansa plane 
to Mogadishu, Somalia, and kill the 
pilot in a bid to force Beam to yield 
to demands of Mr. Schleyer’s kid- 
nappers. West German comman- 
dos storm the plane, lriTlrng three 
hijackers. 

Feb. 1, 1985 — A West German 
arms industry executive, Ernst 
Zinrmennann. is shot and at 
his home near Munich in the cli- 
max to a wave of attacks to press 
for political-prisoner status for 
jailed terrorists. 

Aug. 8, 1985 — A . car bomb 
explodes at the UJS. Rhein-Main 
air base near Frankfurt kflfina 2 
persons and wounding 20. Tbc 
group says it nmrdered a US. ser- 
viceman for his identity card to 
gain entry to the base. 

July 9, 1986 — A remote-con- 
trolled bomb kills a Siemens execu- 
tive, Karl Heinz Beckons, and his 
driver on their way to work in Mu- 
nich. 

OcL 10, 1986 — A senior West 
German diplomat, Gerald von 
BraimmOhl, is shot and killed out- 
ride his hone in Bonn by a mask ed 

attackers. A note found at the scene 


them will remain in reinforced buddings on daily alert amf 
would be dispersed only by the president in time of crisis. The nrissSes 
will have access to more than 120.000 miles (193,000 kflometers) of , 
commercial trade should they be put on alert. The t ram s are designafw ; 
resemble ordinary freight trains. * 1 

Paris Blames Bonn for Turks’ Influx 

PARIS (Reuters) — France, facing a flood of Turkish guest-worker 
unleashed by the East German immigrant influx into West Germany 
registered an official protest with Bonn an Thursday, official* said. 

‘pqriomatic moves are currently underway to make the German 
realize that encouraging certain ptmulatioos to emigrate towards Franc 
is not necessarily a friendly act, an aide to Pome Minister Mkbe 
Rocard of France said. 



theWesL Offici a l s in the eastern region of Alsace, whidf borders We 
Germany, said the number of Turks applying to enter France ha 
recently soared to 60 a day from just 120 a year. 


TRAVEL UPDATE yj 

EC Assailed on Package Tour Rules ] 

BRUSSELS (Reuters) — Plans of the European Community to protj ! 
hundreds of thousands of people who take package vacations are txj 
sabotaged, the European Bureau of Consumer Unions said Thursday 
. ft said consumer safeguards proposed by the ECs executive comm 
sum were being watered down in discussions between the 12 man! 
countries. “What one witnesses there is genuine sabotage," the gfd 
said. It added that vacationers were inadequately pmiwW Vgaiiw t nd 
surcharges or possible bankruptcy of a package tour company. The li 
proposals would also make h harder for people to get their money b 
when dissatisfied. - 

Taiwan Hted its bn on tourist travel to East Germany, ft* 
Romania, Bulgaria, Hungary, Yugoslavia and Czechoslovakia on TK 
day. Only the Soviet Union and Albania remain off limits in Europ 
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a dead Red Army Faction member. 

Sept. 20, 1988 — Hans Tiet- 
meyer, stale secretary at the Fi- 
nance Ministry, escapes a ^h p t gu n 
ambush as he is being driven to 
work. The group said it tried to IdD 
him to disrupt an International 
Monetary Fund and World Bank 
meeting in West Berlin. 
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The Axsodaied Press 
CALCUTTA — Mother Teresa, 
who suffered a heart attack in Sep- 
tember, will receive a permanent 

pacemaker in an operation on Fri- 
day, her doctor said. The 79-year- 
old Roman Catholic nun, who won 
the 1979 Nobel Peace Prize, was 
placed under medical care Wednes- 
as her heart condition wors- 
ened. 
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'• **t . ' r '~CcmpdeJ by Oar Staff From IkjpeHcfta 

" PARIS — Nicaraguan leaders 

■ — 1* * ’ 1 VI •»<! AiV«n ttinlnnuM uthiI - i - 


acknowledged hav 
missies, which the 


’Soviet-made 
Salvador said 


X m i Cvta diplomats agreed to hadtao provided by Nicaragaa. 


halt shipments of wessons 
vadoran rebels ihxoogh Nk 
after a meeting with Soviet 


Two aircraft reportedly flying 
from Nicaragua with weapons for 
the rebels, inrfn/tmgr gg 


* .‘r_ 

•: C_ : H, 


r After the meeting Tuesday, Nic- 
aragua's Sandinisia co mmander s 

also decided to expel leaders of die 

Salvadoran rebel group, the Fara- 


^ 5Sss gwattaass 

‘ ' Sfcgt ta»>o JtoiNmonal Iiboanon ^ ^ S 

.. Root, ftranNkaragua, the report OdjaandNSraavSenots^ 

... . plying arms to the rebels in El &u- 

' The meeting was odd, the paper v«to 

said, 'NdtherNraragua nor Cuba 
are supplying the SalvSran rebels 

.T£- C ^^^gy n>f ? n ^?- S ^: as fra as cot itf onnation goes.” 

^ vadoran government officials said ' . 

3h$: missies were bound for the J** wsk “can be jnekedro at 
; rtbels. the Malta summit,” he added. 

^ "Le Monde, citing unidentified ' ^ §?* adiev *“* 

£j) pihfc Sa ndinista nffirink said the Nica- George Bush are to tacci off Malta 
S^Tcomm S wtoS on Saturday and Sunday, 
formed about the shipment of - (UPS, AFP) 

" ■ "W weapons by Cuba through Nicara- 

goa. The sources said Nicaraguan -r ^ 

‘■'“'Nj.-vv leaders were furious at Prcsdent I W Bi -vrn/ai 
^ Fidel Castro of Cuba. • ■ A Y|gL| 

^ ’ 'On Thursday, the Salvadoran 
' ^gue rrillas, fighting troops in the 
^'♦Capital, announced that they had United Press international 

r '-^. SAM-7s and intended to use the SAN SALVADOR —The Umt- 
missiles if the armed forces did not ed States chartered two ietEnera 


day that Moscow believed that 

plying aims totbcrebels in E Sal- 
vador. 

At a briefing on the second day 


as far as our info rmati on goes.” 

The issue “can be picked op at 
the Malta summit,” he added. 

Mr. Gorbachev and President 
George Bush are to meet off Malta 
on Saturday and Sunday. 

(UPS, AFP) 
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Comae DB&VKeBtea 

A Salvadoran soldier trying to stanch the flow of blood from a feflow sohfier wounded by a grenade. 


U.S. Evacuating 300 From El Salvador 


United Press Inumatianal 

SAN SALVADOR — Tbe Unit- 


ed States chartered two jeffiners ^ s ^ lfirs - 


a U.S. official's borne and sent 
scores of Americans into emergen- 


Cornual scheduled an emerge 
meeting in New York to bear 


separated temporarily," Mr. Brown 
said- “But then the people who 


'•r. t-.. stop “indiscriminate bombings of Thursday to evacuate 300 Ameri- 


Xhedvflzan population." 

“ Thu was the first time the rebels 


Jour^ 


cans from El Salvador after an at- 
tack by leftist rebds tot destroyed 


National Book Awards Go 
To Professor and Reporter 


NEW YORK —The 1989 National Bode Award for fiction has 
: ^gone to John Casey, a umversitypsofessoi, for hisnewd “Spartina," 
land the nonfiction award to Thomas L Friedman, a newspaper 
correspondent, (or “From Beam to Jernsalem.” 

, “Spartma" (Alfred A. Knopf) is about a man who is in love with 
his wne, his mistress, his rons and bis boat The author is working on 
two other books that will complete a trilogy. He is a professor at the 
University of Virginia, where he teaches English literature and 
.‘creative writing. 

« “From Beirut to Jerusalem” (Farrar, Straus & Giroux) is an 
.'account of the Middle East conflict as seen from those two cities by 
•the correspondent who won two Pulitzer Prizes for his reporting 
from that region for The New York Times. Mr. Friedman is now the 
Times’s chief diplomatic correspondent 

■ The winners each received 5 10,000. The prizes were announced m 
New York City at the annual awards ceremony of the National Bode 

'. Foundation. The awards were established in 1950 to recognize 

■ American literary works of exceptional merit 

~~ Among other honors were the National Book Award for Distin- 
guished Contribution to American Letters, presented to Daniel J. 
Boorstin, anthor tmd Librarian of Congress Emeritus. 

Wffliam Pfaff, a cohmmist for the In ternational Hera ld Tribune, 
.. was among the nonfiction finalists for ‘Barbarian Sentiments; How 
• the American Century Ends.” .- (NYT, AP) 


The Fsrabrado Marti National 
liberation From called a six-hour 
cease-fire to allow the evacuation 
from the wealthy neighborhoods of 
Escalrin and San Benito, where 


Salvador’s protest about alleged signed on for H Salvador knew it 
gun-running to the guerrilla group wouldn’t be like Switzerland." 


the Nicaraguan government. 


The construction worker, whose 
In San Salvador, dozens of home was in an area of heavy coro- 
Americans streamed into the heavi- bat Wednesday, acknowledged 


ly fortified U.S. Embassy com- that the fighting was “a little bit 


many Americans live while work- pound, carrying suitcases sard has- scarv. 


mg in San Salvador. 

A U.S. Embassy spokesman, 
Barry Jacobs, said about 300 
Americans were expected to leave 




kets filled with belongings. Eight 
buses were lined op, apparently 
ready to take people to the airport 
The Americans filing into the 


“You just try to keep low, not 
look out the window and don’t go 
outside to look around." he said. 
Among Americans who left the 


hners chartered by the govanment wor ^ c 
One aircraft was to fly to^ Washing- soen[ 
ton, the other to Miami. 

Some workers in San Salvador Agent 
under contract to the U.S. govern- mem 
meat said that their departure was “Aj 
not voluntary and that they had safe t 
been ordered to leave. optioi 

The evacuation order was issued to the 
a day after leftist guerrillas re- embaj 
newed an attack on the capital f ol- sador 
lowing a five-day hlQ in n g ftrin g . tary c 
Predawn battles on Wednesday or an} 
were the fiercest in San Salvador Mr! 
since die rebel from began ha of- tore i 
fensiveonNov. 11. contn 

More than 2,000 people have been < 
been killed in the offensive, mchsd- “W 

mg at least 18 in fi ghting on said a 
Wednesday. The rebels had been worfce 
trying to negotiate an end to the 10- only a 
year aril war in El Salvador but leave, 
broke off talks with the govern- “So 
men! shortly before beginning the becaui 
offensive- he sail 

. -Ibe. United Nations Security “A] 




workers and their families who had daybreak to make their way to the 


spent the night there. Some Ameri- 


were two couples whose 


cans also stayed at the fortified houses had been taken over by re- 
Agency fra- International Develop- bd fighters on Wednesday. 

safe to stay m&en- ^aise, other guonUashadbeenpohieandtreat- 
optwns have hero made available StiiemwelL 

UK* w™* .lern* 

S^Lio^Sifetd.volun- W ' wt «T tv “ 

tary departure for any dependents gave ua a jar of ohws. 


or anytme who wants to leave. 

Mr. Brown described die de 
tme as voluntary, but some 


The guerrilla group ordered its 
fighters “to mam tain (heir posi- 
tions in the neighborhoods of San 


contract workers said they had Benito and EscaJrin and to suspend 
been ordered to leave: ^ action from 6 in the morning 

“We were mandated to leave,” until noon so that foreigners can be 
said a South fjtmHna construction evacua t ed." 
worker who would identify himself To counter the attack. Salvador- 

only as David- “We were ordered to an jets fired rockets at suspected 
leave. We don’t have any choice." rebel positions in one neighbor- 
“Some people are angry like me hood, and tanks and other armored 
because they don’t want to leave,” vehicles rushed into the area. Hdi- 
he said. “Others were relieved." copters swooped low to snafe rebel 


U.S. Congress Is Told 
Mismanagement May 
Cost Over $100 Billion 


HISTORY IN TIME 


By Jeff Geith 

Art Yurt. T:n*s Sentte 

Washington — The comp- 

iroDer general has told Congress 
that the federal government, rid- 
dled with serious management 
problems in every major agency, 
faces more than $100 billion in 
losses. 

Inadequate controls m programs 
that lend money or guarantee loans 
made by other's are leading to the 
losses, the comptroller general, 
Charles A Bowsber. told the Sen- 
ate Governmental Affairs Commit- 
tee on Wednesday. 

He said losses in the $5 trillion 
federal insurance and credit assis- 
tance area would come on top of 
the S200 billion that had recently 
been lost there, mostly from the 
insolvency of the Federal Savings 
and Loan Insurance Corp. 

Under questioning by the com- 
mittee chairman. Senator John 
Glenn, Democrat from Ohio, Mr. 
Bowsher also disclosed what be 
said were Pentagon accounting 
weaknesses that illustrated the 
“enormous" difficulty faced by 
Pentagon budget cutters. 

Mr. Bowsher’s agency, the Gen- 
eral Accounting Office,* an arm of 
Congress, recently reported on the 
rapid expansion* of the govern- 
ment's insurance and credit pro- 
grams. But that report did not spec- 
ify what the losses in those ' 
programs were likely to be. j 

Mr. Bowshers testimony con- i 
finned that recent losses in federal 
insurance and credit assistance 
programs “total in the 5200 billion ! 
range.” 


Mr. Bowsher added that it 


menl; tens of billions of dollars in 
uncollected debts owed (he inter- 
nal Revenue Service, and SIO bil- 
lion to £20 billion owed the Penta- 
gon for foreign military sales. 

Mr. Bowsher called the lack of 
adequate management controls a 
“very scary situation for the federal 
government and the American tax- 
payer” 

But he praised initiatives by vari- 
ous departments, including a new 
focus by the budget agency on 
management issues. 

Mr! Bowsher. whose 15-year 
term expires in 1996, has long ad- 
vocated that the government adopt 
management practices from the 
private sector, including annual fi- 
nancial audits, modern financial 
and information processing sys- 
tems and attractive pay and per- 
sonnel policies. 

The Defense Department came 
up frequently at the hearing. After 
two years of examination, the ac- 
counting office is about to com- 
plete an audit of the air force's 
financial systems. 

Mr. Bowsber told the committee, 
“We're finding major problems, 
practically in every area.” 
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‘A lot of families are going to be positions. 




in this area in the “S100 billion to 
5150 billion range.” 

He said these projected losses cut 
across the government, and he pro- 
vided this breakdown: $6 billion at 
the Export-Import Bank; S12 ha- 
lion ar Commodity Credit Corp„ 
and 526 billion at the Fanners 
Home Administration, both units 
of the Department of Agriculture; 
$5 billion in student loans; at least 
S5 billion at the housing depan- 1 


Mines Laid Off Jutland Coast 

Reuters 

COPENHAGEN — Troops of 1 
the North Atlantic Treaty Organi- 
zation began laying mines off the 
eastern Jutland coast of Denmark 
on Wednesday night in a six-day 
exercise, called Buck Gap 89. It i 
involves a 1, 000-strong force from 
Denmark, Britain. West Germany I 
and the United States. 


Plants have led 
the world and cured its ills 
since life began. 

Now we’re destroying their 
principal habitat 
at die rate of 
50 acres even- minute. 
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a new European 





BeKOTEKNIK of Turkey ! After years of 
research, BEKOTEKNIK has combined 
technique in electronics with aesthetics. 

TV sets employing this combined perfection 
are already in homes throughout Great Britain, 


Holland, West Germany, Switzerland and Greece. 

With Turkey at your doorstep, why not get 
acquainted with BEKOTEKNIK? Save both 
time and shipping costs by dealing with ‘The 
new European in Europe’ 
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The now generation of electronics 
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A Shadow Over Malta 


Never has there been a Soviel-American 
summit in which the prospects seemed so 
broad and open. Il is not all just die ramiliar 
hype, either. The Kremlin's turn onto a new 
path, while far from complete, has impressed 
even the most suspicious Americans. Mean- 
while, the pace of events has transformed a 
first gsi-acquainwd summit for Presidents 
George Bush and Mikhail Gorbachev into a 
full-fledged forum on managing or at least 
comprehending, rampant global change. 
This is especially so in regard to Europe, 
where the opportunity beckons to recast the 
whole postwar framework — to “reverse 
Yalta." The situation is less promising but 
still pressing in the Third World, where Mr. 
Gorbachev props up unpopular local Marx- 
ists even as he leaves the same breed to fend 
for itself in Eastern Europe. 

Ordinarily when an American president 
heads for a summit, he is inundated by 
often inconsistent proposals to exploit this 
opportunity and to avoid that trap, to 
lengthen the agenda and to set priorities, to 
strike the best possible deal and to do 
no thing that discomfits friends and allies. 
Much of that is going on now. Mr. Bush is 
being asked to be flexible, sensible, imagi- 
native, alert, careful, tough — the list begins 
to sound like a beltway Boy Scout Oath. 
You will forgive us for not pitching in some 
extra admonitions of our own. We assume 
that Mr. Bush is as ready for Malta as he 
will ever be. Notwithstanding his difficulty 
in saying what the agenda will or will not 


be, and despite the near ludicrous nervous- 
ness he and his aides have displayed over 
what might or might not be said about their 
endeavor, we figure that his experience and 
temperament suit Urn for the peculiar re- 
inurement of this event, which is not to 
spring some grand, new, hastily contrived 
American design bnt to be careful and steady 
as the torrents of history swirl about him. 

In fact, there is a shadow over Malta. Not 
that American policy is everything it should 
be, but the shadow is of Moscow’s malting. 
Few people remain to be convinced that 
Mikhail Gorbachev is for real But few are 
convinced that he is going to make his 
program stick. The Bush administration has 
already stated its readiness to do as much 
business with the Soviet Union as it cam 
Not Mr. Gorbachev’s competence, howev- 
er. but his durability as an active interna- 
tional partner is soli being tested. His prob- 
lems at home overwhelm the notion that the 
West should do something it would not 
otherwise consider to be in its interest in 
order to help him get by. He has touched his 
society’s deepest sources of conduct and 
feeling, setting in motion currents that are 
leagues beyond foreign mediation and per- 
haps even beyond his own control There is 
an unhappy mismatch between the large 
American interest in seeing Mr. Gorbachev 
and his reform movement move forward, 
and the means at hand either in Washing- 
ton or in Moscow to bring this about. 

— the Washington post. 


A Wretched Business 


An ultra-right government in Q Salvador 
seems indifferent when its soldiers are ac- 
cused of murdering priests. Cuba and Nica- 
ragua are believed to arm guerrillas who kill 
civilians in the name of peace. A planeload 
of arms destined for the rebels but captured 
by the Salvadoran army includes surface- 
to-air missiles — devastating evidence, so 
the Salvadoran government contends, that 
Managua, Havana and Moscow have vio- 
lated a regional embargo. 

All the allegations warrant scrutiny. 
Blaming the whole wretched business on 
the Communists, as some would do, ignores 
the fascist taint an the Salvadoran right To 
walk away from the Salvadoran govern- 
ment, just became it includes brutal ele- 
ments, would also mean abandoning un- 
tainted democrats who took Washington’s 
promise of support seriously. 

The more difficult, responsible coarse is to 
use whatever leverage Washington possesses 
to end tins decade-long conflict that has cost 
61,000 lives and S4 trillion in US. aid. The 
task of President George Bush is to send 
strong messages to the Soviet Union, Nicara- 
gua and the government in E Salvador. 

To Mikhail Gorbachev at the Malta sum- 
mit meeting, Mr. Bush's message is: “You 
have to do something to stop Soviet urns 
from going to the Salvadoran rebels.” Mos- 
cow dories arming the guerrillas. Yet it is 
possible that Mr. Gorbachev lets Cuba 
transship Soviet arms to Central America in 
tacit reprisal for continued U.S. arms aid to 
Afghan insurgents. Mr. Bush can refuse to 
link the two but still promote a shared 
superpower interest in seeking political res- 
olutions to both regional conflicts. 

As the Cold War has faded, so have Amer- 


ican fears of a Soviet foothold in Central 
America. In a changed world, a troublemak- 
ing Cuba is an ^paAroninn- There is a rare 
chance hoe for Mr. Bush to enlist Soviet 
collaboration in curbing any export of revo- 
lution via Cuba or Nicaragua. 

Tn the Safldmislas , the mMSflgpshp iilri he: 
“Your am** transshipments violate the re- 
gional peace pact you want others to re- 
spccL" That pact caQs on Sandiriistas to bold 
free elections next February and far the 
disbanding of contra rebels next week. Ma- 
nagua’s valid complaints about US. foot- 
dragging on the contras wifl fall flat if it fads 
a murderous conflict in B Salvador. 

To the Mi m i n itf ra tinn’ ii friends in San 
Salvador, Mr. Bush needs to say. “US. mili- 
taiy aid will cease if death sq uad m urders 

hwHum — and mnthmennpnrikhefl * Pre*- 

ident Adolfo Grisham did indeed wm a more 
or less free election, and support for demo- 
cracy remains a prime reason for American 
hdp. But even as Mr. Cristiani pleads far rid, 
his party is pushing through repressive laws 
intolerable to any democratic opposition. 

That is not the way to maintain support in 
the United Slates. And the continued failure 
to resolve the case of the murdered priests is 
deeply troubling. Many Americans would 
rather see the gnwrinas win than find them- 
selves accomplices to butchery. 

Washington cannot resolve H Salvadort 
domestic tnmv»n» althoug h it cannot avoid 
responsibility for die behavior d its allies. 
The best hope for peace lies in a concerted 
effort — by the major powers, and by Cen- 
tral Americans weary of war, poverty and 
repression — to give fresh urgency to negoti- 
ations between the bdHgereats. 

— THE NEW YORK TIMES. 


Will Bush Kowtow? 


President George Bush apparently thinks 
that it is terribly important not to offend 
the Chinese government. 

In June, when students gathered to call for 
democracy, that government sent in soldiers 
who opened fire at random and murdered 
many hundreds of students. Since then that 
government has set a wave of repression and 
executions rolling across the country. 

To protea at least those Chinese students 
who are in America, Congress passed al- 
most unanimously a bill to suspend for four 
year* the requirement that dm students re- 
turn home on completion of their courses. 
The Chinese government is deeply offended 
by this bQL It has made its displeasure 
known to Mr. Bush. In response, he evi- 
dently intends to pocket-veto the bQL 

American indignation over the Chinese 
massaot is sputtering out ineffectually. Con- 
gress wrote sanctions against China into the 
State Department authorization WL but that 
bill collapsed short of enactment in an unre- 
lated quarrel with the administration. The 
only expression of American displeasure ac- 
tually to be passed is the visa bQL and now 
Mr. Bush wants to veto it 

If he should sign it, the Chinese govern- 
ment threatens to cut off all future exchanges 
of students. Which, in your opinion, is the 
greater affront; this threat or the right of a 
US. president hastening to accommodate 
the people who are making it — people with 
Mood on thor hands up to their armpits? 

The administration's attempts to H gfenri 
itself remain weak and confused. A recent 
explanation from the White House is that 
“the actions called for in the btDhave already 
been taken by the president-" That, unfortu- 
nately, is untrue. The president has extended 
the visas only untQ next June, and then under 
a provision that would allow students to take 
advantage of the extension only by register- 
ing on a list that would be available to the 
Chinese government The bQL in contrast 
would waive repatriation for aO students 
automatically for four years. 

Meanwhile, it appears that the U.S. Em- 
bassy in Beijing is refusing visas to so'me of 


the students already admitted to American 
universities on grounds that they cannot 
prove that they would come home promptly 
after finishing their work. 

The State Department explains that proof 
is required by American immigration law. 
But under the present peculiar circumstances 
in China, that requirement comes very dose 
to being a test of potitical reliability — by the 
Chinese definition, not the American. 

The kowtow is an old Chinese tradition. 
It is the deep servile bow, the ultimate 
gesture of deference ami abasement. That is 
what the Chinese government demands. 

Tins incident is not essentially about stu- 
dents or visas. It is about moral judgment. 
The Chinese government is enraged that the 
United States should dare to pass judgment 
on its methods for main taming internal disci- 
pline, and it wants the Americans to back 
down in a fashion that all the world can see. 

A presidential veto of the visa bill would 
be a presidential kowtow. 

— THE WASHINGTON POST. 


Other Comment 


Malta Couldn’t Be Yalta 


The leaders meeting at Malta could not 
impose a settlement in Europe even if they so 
desired, which George Bush, at least, most 
assuredly does not The amHtaiy and eco- 
nomic power of die United States is relative- 
ly less than in 1945 because other countries 
have made dramatic progress; now US. eco- 
nomic superiority is chalieDged on all rides. 

Today's East Europeans have lost their 
fear. Today’s West Europeans have long 
since regained buoyant confidence and pros- 
perity and are busily engaged in restructur- 
ing the Continent according to their own 
designs The United States and the Soviet 
Union arc military “superpowers.’’ Their in- 
fluence d echoes as the likelihood of military 
conflict recedes. The post-Worid War n era 
is finally behind us. It is a whole new world. 
— Syndicated adumnist Jeane Kirkpatrick. 
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OPINION 


Cues to the Summiteers : 


Talk Frankly About Soviet Military Spending 


W ASHINGTON — When 
George Bush sits down with 
Mikhail Gorbachev on Saturday, he 
will have in his briefcase a set of “talk- 
ing points" from his top advisers sug- 
gesting what issues to raise and how to 
raise them. Here are proposed talking 
pants that could bop aim seize the 
urinative from Mr. Gorbachev: 

We continue to be concerned by 
your willingness to pour vast sums 
into military forces. Military spend- 
ing is draining the Soviet economy, 
threatening your perestroika pro- 
gram and creating unnecessary and 
most unwelcome tension between os. 

We are particularly troubled by 
your continuing support for some of 
the world's most repressive and vio- 
lent regimes: North Korea, Afghani- 
stan, Nicaragua, Cuba, Vietnam. In 
Afghanistan, you spend S250 million 
a month to prop up a regime that 
cannot gain popular support It is 
Moscow that ultimately is at the end 
of the supply line reaming the guer- 
rillas in El Salvador. This must stop. 

There is a great Hpal of discussion m 
the West about bow we might hdp 
your program to reform the economy. 
The pest tiring I can do for you is 
re min d you of bow much of your 
national wealth is devoted to military 
and conflicts abroad (Note 
it Bush: S i nc e aid 


By Richard Perle 


pared to reduce strategic nuclear 
forces below the levels originally pro- 
posed by Ronald Reagan to Leonid 
Brezhnev. Since those negotiations 


got under way, the number of weap- 
ons that would be 


to 


for Moscow would rightly infuriate 
many Americans, this approach will 
head off criticism at home.) 

We have made a good start toward 
the goal of sharply reducing conven- 
tional and nuclear weapons, but we 
could go further. We should be pre* 


allowed under a 

strategic arms treaty has actually in- 
creased- Surely we can do better today. 
If you are prepared to agree inprinci- 
pie to even deeper reductions u stra- 
tegic weapons, I propose th&t we state 
in our cnmrminiq trf t h a t our negotia- 
tors in Geneva will be instructed to 
explore further reductions. 

We are also prep are d to consider 
deeper cuts in conventional forces. 
Our proposals in Vienna call far 
sharp reductions in armor, artillery, 
aircraft and personnel But why not 
reduce forces by, say, 20 percent be- 
yond what is now under discussion? 
We both need relief from unneces- 
sary military spending. Here’s a way 
to accomplish that without ride to 
security on either side. If you agree, 
the communique could reflect cur 
desire to move in this direction. 

We have been watching with great 
interest as events have unfolded in 
Facrwn Europe. I want you to know 
that we approve of the process of 
chang e taking place these. We have 
always believed in sett-determination 
for the people of Eastern Europe and 
we are phased that you appear to 
have accepted this principle. The 
people of Poland Hungary, East 
Germany and Czechoslovakia are de- 
manding freedom. They should have 


it. They are dfnantiing nc * 
ship. They should have that, too. 
And, finally , they are d emandin g a 
pew political ana economic system. 
This, too, must be allowed 

I want to assure you that we have 
no desire, no intention, to exploitm 
any way the changes in Eastern Eu- 
rope. We do not see the i^eCtion « 

socialism as an opening to threaten 
Soviet security. 

You should understand that the 
people of Eastern Europe believe io- 
fiah^in has failed them. That is their 
j udgm ent to make. If they wish to, 

establish free markets aloitg with free' 
political institutions, that is thar 
rigit. I trust that when you were 
quoted as warning against the “ex- 
port of capitalism," you did not mean 
that the Soviet Union would seek to 
interfere with the free choice of tire 
countries concerned. We would view 
with grave concern any action to 
block their choice. 


As you know, the Jackson-Vanik 
amendment ■ 


| M : deities most-favored-na- 

tion status to countries that deny 
their p fr i rCTs the right and opportuni- 
ty to emigrate freely. I have the au- 
thority to waive that restriction, but 
only u I have received assurances that 
doing so win lead to substan ti ally 
freer emigration. If you are prepa re d 
to give me those assurances, I would 
ask for a waiver under the amend- 
ment’s conditions. 


The writer was assistant secretary 
of defense in the Reagan administra- 
tion . He contributed mis comment to 
The New York Times. 


Seize the Chance to Redirect a Watching World 


By John P« Holdren 

The writer is professor of energy and resources at the 
University of California at Berkeley and chairman of the 
Executive Committee of the Pugwash Conferences on 
Science and World Affairs. This statement was drafted by 
Mr. Holdren and endorsed by the committee at a meeting 
concluded in New Delhi last Friday. 


N EW DELHI — The sweeping refrains and 
restructuring now transforming the face of' 

Europe compel an equally sweep in g transformation of the 
agenda for cooperative international action. When Presi- 
dents George Biish and Mikhail Gorbachev meet in Malta, 
it is of surpassing importance that they turn their full 

aHflifinn fO the «haprng of this CCW international a gpnHa. 

At the center of the new agenda, and thus of tire presi- 
dents’ deliberations, should be three overarching goals. 

• Ensure the survival and expansion of the rha-ng** 
that have taken place in the Soviet Union and Eastern 
Europe so far. without success in this, all other new 
opportunities evaporate. Key to achieving this goal is a 
major expansion of financial assistance from the West 
and removal of remaining barriers to East-West economic 
and technological cooperation. 

• Exploit the new arms-rednetion opportunities en- 
gendered by the withering away of the threat of military 
conflict in Europe. Key action items in this connection . 
are (a) conclusion of a START argreement, followed 
immediately by negotiations toward much deeper reduc- 
tions in strategic nuclear forces; (b) a convention com- 
pletely banning chemical weapons; (c) elimination of aH 
Sorter-range (less than 500 kuometera) midear weapons 
from Europe; and (d) early agreement on deep cuts and 
defensive restructuring of conventional forces in Europe, 
along the lines already under discussion in Vienna. 

These measures would bring markedly doser the com- 


plete riiqsnlntinn of the militar y c onfr ontation jn Europe 
and of the East-West military competition more broadly. 

• Redirect attention and resources from the dwindling 
threat of East-West military conflict to the growing 
threats of suffering and instability caused by economic 
and environmental maladies in which North asd South 
and East and West are enmeshed together. 

Key items for eariy action in this category include: (a) 
initiation of an international collaborative effort toward 
conversion of militar y research, production and man- 
power to serve civilian purposes; (b) commitment of a 
substantial share of tiie resources freed from the shrink- 
ing military sector to cooperative North-Sooth projects 
in nonfossti-fud energy supply, environmental restora- 
tion, public health improv e ment and ecologically sensi- 
tive development; (c) facilitation of the international 
transfer of low-enriromnental-iinpact productive tech- 
nologies by placing these in the pubhc domain; (d) a 
pledge by the United States and the Soviet Union to 
reduce their emissions of carbon dioxide by at least 20 
percent per decade, starting immediately. 

□ 

These goals and action items are mutually reinforcing. 
If adopted and undertaken, they would open even wider 
horizons of opportunity for tire positive and cooperative 
t ransf or mation of international affairs. What could be 
accomplished has scarcely been imagined until now, be- 
cause ofthe inhibiting effect of barriers to cooperation' 
that most people have crane to regard as permanent. 

With those Darners now crumbling at a breathtaking 
rate, we hope that Presidents Bush and Gorbachev will 
seize the opportunity of their Malta meeting not only to 
endorse the specific goals and measures eammerated 


Gorbachev and the Pope: 
A European Consensus ? 


By Eric O. Hanson 


g ANTA CLARA, Cafifoima — 


Mikhail Gorbachev is 


fellow media superstar John Paul: 
as a prelude to talks with George 
Bush. Thus the mfffasp political 
symbolic leader of the Warsaw 
Pact meets the two Western leaders 
who can most contribute to the 
long-term stability of Central and 
Tftsifrn Europe and to tire forma- 
tion of a new Europe from the At- 
lantic to tire Urals. 

John Paul's legitimacy as tire 
West’s symbolic leader on Central 
and Eastern Europe results from 
r^jic majorities and pluralities 
in many NATO and Warsaw Pam 
states and from his strong si ‘ 
for individual and political 
beeinmna with his inspirational J 

papal trip to Poland m 1979. 

The challenges of political sta- 
bility and the future of Europe are 
p rimari ly cultural and religious, 
secondarily military. The current 
devolution in the Soviet empire re- 
sults from the failure of Commu- 
nist parties to maintain legitimacy, 
not uom military or diplomatic de- 
bacle. Support — and often space 
— for discussion of alternative so- 
ciopolitical structures was provid- 
ed oy churches. For example, the 
Lutheran Church has been encour- 
aging democratization in the Ger- 
man Democratic Republic. 

Building a new Europe will de- 
mand much higher levels of trust 
among states and among ethnic 
groups. On his recent trip to Po- 
land, West German Chancellor 
Helmut Kohl attended Mass with 
Prime Minister Tadeusz Mazo- 
wiedti and visited Auschwitz with 
Rabbi Pinches Joskowkz, seeking 
to symbolize German reconcilia- 
tion with Poles asd Jews. 

Mikhail Gorbachev and Karol 
Wqjtyla (John Paul Ip share tire 
widespread fear of nationalist eth- 
nic chaos inEastem Europe and the 
Soviet Union. In this nightmare, 
Eastern Europe would become Yu- 
goslavia writ large, held together 
only by mffitary farce. As in Yugo- 
slavia, religious diffotaces would 
reinforce fwumte. Since the 
eady 1960s, udren tire Vatican adopt- 
ed an OstpoHtik tike West Genna- 
n/s, popes have discouraged etiunc- 


oationafism. to the displeasure of 
Croatian Catholics, among others. ' 
The Vatican has been active m 
the Helsinki process. Now. withMr; . 
Gorbachev willing to legitimize 
Ukrainian Umate Catholics and 
permit fuller human rights in East- 


ern Europe, tire s u perpowers and - 
the Vatican have a duty 


ty tolaalhate ’ 
a stable period of transition. 

What tire Continent lacks is a 
souL Where wifi the new political 
and cultural consensus come from? 

In the Polish pope's visou. Jews 
and East Europeans have received- : 
through the suffering of Auschwitz 
and tire Galt® a sacral “nrissioif to 
mediate tire spiritual remofica^sr 
of Europe. John Paul and Ml 
M azowiedri come from tire same; 
Krakow intellectual curies that ad- 
vocated the secularization of pofiv. 
tics ami led the recent efforts far. 
PoEsh-Jewish dialogue. 

This relatively enlightened per- 
spective needs the complementary 
insights of the Dutch, Europe^ 
leading exponents of ecumenical 


tradition, with their emphasis on 
intendigkms dialogue, ecclesiasti- 
cal human righis, arms control pro- 
tection of the environment and Eu-_ 
ropean nnifieariAn. The Dutch are 
skeptical about the free- market 


economy as a moral panacea, howi - 
ever effective it may be for up 


uproot- 
ing Communist boreancracies. 

Europe wifi develop its soul as if ~ 
faces immediate inside crises like 
economic solidarity with Eastern 
Europe, and outside crises Ore 
Third World underdevelopment ~ 
Commenting on John Paul ITs 
thud trip to Poland, in 1987 1 wrote 
that he believed that “the road be-~ 


tween Washington and Moscow 
could lead through Krakow and 
Kiev.” This road now extends 
through tire Brandenburg Gate. By 
encouraging stability and faturt 
trost, the meeting between Mr. Gor- 
bachev and the pope couM contrib- 
ute to better East-West relations, 4 
making Europe — to quote the Eih * 
ropean ecumenical thane — aniiF 
sprration for global justice, peace - 
and the integrity of creation." 


The writer is a professor oj 
cal science at Santa Clara Univer- 
sity. He contributed this comment 
to the Los Angeles Times. 


Eastern Europe: Plan for Harmony 


above, but also to open an expanded global discuss on on 
the characteri s tic s of a stable, equitable and t 


equitable and sustainable 
international order, and on pathways to hs attainment 
International Herald Tribune. 


Look Around, Then Discuss Weapons at Sea 


E VEN if Xfikhail Gorbachev and George Bush agree to a mutual “hands- 
off” policy for Eastern Europe, the Atlantic amanoe cannot be isolated 
from anarchy in the East, not leak because West Germany would never 
consent to remaining indifferent to the fete of reform in East Germany. ’ 
Harmraiy wil] not'hreak out witixxitheip from tire superpower. Calls fota 
“new Marshall Plan" to brace reforms and prevent ooUapse are on tire right 
track. A carefully crafted plan could help institutionalize liberal reform. 

’■ Mr.’ Bush and Mr. Goroachev sbcxOa announce support in principle fat 
Eastern participation in weE dewdppcd institutions like tire European Comma- 
nity and GATT. This coaid bolster reform in Easters Europe and be a 
mechanism to manage tire problem of German reunification. East German 
admission to the EC, on condition of demoaatic and marioet reforms, would 
provide the social aid economic benefits of reunification, under the Brussels^ 
umbrella, without mating fears of a German superpower. 7 

Mr. Bush and Mr. Gorbachev should reaffirm support for continuation of 
NATO and tire Warsaw Pact. The alliances can be transformed into orggraza- 
tions that cooperate in pursuit of arms control and European security. They 
would also reinforce tire legal basis for tire continued division of Gezniany. 

. —JackSnyder and Teresa Pdtat Johnson, in the Los Angela Thrm-. r 


W ASHINGTON — To the dis- 
may of the Bush administra- 
tion, Mikhail Gorbachev has appeared 
eager to raise the subject of naval 
nodear weapons at the Malta summit. 
If so. he could hardly have picked a 
better setting: The salons of the Bel- 
knap and tire Slava, two cruisers with 
important nudear histories. 

The Belknap, flagship of tire Sixth 
Fleet, suffered one of the UiL Navy’s 
most serious accidents of tire last two 
decades when it smashed into the 
aircraft carrier John F. Kennedy dur- 
ing night maneuvers in November 
1975. While operating 70 miles east 
of Sicily (and just 175 miles from the 
venire of tire summit), tire ships collid- 
ed in stormy weather. The Bdipap’s 
superstructure was crushed under the 
overhanging flig ht deck. 

The collision ruptured an aviation 
fad tank on the carrier, touching off 
extensive fires an both ships. By the 
time the fires were brought under 


By William M. Arkxn 


important nuclear history. In July, (be 
°~ J ! at tire 


Cambodia: No Place at the Banquet? 


control, right sailors had died and the 
damage to the Belknap was so severe 
that it was taken out of commisskm 
for almost five years. 

All this is a matter of public record. 
What the navy never admitted, how- 
ever, was how dose tire accident came 
to becoming a nudear calamity. A 


top seats message minutes after tire 
collisit 


lision warned of a “highprobabili- 1 
ty that nudear weapons on UJSiL 
Belknap were involved in fire and 
explosions subsequent to co31istO(n. ,, 

The fires were brought uoder con- 
trol just 40 feet (12 meters) from a 
topside launcher carrying nudear- 
tipped Terrier missies. For 14 years 
tiie navy has kept this a secret, and to 
this day it declines to discuss nudear 
wrapons an its vessels. 

The cruiser Slava, flagship of tire 
Soviet Black Sea fleet, also has an 


Middle EasU Moscow May Want to Help 



W HILE in the neighborhood of tire Middle East, George Bnsh and 
Mikhail Gorbachev should take a few minutfs to discuss Moscow’s 
readiness to cooperate in advancing tire Arab-Israeii peace process. 

The Soviet ambassador to Syria hinted strongly in a recent interview that 

would soon be reduced. More tires two 
. I President Hafez Assad that any plans 
Limitary solution to the Arao-Isradi conflict were completely unaccept- 
able. Today Moscow seems focused on finding a way to promote the US. iota 
of an Israd-Pakstiman dialogue. 

These developments in Soviet policy warrant attention from Mr. Bosh, He 
needs to find out from Mr. Gorbachev just how far tire Soviets are wffling to go 
to help advance Arab- Israeli negotiations. Who knows? With the peace 
process now bogged down by Israeli and PLO pet tifoggi ng, Mr. Gorbachev's 
answer might provide just the kind of jolt the process seeds to survive. 

— John P. Hannah, in The New York Times, 


Afghanistan: The 12th Winter of War 


T HE 12th winter of war is caning in the mountains of Afghanistan, still 
torn by one of the harshest conflicts of the Cold War. 

Hie Bush administration blames tire Soviets for their unp recedented level of 


disposal of a UA-&wet delegation in 
the Blade Sea to conduct an experi- 
meot on tire detection of naval nnoear 
weapons. The Soviet Navy prepared 
the ship with a single nudear-anzred 
SS-N-12 sea-launched arose missile. 
Then, US. and Soviet scientists and 
policy experts established that detec- 
tion and verification of naval nudear 
weapons is technically feasible. 

In contrast to Washington's insist- 
ence that it can “neiibei confirm nor 
deny” the presence of nudear weap- 
ons on its ships, Moscow provided 
Westerners unprecedented access to 
an operational nuclear warhead 
aboard a frontline vessel. As a mem- 
ber erf the US. delegation, I was quite 
aware that the openness was part of a 
Soviet campaign to get the United 
States to discuss navd arms control 

The Bush administration's re- 
sponse to persistent Soviet entreaties 
has been unnsuaSy dear and direct: 
The United States has no interest 
whatsoever in naval arms control. 

Bnt it should. Washington argues 
that strong maritime forces arc need- 
ed to secure the lines of commerce 
and mOrtary reinforcement to Europe 
and Aria, and to cope with Third 
World instability. Rapid military and 
political changes, particularly in Eu- 
rope, have just about demolished 
these arguments. 

As Europe and Asia became more 
secure, public support for military 
spending win wane. The US. Navy 
has already forsaken its 600-ship 
dream, and next year’s military bud- 
get will do a lot more to trim its sails. 
The Soviets argue that a negotiated 

balance in strategic nudear and con- 
ventional land-based forces is upset 
by the marked superiority of US. 
and allied naval forces. Tins is hard 


Cambo- 


The 


V « mmwu v iwi imu iuu i TJWUUUi ViViliqi 

— (fianath*ns:“HyoB five, there is iro gain, tf yew di^ thereto no 
Khmer Rouge lost tire rightfraever to any say in the future of tire survivors of 
the Railing Fidds. Not only did they c ommit genocide their own 


people, they lost the country to its ancestral focsT the Vietnamese. 
Tbe Vietnamese and their am 


— ; — — ~ their army have now withdrawn, but they have left a 

regime behind, headed by Him Sen, which many argue is their creature. Many of 
the offi c i al s of that regime have undergone ideological training in Vietnam. In 
Cambodia there is no freedom, in any meaningful sense of tire word. At a time 
when the citizens of Eastern Europe are enjoymg the of new hope, of 

having some input into their own fives again, the Cambodians see only gloom. 

In Phnom Penh the curfew has been re-established, and contact with 
forrignen is again circumscribed. La the countryside, the K hm Range and 
their vision of a ruthlessly amfrolled society remain a hidden menace in the 
mountains and the forests. Geoqp Buahand Mikhail Gorbadhw should i 
least a thought fat the Cambodians and their two decades of war and i 
Mr. Gorbachev has a rig frr to ask the Americans to end any oblique suppuu 
forthe Khmer Rouge. Mr. Bush has a duty to teD Ml Gorbachevi thatSoritt 
•v . .. This m^peruezisbed, -war- 

’ wars. - 
for a United 


— — > “ i ia ii a ua, UB UUICU iUT B .VUUU-u 

Naaans-sponsored interim administration to run Cambodia until ele ctions can 

Kfi held mwW trtfpm otvwwl tiuwnici^ TV!n J- - i T ■_ _ e «L. 


be held under inte rn ati on al sanerwrion. TMs move daaavea harfrinp faun tire 
American and Soviet leaders. AJ1 of 1 - — 


. — -I other routes have failed or are dangerous to the 

sutywal of Cambodians or their nation. Such a solution, whatever its difficulties 
and flaws, would certainly have the backing of the mass of the Cambodian 

peopre. Urey don’t wamito see the KbmexRrmge shoot their way back to poww; 
and they don t want Cambodia to mn«im in thrall to Vietnam. 

A ttotassal from tire Soviet-American summit backing tire Australian turn 
would exert pressure onOnna, tire ghost at tire feast in Malta. Isolated in the 
snee t he suppre ssion of tiie pro-democracy movement, r3w*tn ^ vulnesa- 

bletoqutsdepressnreonCambodia,ina way that it is not to pressure on its own 

rotemal affaus. or on Tibet And such a solution woukfgive hope to tiie 
vjrtoamesctfaat tier oro mtenaticnal isolation, indicated by the recent rote 
on tamtodia at the United Nations, may soon end, and that a new prosperity, 
possflrfy fueled by Japanese capital, might be just down the road. 

It is more than 20 years smee the Prague Spring, but also iust owr vests 
since the secret bomtog cf Cambodia began. Why nnttie 

invited to the banquet the citizens of other Communist states arc enjoying? 

—James Tringfc, for the International Herald Tribune. ' 


100, 75 AND 50 YEARS AGO 


1889: King lands Stanley 


toa 


aims 
Eduard 
Indeed, there is no excuse for 
But complaining about Soviet 


The American policy, worked out 
land (beg 


an invasion that Soviet Foreign Minister 
characterized as illegal and unethrcaL 
^ing weapons such as Scud missiles, 
avior is no substitute for effective action. 


to reject. Naval arms control is thus 
an idea that is gaming increased in- 


in Pakistan and the government of Saudi Arabia, was to establish an Afghan 
resistance “interim government” in Pakistan and install it in Kabul through a 
military offensive. Eight months after the Soviet withdrawal, this “Afghan 
Interim Government^ has failed to win a single signifiranr ndUtaty victory 
and has largely been igecied tty the people of Afghanistan. 

Recent events in Eastern Europe provide evidence that an alternative policy 
can succeed in achieving self-determination for a neutral Islamic A fghanis tan 
The UN secretary-general's office is preparing a new initiative to establish an 
“international consensus” among ail relevant int ernational powers in favor of 
a political settlement and to bring together all Afghan, political forces in 
opposition to Kabul, mainly resistance field commanders, in order to produce 
a representative delegation enable of taking political action. 

Nothing would help this effort more than a joint summit declaration by 
George Bush and Mikhail Goriachev that they prefer the success of this 
initiative to the pursuit af an increasingly meaningless competition. It’s time 
to end the Cold War in Afghanistan. 

— Barnett R. Rubin, in The Washington Pat 


tematkmal 

The Bush adnumstration needs to 
develop ideas for future maritime se- 
curity at vastly reduced levds of 
forces. The first sta should be efimi- 
nation of sea-based unclear forces in- 
tended for ocean combat and fand 
attacks in conventional was, together 
whh an agreement to refrain from 
provocative maneuvers and activities. 

President Bush should seize the 
moment in the Mediterranean and 
test Mr. Gorbachev’s mettle. After 
aQ, who could be afraid of miWng 
about greater security? And America 
could once again find the Soviets a 
vnffing partner in a process of benefi- 
cial nudear disarmament 


PARIS — The King of the Belgians is 
die first to sad congratu la ti o ns to 
Stanley. The explorer returns laureL- 
iaden. AS that remains, if the premo- 
nition of the London Times is true, is 
the Proconsulate of British Equatorial 
Africa. England made Give a peer for 

taking India. What wfll be done for 
Stanley for discovering the Congo? 


entente between France, Great Britain 
and Russia. We have seen also that 
Ausfria-Hungary was o blig ed to im* 
mobilize her forces againstServia and 
Italy.” Hence before the Sarajevo onff* 
der, the war against Servia^ ^was fore- 
seen. The violation of B< 
ity was also part of the < 


1939: Finland Is Attacked 


1914: Premeditated War 


The vfriter is (Sreaorcfthe midear 
information teat at Greenpeace, an envi- 
mnmentai organization. He contributed 
das comment to The New York Times. 


PARIS — The “Yellow Book” just 
issued Ity the French Government 
throws an interesting ti ght on the de- 
velopment of the .European conflict. 
Only one condnaoa can be drawn: 
Germany and Austria had evidently 
long' premeditated and prepared to 
wage tins wax; which is now turning 
against them and wiD result in their 
economic and political ruin. The 
union of the Triple Entente powers 
was fareseeu by Germartyi^Tbe Con- 
ference of Algedras removed thelast 
doubts concerning the eristence of an 


HELSINGFORS —Without a d 

ratio* of war, the Soviet Units 
tacked Finland throughout the 
INov. 30] and night Ity land, sea 
ex. Soviet bombers roared over 
angfois three tunes, and more 
200 civilians are reported dead. F 
mg is reprated in ten different se 
from the Gulf of Finland to the A 
Ocean. Soviet troops occupied Fi 
man’s Peninsula, in the north, am 
Cardian Isthmus, the southern sc 
land connecting the two co unt r y 
message readme London offida 1 
dares that the] 
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r °pe< Lavoro Affair: Bank Fraud, 

and Poison Gas? 









Internal Revenue 


EW YORK — A parade of FBI, 
and Customs 


By William $ afire 


vs**,* 

&& 

• ■rl . ‘"t-B. 


■ pent lawyers and the inspector general 
of the Department of Agriculture, have 

; been descending on the office of the 
{US. attorney m Atlanta to help with 
) what federal lawmen say is a ‘Tong-term 
investigation” into what international 
; bankers call “the Lavoro affair.” 

■ Although most of . the probers do 
not yet understand the scone of their 


***** regulators, as wd& as Georgia's 
state banking authorities, win ay that 
aobody got, hm. 

The next layer of the investigation 
shcnld then be ope for exposure, if the 
prows fallow their leads: Was the US. 
go^nanrat’s guarantee to the exporters, 
sgjpoeedly to hdp American fanners sdi 
ttor gram and American manufoetaess 
sefl ttieir farm eqummean and fertflizec, 
really used for that nigh purpose? 

ft was a iatge part of the Lavoro 





'On the surface, it seems like just ao- 
! other big bank-fraud case. The Atlanta 
■ branch of Italy’s Basca Nazicmale del 
: Lavoro apparently secretly approved 
! letters of credit totaW S3 


some 


Id the financial Times Iasi week, Alan 
Friedman reported that Laroro’s letters 
of credit went to a series of companies in 
die United Slates, Britain and west Ger- 
many that produce high-technology mar 

chine tools. Curious; Iraq is wodmgwith 


: 


« , _ T . vuuic Iraqis wonongwui 

' Ur teas a large part OJ the Egypt and Argentina toproduce the Con- 

•r .n. . , „ . dor-2, a missife knoddngoff the fcedmo- 

. Uxcoro 90 billion paid to logy of An»ica’sP^fe-l 

. exportenof machinery 


-.7 

W ~'J 
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^ ; and materials and 
if chemicak to help Iraq 
5*# build poison gas facilities 
~V • and long-range missiles? 


billion, to exponas in the United States 
> and Europe to finance exports to Iraq. 

; The Iraqis have not yet paid; the bank 
in Italy blames its Atlanta managers for 
; exceeding its limits; the bank is thus oot 
: op a limb, which worries only Italians. 

. 'What should worry Americans is 

• this: A large chunk of that mmaidinon- 
! ey is guaranteed by the Us. Depart- 
ment of Agriculture’s Commodity 

’ Credit Corporation. If the bank does 
! not collect from Baghdad, it collects 

• from the American taxpayer. 

; This is the sort of vulnerability to 
! which Americans were unwittingly ex- 

• posed in the savings arid loan np-offs. 
ANobody in authority is held responsible 
1 1 firs all so complicated, the confused 
regulators claim), and another MHon 
dollars goes down ibe drain. 

Doubly damning is the 1a«lradaiirif3»l 

attitude of the bureaucrats who are 
charged with limiting liability. FuQy 
aware that Iraq^ — cash-short after its war 
— is im to its bms in the Lavoro scandal, 
and that the Department of Agricut 
Ture’s inspector general is actively coop- 
erating with the investigatory task, force, 
an open-handed USD A last week ap- 
proved another half-billHm dollars m 
rapon credit guarantees to Baghdad. 
.That failure to close die ram door 
is only the begirmmn. Lefspresume that 
Iraq’s dictator, Saddam Hussein, pays 
up, possibly by borrowing on U.S. cred- 
it elsewhere; New YodrS Federal Re- 


logy of America’s ; 

We Americans were rightly critical of 
the West Goman government for cover- 
ing up the involvement of its nationals 
in Iracp poison gas production; we can- 
not tom a blind eye to America’s own 
bhmdomg guarantees of Iraq’s invest- 
ment in missile technology. 

Money is as fungible as grain or ofl. 
Here is Iraq, a terrerisr state known to be 

poison g 

■ Weston taffioos in 
seem from an Italian bank through 
a branch in Atlanta, USA. — which 
Iraq then uses to import technology that 
may enable it to blackmail the worid. 

And nobody in banking regulation 
or Treasury or CIA noticed the flow 
of the dough. (A suspicious Federal 
Reserve employee blew the first whis- 
tle, I hear, but the Fed was too long 
asleep at this switch.) 

No wonder the Department of Agri- 
culture is frozen in panic. When the tip 
of this iceberg emerges in Atlanta next 
week, its foreign operations under the 
Commodity Credit Corporation's Law- 
rence McEtvain win come under belated 
congressional scrutiny. 

Secretary of Agriculture Clayton 
Yentter, who is now overseas with the 
rest of the Bush cabinet, will not want 
to be the next regulator occupying 
Danny Wall’s hot seat 
The U.S. attorney in Atlanta, Bob 
Bart, will say only that “this is a multi- 
jurisdictional, mnltiagcucy matter.” . 

He is a forma legislative aide at the 
CIA and should understand some of the 

intf raatinnal T wsnrntnrus nf his raw.. TW. 

assistant in charge of the case, GaOMac- 
Kenrie, will soon become the best- 
known American woman m Rome. 

Intrigue, corruption, inattention, 
malfeasance, quadruple bookkeeping, 
kickbacks by merchants of death ; — 
stay toned. - 

The New York Times. 


A Summit That Didn \ Happen 


By Francis L. Loewenheim 

H OUSTON — By now, probably most White 
House correspondents worth their bylines 
know that the first summit meeting at sea involv- 
ing, a US. president was Frankun Roosevelt’s 
meeting wifii Winston Churchill at Argenria Bay, 
off Newfoundland, in mkl-Angust 1941. What 
isn’t generally known is that Mr. Roosevelt appar- 
ently got the idea for a summit at sea from Arthur 
Krock, the veteran chi cf Washington correspon- 
dent of The New York Tunes, who first suggested 
it to the president in a personal- letter. 

A member of Woodrow Wilson's administration 

who wdQ remembered that president's ilUtanwJ 

MEANWHILE 

rience at the Paris peace conference of 1919, 
It remained fascinated by the idea cf 
summit diplomacy, and discussed the subject with 
friends ana associates on a number of occasions. 

One of these occasions cazne in August 1936, 
when Mr. Knock was an overnight guest at Hyde 

Park. With war clouds rapidly gathering m Europe 
and the Far Eas^ Mr. Roosevelt apparently shared 
with, him an idea he had been twnfng over in his 
mind far a global conference to preserve world 
peace. In a stray on the front page of The New 
York Times on Aug. 26, 1936, Mr. Krock reported: 

“The President is seriously considering a plan — 
his own — in the event of his re-election to propose 
a joint conference soon thereafter with the heads of 
the most important nations is an effort to assure 
the peace of toe world. He has mentioned bis idea 
to a few intimate friends, stressing [that] he is 
earnestly weighing the possibilities. 

“The conference, to meet in the place consid- 
ered fittest by those participating, would indude 
the President, King Edward Vm, Joseph Stalin, 
Benito Mussolini, Adolf Hitler, President Lebrun 
of France, effective representatives of Japan and 
China and a few others.” 

'The report created an international sensation 
but apparently did not please Mr. Roosevelt. He 
was in the midst of his re-election campaig n and 
wanted to convey the impression that he was de- 
termined to keep America out of any foreign con- 


flicts. The White House ^ 

In January! 937, the president wrote with more 
candor to WaHam Dodd, the U.S. ambassador in 
Bolin: "The stray by Arthur Krock was not wholly 
crazy. If five or six heads of the most important 
government* could mat together for a week with 
complete inaccessibility to press or cables or ra- 
dio, a definite, useful agreement might result or 

dseoae or two of them would be murdered by the 
others! In any case it would be worthwhile from 
the point of view of avocation!" 

Mr. Krock knew that the president had not lost 
interest in the idea cf a big summit, but that be 
. wanted to hold it in a place where talk* could be 
carried rat in stria confidence, without repor t ers 
see k ing to discover what was being said. He also 
knew that Mr. Roosevelt was slated to visit the 
Inter-American Conference for the Maintenance of 
Peace, being hdd in Buenos Aires in eariy Decem- 
ber 1936. On Nov, 9 he wrote to Mr. Roosevdt: 


iw a gyuu immua ups-iaim 

if and ‘when the time comes that you want to meet 
privately with other world statesmen in the interest 
of general peace. This inghryt Hm k satisfactorily, 
in my opinion, with several of die difficulties pre- 
sented by SUCh a gaihgrmg — difficulties relating to 

the safety and pnvacy of the participants, the place 
of assembly, transportation to and from. 

“There is no reason 1 can thmlr of why the 
TndianapcEs could not pram her prow toward a 
harbor m the Azores, or another haven near to the 
United States and to Europe, while at the vamc. rim* , 
cruisers from other nations sw a timiiaw course. 
There is no reason why the most distinguished 
passenger conceivable on each of these vessels 
would not be as safe as any hi mum being could ask 
to be in a machine devised and operated by man 

“When the ships have assembled in the harbor, 
their emmem passengers coukl all gather on one of 
the vessels, or change their meeting-place several 
times during the course of the conversations. It 
would be wholly impossible for any but themselves 
to know what they say or to come near enough to 
see them, if that seems wise. Communiqu6s is sued 
before sailing from home, after each session of toe 
conversations, and at the conclusion of the meet- 



ing, could keep the world public as fully acquainted 
as the participants mi ght wish." 

Mr. Roosevelt seemed delighted and interested. 
Three days later he responded in characteristic 
snappy fashion, in a later marked “PRIVATE 
AND CONFIDENTIAL" 

“Dear Arthur 

“Many thanks for yours of the ninth. The Idea 
is perfectly pious but as to the execution, alas! 
When I dropped anchor in the harbor of X, I 
would find Bob Allen. Drew Pearson, Paul Mal- 
lon and Walter Winchell appearing, pencil in 
hand, from the mouth of a sea-going whale! 

“As you stockbrokers would say, ‘when, as and 
if the foregathering should come to pass, it could 
obtain privacy only if the United States Marine 
Corps is put in charge. That is the only organiza- 
tion I could back against the American press. 

“Nevertheless, and in spite of all the above, it is 
a fascinating subject to ihmk about and, seriously, 
I do appreciate very much your thought." 

On April 27. 1939. Mr. Krock repotted in The 
Tunes that sometime between May and September 
of the preceding year — that is. during the Sudeten 
criris — Mr. Roosevdt in strictest secrecy bad 


sought to meet with Hiller and Mussolini at sea, or 
“near some neutral island such as one of the 
Azores." but that Hitler reportedly declared be 
“could not arrange to leave Europe for that purpose 
even if he believed a settlement could come of it" 
Mr. {Crock's account wax never confirmed. 

In August 1941, FDR and Winston Churchill 
met on short notice at Argentia Bay, and after their 
talks issued the Atlantic Char ier. By then, Mr. 
Kr oak’s relations with Mr. Roosevelt had become 
increasingly strained, and it was not until he pub- 
lished his memoirs in 1968 that Mr. Krock dis- 
closed his November 1936 suggestion to the presi- 
dent. The letter containing it is in the Franklin D. 
Roosevdt Library at Hyde Park. 

FDR never lost his enthusiasm for summit meet- 
ings, on land or sea. it is an enthusiasm shared by 
his successors, including George Bush. 

The writer is a professor of history at Rice Univer- 
sity and co-editor f with Harold D. Langley and 
Manfred Jonas 1 of "Roosevelt and ChwxhiU — 
Their Secret Wartime Correspondence" (to be re- 
published in early 1990). He contributed this essay 
to the International Herald Tribune 


LETTERS TO THE EDITOR 


The Goal Is Renewal for All of Europe, Not Just Germans 


file borders between the two' Goman 
states is not one of reunification, at least 
not in the short nm_ It is rather how to 
graft a state-nm and moribund economy 
to a thriving capitalist economy. 

German nationalists, and those who 
would placate them, would like to see 
the solution as simpty ramification, and 
in one gulp would swallow the German 
Democratic Republic. But how would 
this hdp Poland, Hungary, Czechoslo- 
vakia and the Baltic states? 

The hard work will be to establish 
conditions in winch, through » 
and goodwill. East and West 
can actively participate in ushering in a 
new era of human rights, eomogical 
awareness and ^mywtie prosperity for 


Ae whole of Eastern Europe —and, for 
that matter, fra- Europe from the Atlan- 
tic to the Urals. At present, difficult as it 
may be. Germany must rein in its na- 
tionalistic aspirations until the integra- 
tion of Eastern and Western Europe is 
on much firmer footing. 

STEPHEN L1SS. 

Berlin 

The Czechoslovaks are once more 
reaching fra freedom and democracy, 
scrambling to avrad being left behind as 
Central Europe reorganizes itself. With 
fins reorganization, the issue of Soviet 
occupation is burning in their minds. 

How much change can Mikhail Gor- 
bachev tolerate in Central Europe, and 
what wifl. he do when the unfit is 


reached? Is that limit the demand for a 
complete withdrawal of the Red Army? 

In the West, there are two fundamen- 
tally different views erf the limits of Cen- 
tral Europe's self-determination. 

One says that the Soviet Union is in 
Central oirope to stay. like it or not, 
this region is part of a Soviet security 
system that Moscow will not alter. 

The other view holds that Mr. Gor- 
bachev wants to withdraw the troops. It 
is unreasonable to think tha t ancient 
and culturally autonomous countries 
— Czechoslovakia, Hungary and Po- 
land — that are attached to west Euro- 
pean civilization can be deprived indef- 
initely of their independence. 

1 support the latter view, for at least 
three reasons. First, the Soviet attempt 
to stay is itself the cause of enduring 


instability in Europe and in East- West 
relations. Second, Central Europe now 
needs stable evolution. Third, the degree 
of self-determination of Central Euro- 
pean countries, including East Germa- 
ny, might brat be served by a gradual 
withdrawal of the superpower forces, 
which could in turn provide enormous 
financial savings for the crumbling Sovi- 
et economy and reduce the U.S. deficits. 

JOSEF NOVAK. 

Paris. 

In an annex to the NATO Treaty 
of 1949, all the member states of the 
alliance formally recognized that “no 
final and stable settlement in Europe 
was possible without a solution of 
the German question which had to 
rad the unnatural barriers between 


Eastern and Western Europe, most 
clearly and cruelly manifested in the 
division of Germany." 

The signatories undertook “to exam- 
ine and review suitable policies designed 
to achieve a just and stable order in 
Europe to overcome the division of Ger- 
many and foster European security." - 
The only excuse put forward by those 
now opposing reunification to explain 
their about-face is that when these as- 
surances were given by the allies to ease 
West Germany’s entry into NATO, no 
one thought that they would ever be 
called upon to witness such an eventual: 
ity. If so, they are guilty of a lack not 
only of foresight but also of integrity. 

FREDERIC BENNETT. 

London. 
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An opposition leader, Chandra Shekhar, left, sharing a laugh Thursday in New DeK with Apt Singh, 

Front-Runner in India May Have a Fight 


By Steve Coll 

Washington Post Service 
- NEW DELHI — Opposition 
y leaders lobbied members of Pariia- 
jsent on Thursday in preparation 
'• fra a meeting Friday at wnfcb the 
'centrist National Front is expected 
(o nominate India's next prime 
minister. 

.. ; Vishwanalh Prat 
■' dent of the National Front [ 

alliance and a former commerce, 
/ finance and defense minister in the 
central government, remains the 
.leading contender for prime misis- 
;• ter. 

..But while some opposition lead- 
ers worked Thursday night to en- 
sure that the endorsement of Mr. 
Sing h was unanimous, others indi- 
: cared that he could expects contest 

. from one or more rivals. 

T . If Mr. Singh or another opposi- 
tion. leader is nominated Friday, a 
.-new government could be framed 
- and India’s ninth Parliament con- 
vened as eariy as Sunday. _ Rajiv 
. Gandhi resigned as prime minister 
on Wednesday after his Congress 
; (I) Party’s poor showing in national 
.‘elections, clearing the way fra the 
National Front to lead a minority 
government. 


Mr. Singh is considered the 
front-runner for several reasons: 
He is the only tog) National Front 
leader with extensive experience as 
a federal minister, bis support tran- 
scends regional and caste ones and, 
as the leader of the front’s electoral 
campaign, be is credited with fire 
coalition's strong showing at fire 
polls. , 

His two main rivals within the 
National Front fra the prime nfin- 
ister’s post — a rural leader, Devi 
Lai, 75, and Chandra Shekhar, a 
past president of the Janata Party, 
fire biggest party in the National . 
Front coalition — continued to 
adopt ambi guous public stances 
about their interest in becoming 
prime minister. But associa t es cl 
the two men privately insist that 
they are in the naming. 

Mr. Shekhar contracted malaria 
eight months ago and has been con- 
fined to bed most of this wedc. He 
has received visits from supporters 
and rivals who have come, accord- 
ing to a press statement, “to inquire 
about his health." 

He met. briefly with reporters 
Thursday afternoon, but when 
asked whether he was a contender, 
he replied, *Tm not commenting 


on the internal affairs of the parry.” 
Mr. Shekhar reiterated hut view 
that the National Front should 
hold an open election on Friday to 
choose its leader, rather than sim- 
ply endorsing Mir. Singh by unani- 
mous consent. 

Virtually final results from fire 
election show that a National 
Front-led minority government 
will have no difficulty establishing 
control in PaxHammt with prom- 
ised outside support from India's 
two Communist parties and a Hin- 
du conservative group, the Bhara- 
tiya Janata Party, fire fastest-grow- 
ing political party in the country. 

with results in 523 of the 525 
parttamentaiy districts declared fi- 
nal fire several parties of the Na- 
tional Front coalition won 144, the 
Bharatiya Janata Party 58, and the 
two Communist parties 43. Mr. 
Gandhi’s Congress (I) won 192 
seats, more than any other single 
party, but Jess than half its total in 
the last election in 1984. Congress 
(I) declined to form the next gov- 
ernment because it could not find 
enough coalition partners to obtain 
a majority. 

How long a minority govern- 
ment can last is far from clear. The 


two Communist parties have 
pledged their unconditional sup- 
port to a National Front adnmus- 
tration, but the Bharatiya Janata 
Party has offered only “general but 
criticaT support 
Leaders of the Bharatiya Janata 
Party have expressed concern in 
the past about the attitudes and 
policies of Mr. Singh. He has said 
be is committed to minority rights 
and a secular state, both of which 
are opposed by the Bharatiya Jan- 
ata Party. 


Moroccans Vote Today 
On Postponing Election 

Xmters 

RABAT — Moroccans will vote 
cm Friday on whethrato postpone 
parliamentary elections for two 
years, as requested by King Hassan 
u on fire ground that it wifl. h^fp 
haaen the end of the conflict in the 
Western Sahara. 

The referendum to delay the first 
national poll in more than five 
years will almost certainly receive a 

resounding “yes,” because all polit- 
ical pasties favor a postponement 



World Leaders Agree 
on Fighting 
a Common Enemy 



Uniccf has a goal to help immunize 
every child against a common enem>: six, of 
the lop killer diseases of childhood - measles, 
whooping cough, tetanus, polio, tuberculosis 
and diphtheria. As recently as 1980. only 15 
per cent of children m the developing world 
were vaccinated. But today Unicefs dream of 
Universal Immunization is becoming a 
reality. 

In an unprecedented move, the Secretary 
General of the United Nations recently appro- 
ached all Member Suies. inviting them to 
renew their commitment to Universal Child 
Immunization. The governments’ enthusiastic 
n*"»nse was matched by that of 400 non- 
m menial organizations. With this co- 



operation. and of course Unicef s own expen- 
diture on immunization - >ome $80 million 
last year- thousands of . hrldren who would 
otherwise die will be -J each year. The 
cost per child? - As lov S5.00. 

Primary heuiin < ai - •* only one example 
of Unicefs commniu'.-iii the well-being, of 
children in the developing world. In co- 
operation with local government partners. 
Uniccf provides not only emergency relief, 
but material support, primary health care and 
education programmes which promote long- 
range community .seli-ndp. 

Thai is why Unicef gives children not 
just a food parcel for the day. but a survival 
kit for many years. 


Children Count on Us. Canl\fe Count onfou? 



United Nations Children’s Fund 
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As Malaysia prepares for its most ambitious tourism 
promotion in history. Visit Malaysia Year 1990, the foun- 
dations have also been laid for a major development of the 
nation’s business-travel industry. 


The twin targets of Visit Malaysia Year 
— boosting tourism and promoting Ma- 
laysia's international image as a fasci- 
nating new cultural attraction in South- 
east Asia — are designed to lure more 
foreign investment, adding to the more 
than $3 billion that has already poured 
into the country from Japan and other 
cash-rich advanced industrial societies. 

The investment priorities are also two- 
fold: expansion erf the tourist industry 
itself and development of the country's 
manufacturing base — mainly electron- 
ics, textiles and petroleum and rubber 
products. These are to support Malay- 
sia’s move from a resource economy to 
industrial status. 

In a bid to increase its share of the 
worldwide business-travel market, esti- 
mated to be worth as much as US$340 
billion per year, Malaysia is promoting 
its strategic position as a gateway to the 
rich potential of the Association of 
Southeast Asian Nations (aseanj. It 
cites the 27 international airlines now 
flying regularly in and. out of Kuala 
Lumpur, along with Malaysia Airlines' 
current fleet and route expansion — at 
least 15 new services planned to Austra- 
’ lia. the United States, Europe and the 
"Middle East by the end of next year — 
as new regional business services. 

And Malaysia has other strategies up 
its sleeve. Malaysia Airlines is seeking an 
initial three services a week to Ho Chi 
Minh City, for example — the airline’s 
managing director. Tan Sri Dato Abdul 
Aziz, predicts “tremendous growth’’ in 
business travel to Vietnam as the nation 
opens up to foreign investment, as well 
as increased return travel by Vietnamese 
emigrants. 

Malaysia's British colonial legacy, its 
ethnic diversity and its campaign to’ lead 
the second wave of Asian NICs (Newly 
industrialized Countries) have produced 
one of the most advanced educational 
levels in the region and, most: important- 
ly, a national fluency in the language of 
international business — English. And 
Malaysia has built a national infrastruc- 
ture that offers business with pleasure in 
Kuala Lumpur; on the beaches of Pe- 
nang and the other key resorts of the east 
and west coast; in the lush Cameron and 
Genting highlands; and even in the : 
states of Sarawak and Sabah. 


: kMr ; v .v iv 


The main * showplace of Malaysia’s 
business facilities, the .US$200 mhliori 
Putra World Trade Center (PWTC) in 
downtown Kuala Lumpur, underscores 
the growth and sophistication of Malay- 
sia’s business-travel industry as the na- 
tion awaits the projected 4J2 million for- 
eign visitors expected next year. PWTC 
offers two giant conference halls and 
other meeting facilities for up to 6,500 
delegates, along with more than 15,000 
square meters (16 1.45 S square feet) of 
exhibition space. The five-star, 600- 
room Pan Pacific Kuala Lumpur is next 
door, with its Pacific Club business 
floors, business center and conference 
and banquet facilities for another 1,020 
guests. Opposite the hotel is the Mall, a 
new retail complex. 

Beyond the PWTC complex, a new 
generation of deluxe international hotels 
— the Shangri-La, Hilton, Regent, Park 
Avenue, Equatorial; Federal, Holiday- 
Inn City Centre and Holiday Inn on the 
Park — offer convention facilities with 
.full staging and audiovisual support for 
functions of up to 2,000 guests. 

The resort island of Penang has been 
publicizing its own business-travel ser- 
vices during Penang Convention Year 
1989. promoting its more than 5,000 
luxury hotel rooms, convention facilities 
and leisure attractions. 

Among the new resorts, the elegant 
443-room Mutiara Beach Resort Hotel - 
has joined the Orchid, Equatorial, Rasa 
Sayang and Shangri-La Inn to form' a ' 
core of business and convention spots 
near the island’s two. main conference' 
and exhibition centers: the 65-story 
Komtar Complex, which features a nov- 
el geodesic dome for large conferences, 
and Dewan Sri Pinang. built for the 
Pacific Area Travel Association conven- 
tion in 1986. For business travelers; the 
island has the advantage of its own inter- 
national airport. ' 

To the north,, the resort ‘-island, of 
Langkawi offers up-to-date business and - 
convention services, at the luxury 
Langkawi Island Resort, along with its 
special status as a tax-free port and some 
of the best duty-free bargains anywhere 
in the Asia/Pacific.regjon. To the south, 
the 161-room Pan-Pacific Resort on 
Pangkor Island has- a mini-convention 
center with many leisure activities. 



In Malacca, the Rainada ReaimSahc^i 
has one of the biggest con venti an centers ? 
outside the- capitaJ On Malaysia's more j 
idyllic, less d^etop^.eaSTdc^ 
MedirerrazuSe’s Cheratipg "BeachResdrfr'. 
is now promoting, its. cbcv<mticiiL : fac^r- ; 
lies and Club Med 

In Kuantan,the 1 S^nxwh Hyritt. re*: i 
sort provides, sophisticated coiueiferia:?’ 
and incentive-travd seayicesJfor. up :toi 
1 ,000 guests ■ at a - time, -while. . similar; 
facilities are offered at thePantaj Primal 
la and Tanjimg : JaraiReadi^hcitdsiln^ 
Terengganu 'arid -Hotel Perdaria. at KbuT : 
Rharu. Inland," two con trusting ■ hill re-> 
sorts feature:, busings add convtaitinriv 
services with a range of ^cultural. aiKl^ 
recreational atlnictioris. -Gd 2 tmg'TT^h-;.. 
lands Resort, . north. o£ Kuala Tumpur; 
has a terraced convention hjall wrihra^; 
capacity of 1,200 guests, along 1 vdlitbfa*''. 
laysia’s only casino -and the nearby:: 
Awana Golf and Country dub. ln v ihc : : 
foothills of the 1 Catneron Highlands*- 1 
Fraser’s Hill provides .a con ventioi^se^yr 
vice and many -sports possibilities at thb 
100-foom Merlin "Hotel. 'Finafly,! Mflfayi-;* 
■sia’s most exotic destinations, the eastr' : 
em stales of. Sarawak and Sabah in Bear-' 
neo, are making thear own vigorous bids • - 
for business traveler, with Sabah offcr- -' 
ing investment opportunities in Its own "i 
tourism infrastructure. - - 
Both states are-sntprisiri^y-w^ea^T; 
dowed. with business .aiid : convention;' - 
services. Sarawak offers ibeHntonan&-. 
Holiday Inn at the. Capital, Kuching* 
along with the Holiday ..hoi Ti ainai 
Beach resort on the coast at the month of T 
"die Sarawak River,, and "Sabah’s ' 300-' " 
room Tangung Am - ; Beach Hotef has^ - 
fariiilies for biisiness gatherin^fpr lip',*;: 
to 80Q at a tim^ aksng vdth the al^^ 

. universal drawing t cards erf^ doing brisiT L 
ness Malaysian style -^gofty 
ing. scuba diving arid^o^^a fi^urig^:- ' i 
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I mm eontSfefl, 1 bedroom. Iferory, 
' Wmg 'oore, t&vng ram, huge bqho 
I bifan, new mgrbh bade, wood 
i euntng firenloca PUoh csl Sunny 
; Goodwin eJ 212/406-7721. 

SOTKBY’S 

wthnatwnal realty 

980 Modwn /Wt. NT 10021 
212/606-7440 Fa* 2lS/fflW«l 


REAL ESTATE 
FOE SALE 


USA COMMERCIAL A 
INDUSTRIAL 


PnTSBUBGK IBflCYlVAMA, 
AIRPORT AREA 

106 osne of prime d enel m am r a prop- 
erty loaded 1M mis (ran the new 
Ptftdwroh airport (14di mart oCrve 
m U5-) on fre moor north! south 
ftw-kwe highway. Fropwn- mned 
-ndidiid end commerda. mda 0 
USSU^tXUlO per acre. Dctaitd faro, 
due OMdable. teriy to LP. Q'Wetoy. 
Weinbergdraxse 1 {. O WIS Zuo, 
Swfartfa ■ fa (df + 42J 



PARIS AREA FURNISHED 


RMoHAToronOfflCE 

wSStSftasi- 

foom »nnce_«te 
*wo up to 5 room*, 


FLATOTS. TOWffi 

on the Rrw Seee, 

> right tended* BffalTow*. 
RATOTa EXPO o few uteri frwn 
the exhbrion eenw Porte <fo VcnoSes. 

far more inbntwrion 
Col 45 77 05 55 


jmKHWMBA/SUm CANNES 
*>fe how* aniaying a 
jmtdhfc*ng raw of the tea Vtfmfc. 

WC^TOGtAFjdLaSt 

Td fa 9X377J}. fat P1397VA1 


GREECE 


COSTARICA 


P*“*»on aha gram vadoL torn- 
nobi, cocoa, afar. Etceknt income 

^s-^ig 3 , '5 h r, 





OfWroWTOTOR 
_ Luxuerreooua 

fist c# nor OOSETIE 

■Mting m fa coone of coratrudtet 

W*»H««^CmS^?721 

BJ. 271, 06403 Caines Cedex, France 



^BSSkSASUe 

WEXPHOYE AM3 WMIY 
. • • YUAGE 
feifrro before 1992 In Wi paadbe. 



- BRUSS&S NEAR BC 

2 adjatxnt luitt^ hjt in fa SXt 
Ptern kadion, Ave de Temratv "Ah 
wow on part. 5 raauftn from BC 
ne u dy ty s ., 500 tgm. far npmfae^ 
cooweiud and affias. dm reply to 
awrwr by fac OT 2 536 84.08. - 


fi e jehe rod 





REAL ESTATE 
TO REVT/SHARE 



FRENCH PROVINCES 


RtBKHBVIBIA 

Between Na and Cimes. beautiful 
MMy apartment, log* perk swimma 
pool, term famaak vww. $1^00 
mortWy. CaU France 9301 57 A 1. 


EXCEPTIONAL 
1 HOUR PAHS 


2000 to 3K)Q klm. 

HOUSB WTHOUS 
from SO to 180 sqau Gfafatatyk 

nearby 

AZHISA 

29 roe de Ateaceau 
75006 PAMS 


ar st lows 

Duplex 4*/5fh floaa, eimdcr, 120 
iqm- 2 reeepfaSTTHHyC, 2 bed- 


ETOILE 

b high dan buUna 
RECEPTION VAKTMBMT + nwfi 

wkih 


MONTPARNASSE 
Axnsn ATHffll 

h privtde road 120 Work to be 


NEAR KMDE MASLOr 
Nkn 66 «yrv ^atnnt, 

+ mduendant roam. + afar. 
falWm, FF 2J00JXXl~ 
Teh 4227A422. AaTGto. 


Embassy Service 

S Aim uMemina 

75008 Pam 

YOUR REAL ESTATE 
AGENT IN PARIS 
45.62.30.00 

FAX 42.89 M M 


74CHAMRSBYSBS 


ft j € #4 ft r V 


FOR 1 WBX CM MORE 
high dm audio, 2 or lioom 
apvrmrn*. FULLY EOUPPB) 

WHBKATC BBBYATIONS 
let (1) 43 59 «7 97 


AGENCE CHAMPS ELYSES 

T 1, nre do CeEm, Pane Hi 
faming (ran ttuefa to 5 room 
fandertid meat Long or fart term. 



16* TROCADBEO. luxury, Nina, 
bedroom, bath, tunny. FuBy equpped 
Owner C JT2\M or 4i5ltt53i 


PARIS AREA UNFURNISHED 


92, RUBl MALMAtSON, modern 4-5 
bsdroomt double Evina 2 brthroane, 
around fioar with pnvae gerdoa 

Pofana F8500 pfc» chmvT Tet 


TEL (1J 49J3.03.98 
OR Ml 45.66 l97.02 

FAX (1) 45.6AJ1.9S. 


PHNg»ALI7YOF MONACO 

spibrj® vi boom APAimran 

far tde in fa carter of MontoGafa 
Swig reexn / dining room, 1 bedroom. 
My equipped modern Infan, kraa 
bofcony. a*jr. porfag (pace, office 
me potable. 

For frirther detail, pieoe eortodi 

agedi 

M bis, Bd Cnnceoe Qhorfoito 
MC 99000 MONACO 
Tab (33) 9150 dfim. Telex 479417 MC 
fa. m 9150.19X2 



bmkppm/Z flQprft 1 ^ %nooM 

(R«i(Wa3^«4o?ia^ 


‘ftORBTAN - IHE NEt WBTANP 
MOST PRESTIGtOUS BUHDMO IN 
MONTE CARLO 

SfMout three badtoonn upu ftnei d 
wiSi large Kving and privete garden, 
fay dow to me Atoms Curb Beadi 
Out CeSwr & peeking. 


ON LAKE LUGANO 
1000 14 m, with haute l beat, 
home, one .of fa last drabble of rtt 1 
typo tf the price af 3r. 550.0CO. 
Phone Ow a! 41 + 91 / 48 22 15 
or 41 + 77/86 66 11 

USA GENERAL 


, NEW YORK -E 58th St 

Commrroal/Resdonnd buUng a very 
gpod conf&ion, 5800 nk, presently 
owned by affiKom company. 

fan. Tei 40 67 95 40. fa 40 67 90 08 


, hffiW YORK QTY 
Eac 60s Prime 4STORT 

HOUSE WITH GARAGE -f GARDEN 
EXQ.U3VH Redwwfl Umque 5 Bedroom 
Townhouse vrth 6 firo p fau e i . 13 fcot 
oaftjs*. mirt, oarage, gardea. Cal for 
Brochure itlOa T r^t 

SUZAihB«e TUBffiMTZ 
(2129 41S-0431 or 7347102 
LB. KAYE ASSOCIATES 


PAR K T A GENCE 

ii w ■■ nnuunoiiuw^w 


RENTHOUSE WTBWATWNA1 
c No 1. in Hoficxtd 
_ feriiml furnahed houwt/fktt 
Tet 31J044875I. fa 31-20469909 
hTliMen 19-21, 1063 AM Amsterdao 


DUTCH HOUSING (BfnE B.V. 
***•• I^Rltab 

Vderiuatr. 174 1075 GH Amterfan 
Tefc 3UO&54X444 Fax: 4445354 


50 MEIHB VIA MONTB4APCXEONE 
high Sto nda d apartment, 140 sqm, 
fir»r dost frxniinod. or condt^jrvng. 
W, tfaKwashtna wadting modfas. 
hot MOSf, double large Evna roam, 
2 bedrooms, 2 bathrooms, kitchen wirh 


COLUMBIA COUNTY, NEW YORK 

Large luxurious country house Wy 
(urmfad with mAquei. 4 bedroom, 3 n 
bedhs. Sleeping & cSning porches, fail, 
terms court, hiy lancbcaped- Gone to 
ski areas, (ran. ideal for romSy, writer, 
pointer or budiMsi conferences. 
AvatoUe Iran Wirtor to Fal 1990. 
S3JD0/morth 
Cxi awixx: (212} 219-OS7DL 


REAL ESTATE 
WANTED/EXCHANGE 


fart* for 1992 Winter Olyiwics 
Feb 7 -Feb 24. 4-4- bfidrooniL 3+ 
Jwfc Merfal, Brides les fac. or 
knror Courchevel area Write to. 
Lockwood, Sm. 1001 1725 Jefferson 


COSTARICA 






KENWOODS 



MANOR HOUSE 

Ccxnpoc do Jordao, Sao Paulo, BradL 
Ideefy suited for crxxporatian use, 
1JOO squn. Swing space. 7 suftto, 
kudnaped garden, garoges. etc/ 
CoHunmfing a breathiang view of 
moMimental natural scenery. 

Contact in BraA Mr. Edw a rd. 
Teh (011)251 5133 fine 011)251 5861 


OUR LAKELAND PARADISE 

A AWAITS YOU 

D of us have dreamlands. A special place Iso call our ou/n. 
-Safe. Unhurried. Fun, of course, but much more. A place 
that’s unspoiled, where you and nature can get it all together. 

Forbes Inc, publisher of Forbes Magazine, through its incredi- 
bly successful Colorado land subsidiaiy, Sangre de Cristo 
Ranches, is seIBng homesites on over 12,500 glorious acres of 
untouched land nestled on The Lake of die Ozarks in centra) 
Missouri. 

The average lot size of much of this land is 6 acres, with a 
minimum of 3 right up.to 15 acres. The price for most of these 
lots is $7500, ana each is cfipisiWe Into at least 2 lob. This means 
that purchasers can dispose of the added lot to their children, 
relatives or friends. And: camping is permitted on some lots! You 
can purchase your homesite with 9% financing and monthly 
payments of only 1% of the purchase price. 

For complete information including pictures, maps, and full 
details on our liberal money-back and exchange privileges 
plrase write to: Forbes Europe Inc, P.O. Box 36, London SW1 1 
3UT England. 


AMT1: Potynebn vflo, fenifad & 
itaffeA 4 Brtkoomi 3 bcihi, private 
bench, (roped ga-ri«ro. SpecJaaAr 

j*; Swrt/tora tern. S35a0/morth 
Ctec July 1990. fair (1) 45 29 74 01 



*- 10 minutes from 

GENEVA 

In a renovated 
18 th century farm 

SAUVERNY 

VILLAGE 

'■ (France) 

34 high class 
residences 

Inter Immobtlter 

(33) 50.40.77.88 

FERN EY- VOLTAIRE 




PROPERTIES 


Affhs edjre cA whfte said beaches 
ontheguftsaflboctfwortere 
on Sarasota Bay ondcwertooWno 
- Ihe velvet oreens of doeensot 
. courses, Outetancfino 
homes & condamMums and 
investment propertes mode 
more ottradtvB by today* 

advantageous axchcsige note 


Mkfaael Saunders & Ca 

Affifcwl -kb Sofafer'i faxanwhaml KoUty 
1801 MAIN STREET SflRASCXK RORtDfi, 
813-3884447 

FAX 8t4-36A«MO - 1B£X807V«MS8CSAAA 





Soneadonsi li room hom fooiulng 
mqfaito dofarts. 2 flraptocno. 2 M 
bathrooms, targe kftchen, & pantry, 
Itoorlo cMng rtfxtow In Wng-roorti 
& dMngroom. French doara. unba- 
farebto square footage. Perfect apt 
wtti a Townhouse tea. No board ap- 
proval. AS Is $850,000. 

Ptosas comer 

David Mendraccrila 
in New York City - 21&693-8392 
Fax: 212-608-9163 - KR0SEL 
331 Madteon Avs., 

NY 10017 (U^A) 

Offering by prospeaus only 


LATIN 

AMERICA 

NEW APPROACHES TO THE 1990’S 
HOW NEW ADMINISTRATIONS 
WILL MEET THE CHALLENGES 



Gracnals \sui 


Masdulbtttert 

Lcs Imberts - 84220 Gordcs 
TcL: 90.7d92.85 - Fax: 90769532 





PROVENCE • LUBERON 

17* C cotwenL Owrming prosxaty on Ate onbifats of a udb^ acrots from 
a regional park. Baade consfettfH <* a raurie mom wtth wuhsd 
Afa room ufrh vaulted ooibng, Maidfid wo y t k m rooms, 9 bedroom, 5 
ba t hro oms, large soutberiKr terrace. Caretataft house, chapd to restore {with 
fine architectural demo**), servants quarter*- 900 sq.m. to to Tesiore end 
decorate. Satcmrtng pool, 1 ha. 40 p«k with esateyild trees. 


r.^.onxil l 


Price Fir. 


We offer t seimatom ebdee praperlSet in Pmmc&lnbtrce 



fAe next 

REAL ESTATE 
IN & AK0I IVI1 
PARIS 

will be published 
on December 8, 1989 


To place as advertisement p 
contact yvur aearmi LB-T. 
WfWW M i fa fln 

Didier Bran 
(1)46 37 93 82 
Max Ferrenj 
(1) 46 37 93 81 
Fax (1) 46 37 52 12. 
Telex 613595, 


LONDON, FBRUARY 22 - 23, 1990. 


Latin America is gearing up lo meet the challenges of 
ihe 1990’s. The new, democratic administrations are modernizing their 
economies and opening them to the outside world International partners 
are examining new ways to help Latin America and the Caribbean emerge 
from the debt crisis into patterns of new and sustainable growth. 

Want to know more? Then note February 22 - 23, 1990 
in your diary now as the dates for the third International Herald Tribune/ 
Inter-American Development Bank conference on Latin America 
For further information, contact Jane Blackmore, Conference Office, 
International Herald Tribune, 63 Long Acre, London WC2E 9JH Tel - (44-1) 
836 4802. Fax: (44-1) 8360717. ' 
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Bush to Discuss Further Cuts 
Of U.S. and Soviet Troops 

Rv P TaHu.. P . : ■ * _• . ... _ . 


By R. Jeffrey Smith 

Washington PanSemce 

WASHINGTON — President 
Oeorae Bush intends to 
possible further U.S. and Soviet 
troop withdrawals from Europe 
jfonng his meeting with Mikhail S. 
Gofbachcv in Malta hot will not 
hammer out any new agreement or 
m»ke final promises on die issue 
there, Amerrican officials said 
Thursday. 

Mr. Bush, who left for Malta on 
Thursday evening, told 300 staff 
members earlier in a speech in the 
Rose Garden of the White House 
that be hoped the meeting would 
represent “another step in this long 
and hopeful journey toward a Eu- 
rope that is whole and free." 

U.S. officials preparing for the 
weekend meeting have a 

reduction of 75,000 to 100,000 U.S. 
and Soviet troops in Europe, to 
occur after the initial troop with- 
drawals proposed by the Western 
alliance last summer under a new 


treaty on conventional fortes. The 
additional cuts would leave the two 
sides with roughly 200,000 troops 
each in Europe. 

Defense Secretary Dick Cheney 
first raised the idea of further with- 
drawals last weekend, provoking 
widespread concern among the 
Western allies that the cuts would 


nitude of Mr. Gorbachev’s chal- 
lenges,” he said, “and la there be 
DO mi sund ers tanding we support 
perestroika. 

Mr. Bush said he thought all Eu- 
ropeans understood that Eas t and 
West were “both working to mair# 
the work! a more peaceful one.” 

“Mr. Gorbachev and I see eye to 

An . * 


noKM uun mat ub cuis wouio xvir. uoTDacnev and I see eye to 
be taken unilaterally or that Mr. eye on what our upcoming meetma 
Bush would strike a deal with Mr. is all about," he said. 

Gorbachev without adequate oon- Eariier.atacabinctmeetinjLMr 
sultauons. Bush said he had recrivedTrcport 

Since then, administration offi- Wednesday from Prime Minister 
cuils have emphasized that the cots Brian Mulroney of Canada on his 
would not be unilateral meetings in Moscow last week with 

The Associated Press reported. the West. p 

“Ours is a powerful and historic Mr. Bush said the cfaanacs in 
op^rtmnvf, he said. Eastern Europe had given “more of 

He stressed his suddou for Mr. an upowito" in • .. . 


“Ours is a powerful and historic 
opportunity, " be said Ea 

He stressed his support for Mr. an 
Gorbachev’s program of dumgw 
and hailed the moves toward do- Bu 
mocracy in Eastern Europe. du 

“America understands the mag- me 


■ * uwv 0 UVU1 uu 

change, in my view, as to what this 

meeting is to be about," 



Azerbaijanis 
Are Said to 
Renew Their 
Blockade 


-r"T““6 

GORBACHEV: A Call for European Conference EUROPE: 

(Continued from page Ij ihe meeting be held as early as new advantage and to dew*?™ om- I Fn'tA.Of/ E> , 

Mr. Gorbachev called forjoint ac- tore Sd ideol^^hSigfa dj£ °f East 

uon to give concrete substance to The call for a second such con- logue." rrn„ri„„n ,, 

his id^ of a "common European ference seemed designed in pan to Mr. Gorbachev was quick to lumtmneil from page 1) 

“gf- - . . .. . , anphasize the Soviet view that add, however, that it was a mistake he a ready to deal with 

Me said the dramatic develop- German reunification can rmlv K<* to asmim* that *k- »t_j u. That would chgnw th» 

meats in 1989 underscored the de- 
sirability of convening "an all-Eu- 
ropean s ummi t, a Helsinki II 
meeting" as early as 1990. 


American saBors propping flags TTrasday in the calm on the U.S. maser Beflmap where A. SrwW it s JSZ 'ZL TZZ? 

rtTTnrVV\n 


year. 

The call for a second such con- 
ference seemed designed in pan to 
emphasize the Soviet view that 
Gentian reunification can only be 
considered within the con leu of a 
greater Europe. 

The need to preserve the present 
boundaries of Europe, as ratified 


(Continued from page 1 ) 

principle of freedom of choke, I 
don't see how any limit can be set,” 
a Soviet Foreign Ministry official 


Compiled by Our Staff From Dispaicha 

MOSCOW — Azerbaijani na- 
tionalists have resumed a car® 
blockade of rail fines and roads 

entering the Nagorno-Karabakh 

Autonomous Region, according to 
reports Thursday from the area, ■ 

A journalist at the official Arme- 
nian press agency Armenpress. 
spc «kmg by telephone fronoYoe- 
van, accused Azerbaijan of renew- 
ing the blockade and halting all rail $ 
traffic and sharply reducing sup-* 
plies of food ana fueL 
Radio Moscow’s Interfax publi- 
cation also carried a report on % 
renewed blockade. 

Azerbaijanis stopped raiT traffic 
into Armenia for more than j 
month in September in an effort to 

. _ _ Dm( M3h/Tbe Anociafcd Psa f 01 ** ihe SOUthoD Kpubfic tO dlDp 

cnaser Belknap where the Soviet and U.S. leaders are to meet claims to Nagat^Karabakh 

Tens of thousands of Artneciaus 

VISION: Gorbachev's Plan for a ' European House’ 

‘ “ •*te^ofllKg 0 vaDni e ntt.”he conKmMr^Karrfulmad.bor, Nigomo-Kmlaa 

ad. “But the state interests of Po- Kke Finland. ^ 

ad and Hungary have remained On hi* wdt ™ ru. ®S™ Nrfodov - a *? wr adc »*h 


land and Hungry have remained 

aon, however, that it was a mistake “”«=««««« ready to deal with “ rtnagn ivumsuy omoai **?*!*>*? ® her, Mr. Gorbachev hailed Finland 

to assume that the Soviet Union would change the strategic sai^ You cannot say, Tins is so- . I™ f 0 * tiwtfs the stability as a model neighbor. Mr. Mieran- 

was “abandoning socialism." thls 1x06 y° u cannot yan predicts that Fmlandizatiaarf 

He described talk about the tzi- ^ m "““d views about , , . . ^ Sca?Q 4’ 816 Hie Eastern Woe will come more 


. , » — — — — -• uuuukuxrics oi cur ope, as ranned 

Moscow has been exploring the by the Helsinki declaration, has 

r a ! oJlaw - u P been one of the main themes in the 

to the 1 975 Conference on Security private talks between Mr. Goiba- 
■i m Europe that chev and Italian leaders 


included the United States, the So- 


In an interview Thursday, the 

alilil fnmAn — " * - — 


PRAGUE: 


aries," he said. “Second, there are' 
the economic interests of the states. 
After all, they’ve beet linked f or 
marry decades. That is wfav thg mil, 
itary-political alliance remains.” 

The next stage, already 


rh> h.-c urn, . DJ ■ »_■ - « aons ^etodov, a senior aide ith 

^ govemxnenfs emogency ; 
»^?T b SSL fa S !d 5 llaild contrrf oommittee for 

»d jyo Azataja® 


On his visit to Helsinki in Octo- 
ber. Mr. Gorbachev hailed F inland 
as a model neighbor. Mr. Migran- 
yan predicts that Finlandizaticai ci 
the Eastern Woe will come more 
quickly than anyone in the West 
anticipates. 

If the Warsaw Pact is bring re- 
vamped, the Eastern economic alli- 
ance seems to be quickly caning 


Arab Ministers w™. 1 !? moving. were a main subject of talk on P® 1 * ®f change in Easton ™^ ce . t * ie case “V l°uger that he “ w ^ ct 1 

De Micfaehs also quoted the Thursday monring in the S!m W grop^tains thuSvantage for d< ^ t ro^ it - ,, Sl West 

Petition Rlififi anti mmmer ' A- Tabor betweoi two Forum leaders ^ Uofjachev; “It makes people Thg dylomat speculates that if “f* 

UUU DU8D “A Shevardnadze, as saying that the and the commandmi; eener^and ouowade much more sympathetic Gorbachev had any fingering ^ ett » to 1 

DT rt> KSf 6 ®?, of Europe must his poHtical deputyin charge of the 10 ^ Position: people are that 3? alins about a hands-off policy, “e ferae 

GOllJaCDeV on rLO ^ P lace _ step by step, Without Czech and much less inclined to really mu the ™ey were erased this year as he ^ 


as saying that it was difficult to 
build a common European house if 
“the walls keep moving." 


B h of capitalism as a how tins predicament will affect . Gorbad^ has been increas- anyone in 9 *? West S(Mh ‘ 

"to thinking practiced by^S- M 1- - Gorbachev m his discussions a^oncalabout a policy of After aB, beeahnked for anticipates. * 
perts in anti-Commnni« ^ M* 1 - Ba sh. nonmterference m the internal af- ““ny decades. That is why the mil- Tf the Wanww Pact i* b*™* ~ *We know for cman 4at two 

propaganda.” 1 On the one hand, thevamie the fairs of his allies, and he has backed dmy-pditical alliance remains." wmmerf ?? peopte have been kffled, and there 

fact that Eastern Europe Smovimz «P his words by accepting— even The next stage, already under ^Sreems are^wts of scyoal other dcarhs," 

HD a ont °f tile Soviet otSso quSy ^lauding — thedislodging of * _ tnmsfqnnatiQn of the apgj, ^ buddins^ ■ 

KKAliFTFl* means that Mr. Gorbachev maybe Communist regimes in Poland and Eastern nriKtaiy and economic aDi- Clashes between Chnstian Ar- 

1 UfUJUCii in a hurry to make afiu-rcaddzm Hungary. ances - the Warsaw Pact and the memans and Moslem Azerbaijanis 

j conventional arms rtducti^^d “Coe 0®“ argue about the degree Conncil far Mutual Economic As- planned econmnS^ ^ ^“Eng for control of Nagomo- 

with the United StaS^ to whidtGorl^ had a shrta^ Karabakh have left about Speo- 

On the other hand, administra- and about his motives," a Western Although the Soviets once talked w r^P” mem ~ dead and more than 1060 

tion officials say they think that the diplomat said. “But it is hard to of disbanding NATO and the War- {“ "nance, mdn d mg the wounded since they erupted in 

rapid pace of eh»nw in Eastern ti“ case any longer that he saw E® 61 ainmltaneously — a bluff ‘ Jmon ’ *** aggressively February 1988. Armenians warn 

Europe contains thisadvantaae for doesn’t mean it" the West did not take seriously — s“QDg to qien ne w relatio nships the enclave removed from Azerbai- 

Mr. Gorbachev; “ft makes ocoole ^ diplomat speculates that if they now tend to agree that it is ^ io““d with Armenia, 

on oar ride much more sympathetic ^ Gorbachev had any fingering better to preserve the affiances for The Supreme Soviet, the Soviet 


— Him JUt .a.unauzc, as saying mat the and the commanding eeneral Mri OTtXff aae much more sympathetic aar - woroacnev had any fingering “ Cl1 ? » preserve the alliances for 

fwirkojikcKr Of n KSf 65 ?, of ? an * e i m bis poHtical deputym charee of the to ¥* Position: people are that SP 31 ™ 5 about a handsoff policy, tire foreseeable future, since on its 

^BflCoeV on FLO 4*® P ]ace „ ®*P fa y step. Without Czech and Moravian reXs. No less inclined to really put the were tins year as he own each country might be tanpt- 
jVfHP York Tima Sema short cuts. precedent could be recJedfbr »- 0X1 Mm." JK?? 1 **“ horrificd reaction to ^ to raew historical diqjuteswth 

CAIRO — Amh ■ ■ , I 3 laJiari officials said Mr. Bush nior military commandere’ meetma fiooeral assessment within Chma s suppression of its democ- ds ndgibois. 

ten ranitioned A GlLSr^ch“ ni !i ^optioned Prime Minister with men who until last weekwwf *5® “dtremstration is that reports movonent, and the bitter do- Mr. Gorbachev’s vision, the 

«« peanoneo won® Bash and Guilin . I n J UJ! • i “ WHC ahrait tlu> Cnn> rr_: Hughe harMnel, af«w twu,. . . ljti i mflitarv fllhininK that mm f 


oencr to preserve the alliances for ^ »!»«« Sovisi, the Soviet 

tire foreseeable future, since on its Wslature. voted Taesday to tfis- 

nvn nr4i mmtni minlrt OKS are DOUliCL tOBBthcr bv com- hffi/l Ur ... ... 


„ v . _ shon cuts." 

IVfK- York Tunes Senna . . 

CAIRO — Amh f tm i rrr > ■ ■ , I J laJiari officials said Mr. Bush 

tm^tioned A G^TScr 1 ^ Jad telephoned Prime Minister 


its neighbors. 

In Mr. Gorbachev’s vision, the 
mOftaxy alliances that now face off 


tri« KKiauuure, vwea inesday to <fis- 

SS t ° 8CthCT 1 b5r ^ band. Mr. Nefedov’s cdomae* 

2??_ “ d ““tiial which the central government^ 

trade dependencies, and economic op Jan. 1Z “ 

^grabon witii tire West may The mountamous endave wiD h, 
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member Arab League said in a doc- 

ament delivered to U.S. and Soviet 
diploniats after a meeting in Tunis. 

Tire message urged the U.S. and 
Soviet leaders, who will meet off 
Malta, to “give the Palestinian is- 
sue the priority imposed by the 
gravity of the situation in the Mid- 
dle East and to break as quickly as 
possible the deadlock in the p*m r 
process which has resulted from 
Israeli government intransigence.” 

Tire ministers met at the behest 
of the PLO. 
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the best and that we are always 
right, that those who disagree with 
us are our enemies." he said. “We 
have now derided, firmly and irrev- 
ocably, to base our polity on free- 
dom of choice, to buDd our econo- 
my on the principle of mutual 
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failures at home, and privately, bv pm to take on some trappings of a ' Jmoa , mromg^ mio an economic 
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MANILA: some,lieS ° v 

Troops Mutiny 

(Cootoned from page 1) ■ 1 Decisive 

b«a guarding the base’s gate left a ^ 

while later, and about 200 muti- addEfl ^ 

nous marines took over security at „ l iL. 
the base perimeto. They claimed to 13 ^ an gtole 
control afl of the base, but this 14Burd enaome 
could not be immediately con- « Small meat 
firmed. pastry 

Rrijd umts, backed bv armored 17 bomber 

rare, also occupied parts of Fort (cewU.S. plane) 
Bonifacio mffitaiy camp in south- 18 1 love: Lat. 
ern Manila. 19 Word with play 

A marmecaptam, who refused to or Rower 

Svchis name, said about 2,000 zi Son of Gad 
ttoops were taking part in the mud- to ich bin. du bist. 

It appeared early Friday that two 23 Article 
compares of marines and an unde- 24 Rather of Cas ■ 
tommed number of army troops - 

had jomed in the coup attonphtS 33°°* fi m: 

sixth against Mrs. Aquino mce a —,,73 

aarjs "wr 

her to power in Frirruary 198o^ 31 immobile 

ft was the first time any unit of tvaWi2zard 
the marines, considered the coun- 32 Control a marirot 
^^^J^^ttjfigJiting force, had 33 No, in Novgorod 

nationwide ^wrio^brS^t 

vowed to crush the coup attempt 
and appealed to the Philippine^- de8ttnat, °n 

pie to support her govemmem. She <2 Listens and 
said aB the xnqw armed faces COfts ' ciers 
commanders were behind her. 43 Classical 
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™^y^J^utaton, some Sovi- greater autonomy and d^cco- 
ct analysts say they expect tlwt nounc lmfy with the Wm km 
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Baker Sets Ont 
U.S, View on 
One Germany 

Cmptial by Our Staff From Dapacha, J 

“ WASHINGTON — Secre- 
t«y of Stare James A. Bake 
3d said in a statement issued in 
Washington that any West* 
German reunification with; 
East Germany “should occur; 
to the context of G ermany *^, 
continued alignment with'? 
NATO and an increasingly ft*. . 
JJgrated European Comnumi- ’ 

Mr. Baker said the U^. po-' 
awn “should csentially em- 
brace" these four prindpks:- : 

• The people of East and 
west Germany should deride 
far themselves whether they 
want unity and what form it 
should ta fr 

• A reunified Germany.^ 
should be a member of the- 
N<»th Atlantic Treaty Qreazn- 
zatiOTi and the European C^- ? 

m Unity. - 7 

• ^ steps toward rennifr' 
<anan should be “peaceful, 1 
gradual and part of a step-by- - 
«qp process” to preserve E* 
ropean stability. 

• Any change should be 
Mde axording to the 1975 ; . 
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inat frontiers can be 
“B®* <®ly peacefully. 
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General Ramos said there were <7 uohh m . 
nrnors that he ud (ST 
RenatodcVHla, the chief of staff, U ? 
had joined the mutiny. 52 *^ nea d- oW etyfc 

“It’s not true," he said. “We are 53 Passed as 
drfendm g oar govarnmenL" genuine 
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turn Mal^ysa and Sftuppore jmo a Ions m ,J 8 .L„_ffr 

ommnmst state wifftaany end Nevmhd^i,™ 
to on Saturday, offi- ■** cventftor 

‘Reflecting the breakthmnoK siruooi* a, hitter 
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Malaysian authorities said tha t 
dawn-to-dusk curfews imposed 
over areas of northern Malaysia, 
dose to the border with Thailand, 
where the guerrillas are based, 
were to be lifted beginning Friday 
., Although the agreement of the. 


“niggle, that they 
gam power through armed revofe- 
and mm come to terms with 
toe Malaysian government." 
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then, The party has been support- 
M by China for most of the time 
since it started an anned struggle in 
1948. 

la ^ *®P®al of its influence in the 
1950s, the party commanded an 
anny of 12,000. Only about 950 
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■he tfccade before 1985 by a coon- been bra USd fofcj T mw ? 1,llt ? r ? =™n»nders 
■ermsurgency campaign combined feau. defcoiotS^j fSlure it' ro pei5 ? adil,g ^ 

with offers of amnesty and resettle- tract young recruits white China r 10 ?? artn “ SUu fflfe 
menL has fond & KnSrS,J2?«2“' Ni^or General Anusora. the Thai 

Oidy in the Philippine where an pernstem obstacle to fuH and spokesman, said that a final 
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But General Fidd Ramos, the expand trade He said the party agreed to dis- 
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men manv »«* general Fidd Ramos, the expand trade with nthe- Aci« uwpany agreed to dis- 

~ ™ oTTTV^r^™ 1 - older reni?iSfSS^ le “^l 0r ^PP ™ 5 defense secretary, said countries and was Z ari ?!i s ? lve ^ renounce armed stiug- 
JjWSjJ. offic “ls have done little Wedoesda y m Mani ^ that after 20 ditch a band of guemHasto w « d rr b “> d '“3™^ army. 

Pcn& ■*“! “I 1 ® 1 12 months. m the last years of fighting, the Philippine fighting a iosingljanJe . ^ hai that most of 

™^^P^rw«-iSpa' “if™ Communist Partywas divided over But rr T J ? u , , ^^emUas would accept an offer 

Prap 6 agreement on Saturday with Throughout Southeast Asia over how to try to take power. the an,; r-« 00 ‘ * * or mer bead of amaesn,' from Thailand and re- 
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Cmnnmni^Panv^^^ ™ ^ agreement on Saturday^ L Throughout Southeast Asia ovo 
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on Thursday that the shift nneht said the ^^P n L^ Sana ^ an f e ’ Jonesian Communist Par- 

; be tactical and that other thrSfo itedf ty. one of the Largest in the world, 
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The Indonesian Communist Par- 
ty. one of the largest in the world, 
was ruthlessly crushed by the army 
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- ^ oun to mice power m Malay- 

The qoandaty the leadership 518 Singapore, was changin® 
faces, General Ramos said, is f^cstogain legitiiiiacvasaDolii- 
“whether the armed struggle 1C “ force. 


nubiuci iuc arxuKa struggle 

should be pred om inant or should it 
be the legal or parliamentary or 
political struggle.'' 
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^nT K ynaj Jn 0ff,ciaJs Sajd dial reugious and racial extremism, m- 
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rcmaimi 3g guerrillas were Malay- nage. ^ 
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- Half of Hong Kong 
*' Snubs U JC. Abode 

- Neariy haif of thepetmle of 

Hong Kong say they rtwiV a 
• guarantee of right of abode in 
Britain — an idea the British 
government is resisting —is un- 
nnportant as the 1997 Chinese 
•” takeove aRuoacbes, according 
-to a new survey. 

’ ; The poll, conducted by Con- 
. smner Search Hcmg Kong Ltd, 

. an independent company, was 

. published Thonday 

. Of 500 respondents, 45 per- 
cent said they considered the is- 
-sue unimportant. Forty percent 
_ said it was significant. 

The remaining 15 percent had 

no comment. 

Nearly 80 percent of those 
1 who shrugged off a guarantee of 
abode in Britain said they “like 
Hong Kong and have no plan of 
leaving” or would “dislike resid- 
ing in the United Kingdom." 

Of those who said the right of 
British abode was important, 85 
■ percent said it was needed as a 
confidence-booster rather than a 

. right that they would be likehr to 

avail themselves of. 

Of Hong Kong’s 5.7 million 
people, 33 million cany British 
dependent territory passports, 
which give them no right of 
abode in Britain. 


Around Asia 


ban models of Chinese land- 
scapes mi arcfattechxnd land- 
marks has opened in the 
Shenzhen Special Economic 
Zone of China bordering Hong 


oral opening of the S25 million 
park on Nov. 22. The models, 
usually scaled down to one- 
twdfth size, cover 30 hectares (74 
a«f>. Tbcy mdude the Griat 
Wall; the Pothala Palace in the 
Tibetan capital, Lhasa - the For- 

bidden<^mBSa^the 

giant stone Buddha of T isHnn jjj 
Sichuan Province. 

Separatist rebels tited toe 
policesieu hi m ambush on Boo- 

ffAwilfe island in Papua New 
Gomea mi Wednesday, officials 
said. The attack a few miles from 
the country's largest copper 
mine, shut since May, was one of 
the most serious in a rebdlion of 

militant landownen. Prime Min- 
ister Babbie N amatin has urged 
the rebel leader, Francis Ona, to 
come out of his jungle sanctuary 
and negotiate a peace settlement. 
About 600 troops have been un- 
able to flush out the rebels from 
thick rain forests around the 
urine. About 40 people have been 
tffled since the rebdfion broke 
out 11 months ago. 

A snd but growing number of 
married Chinese professionals 1 
are opting to remain cHAw be- j 
cause of poor pay and too much 1 
work, according to the Libera- - 
tioa Daily of Shanghai It said 2 


percent to 3 percent of big-city 
couples do not warn cfcfltfrcn. 

’ The average Chinese urban in- 

■ wme is 140 yuan (538) a month. 
| But it tends to be higher for fao- 
' toy workers, who can cam pro- 
; auction bonuses, and less for 
[ teachers, engineers and other 
1 professionals. Under China’s 
“riot family planning laws, ur- 
ban couples can have only one 
child. More tradition-boond m- 

001 “y for a second 
child if their first is a gjrL 

The most senior leader of the 
Jaaned Nepal Congress Party, 
Ganesh Man Singh, was arrested 
Thursday and released after in- 
terrogation. Party offiraaf s said 
Mr. Singh, who is in his 70s, was 
questioned about a speech Nov. 
14 in which he criticized King 
Birendra personally and railed 
for greater freedoms. 

The Pi# apple, a Japanese va- 
nety, is gradually being intro- 
ducedin the United States. U.S. 

growers say h is sweeter and larg- 
er than most American varieties 
and — an advantage for retailers 
it retains flavor and crispness 
in storage far longer. California 
and Washington state are start- 
ing to grow the Fuji. Michigan, 
the second largest U3. apple 
producer, after Washington 
state; won’t be able to grow the 
Ftgi unless a new strain ran be 
developed. The Fuji's six- to sev- 
m-month growing season is too 
long for Michigan’s efimof- 


Taiwan’s Budding Democracy 

Election, Although Limited, Is Closely Watched in China 

By Nicholas D. Kristnf era I if than ,k« j e „ _ 


By Nicholas D. Kristof cratic than the day before," Bo 
T York Tuna Service Yang, a prominent writer and so- 

TAIPEI — In 1950, Xie Zhm- aal critic, said in an interview. 

uCn mn/fo iKf l#rnhl* n( u Tfliwm ic ilu r • I 


Tf Kr v- — ir~i — v - - J , ^Such praise might be expected 
U Mr. Xie had survived — he &om the propaganda aowrams 
was suspended by his thumbs, tor- bat Mr. Bo stffl bears the son of 
v u, *“ executed — be torture by this government. His 
probably would have been stunned calls for democracy in the 1960 s 

bv whfli is imfnTHma nn thic SelonJ rKtilrovl in hir j ■ . - 


This week, the streets are full of 
denunaatiais and rocriminationi 


Arthur Higbee 


wawiuaBoos ana reenmmafums «e recaus that while in orison, 
and exbflaranon as Taiwan pro- he decided there was no difference 
pans to its first political campaign between the governments on the 
m which opposition parties are erf- mainland and in Taiwan. 
fioaUy allowed to compete. Now, he hails the Taipei govern- 

ine elections on Saturday win ment for engineering the country’s 
not on the positions of greatest democratization, although heptane 
power and there is sharp debate to support the moderate wine of 
about how fair they will be. Yet the the opposition Democratic Pro- 
seats are bring vigorously contest- gressive Party, 
od, and almost everyone regards The transition to democracy is 
the elections as a milestone in Tai- regarded by many diplomats and 
wan’s transformation from dicta- scholars as having proceeded re* 
torrfnp to democracy. markably smoothly, but the elec- 

News of the elections also reso- toms will fin positions of only sec- 
nates on the m a in land, where the ondary importance: scats in the 
difficulties of inculcating democra- legislature and in city and county 
cy have made many young midlee- governments, 
todsdespm that urinracctdmreis Moreover, almost everyone ac- 
Cawed and incompatible with po- knowledges that the process is 
telOT^oimc modernization, hampered by vote buying and 
The growing perception that Tai- structural 
wan is transforming itself from an “The election may' be played ac- 
mtolcrant chcWship to a wealthy cording to the ruScs/’ saidAmonio 

^a^anatesandpaitlyre- Clriang.aloralmSnnepuS^ 

assmes sraie of these mtdlectuals. “But the rules of^Smeare un^ 
“Every day is a httle more demo- fair." game are un- 


> Mr. Chiang’s point was that the , 
■ Nationalist Party is so entrenched I 
m Taiwan and controls so of 
business and government that op- 
position candidates rarely get equal 

access to the press and broadcast 
outlets. 

The party has responded to these 
criticisms, and independent news- 
papers and ma gariniK are now al- 
lowed, but the opposition stiD says 
the election is tilted. 

The voters will fill 101 w a t s in 
the legislature, but 1 89 seats arenox 

up for election. Most of these are 
filled by people nominally repre- 
senting districts on the mainland, 
over which the government here 
claims sovereignty. 

There is little doubt that the Na- 
tionaHsts will win a majority, but 
the size of the mar gin wlH be close- 
ly watched. 

Local journalists and others say 
that if opposition candidates won 
35 percent to 40 percent of the 
popular vote, the Nationalists 
would feel the pressure. They say 

toe might even be a move to drop 
President Lee Teng-hui when his 
term expires next year. 

During the last elections, three 
years ago, opposition candidaf^ 
won about 22 percent of the vote. 

This is the fust election in which 
they can officially compete as 
members of parties, and already 
there are about 16 parties planning 
to compete. Most are small The 
principal opposition comes from 
the Democratic Progressive Party. 


The Commission of the European Communities is 
publishing a series of publications designed to 
help people understand and come to terms with 
me changes which will soon be taking place. 

( ) COMMON STANDARDS FOR EffTREPRISES 
79 pp., 9 ECU 

( ) THE SINGLE FINANCIAL MARKET 
53 pp.. 6 ECU 

( ) THE ECONOMICS OF 1992 
222 pp.. 16 ECU 

( } ^ EUROPEAN FINANCIAL AflEA 

elZ pp.. 16 ECU 

{ } FRONrig mam IN A 

225 pp., 1850 ECU 

( J ft^ D ?^ C ?^ OVEMENT W THE COMMUNITY 
Do PP., 7.SQ ECU 

c ) !wi^f 1AL “ ME,<S,0N of ™ eint ew , ial 
115 pp.. 4J2Q ECU 

‘ ’ !^™7?KU EAN S ° aAL DWENSION 

( } CHOlCE AND HIGHER GROWTH 

g^ropean consumer policy 

! ( ) TELECOMMUNICATIONS IN EUROPE 
254 pp.. 10.50 ECU 

C ) THE INTERNAL ENERGY MARKET 
59 pp„ 12.70 ECU 

( ] ^ monetary 

UNION IN THE EUROPEAN COMMUNITY 

235 pp., 10 ECU 

( ) COMMUNITY PUBLIC FINANCE 

T?w Europe®! budget after the 198S r^onn 
116 pp.. 10.50 ECU 

C 5 FIGURES** 1 ** 1 ™ SUDGET: THE FACTS W 
103 pp.. 10 ECU 

( ) THE COMPLETION OF THE INTERNAL MARKET 
mdurtnf, parcapMon o( 

306 pp.. 25.50 ECU 

( ) MNORAMA OF EC INDUSTRY 198S 
710 pp.,21 ECU 

ORDER FORM TO BE SENT TO: 

.„ _ Office for Official PubflcatJona 
of to European CommunHfM - Department IHT 
2, rue Mercier L-2985 Luxembourg 

Please send me the publications I have Indicated (X) above 


Address 



The desert had proved fascinating, but predictably lacking in crea- 
ture comforts. Enough of the rough. Now it was time to savour the 
smooth. “ Take me to the HUtonl' What a wonderful thought A cool, 
leisurely swim. A clean, airy room. And that special attention that 
was somehow unique to the Hilton: personal, pleasant and civilised. 


In a jew hours' time she would be refreshed , restored, revived. Thank- 
goodness for the Hilton. An oasis if ever there teas one. O For reserva- 
tions at over 400 hotels, call your travel agent, any lITfl 
Hilton hotel or Hilton Reservations Worldwide: (UK: 01 | J If 

T80 1155, Germany: 06925 01 02, France: 1 46 87 $4 SO. 1 ' LI ^ 


THE HILTON • THE HOTEL 


INTERNATIONAL 
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MARKET DIARY 


No*. 30 


London Commodities 


Pm to in 
Bid Ask 


Close 

SUGAR ftW « 

Dollars nor mettle Ion 
Dec N.Q. N.Q. 305 JO 300 HO MB jnxTin 
MW 21140 31340 31440 JOOJO 311 0031200 
May 31100 11120 31200 SSm SwSooOJ® 
Aua 30400 307 JP 307.00 30120 3Q4.B020570 

W M «? « *000 woo wS 
£*£. SS42 22-°2 22. - 00 wju 

A«r 28100 28X40 28100 28100 280.00281.00 
. Volume; Mix lots ol 50 ions. 

COCOA 

Starling pgr metric tan 


Dec 

653 

655 

653 

644 

*45 

647 

Mar 

655 

656 

AH 

645 

*44 

445 

May 

U? 

668 

6*9 

658 

657 

658 

JUl 

479 

MO 

Ml 

670 

670 

*71 

Sep . 

*93 

695 

69S 

ffi 

4W 

687 

Dec 

717 

7IB 

730 

709 

710 

Mo T 734 7J9 737 7» 

- Volume: 6-903 lets eMO i*pi. 

COFFEE 

sterling per metric tan 

737 

778 

Nov 

N.Q. 

N.Q. 

483 

6*6 

684 

485 

Jan 

*76 

470 

683 

674 

681 

482 

Mar 

*81 

48? 

684 

675 

681 

683 

May 

700 

711 

701 

701 

693 

*98 

700 

Jul 

TO 

730 

713 

718 

725 

l~Zm 

73S 

740 

740 

733 

737 

739 


7» 

758 

755 

353 

750 

158 


Volume: 4 JI9 lots ol 5 Ians. 


GASOIL 

UJj. dollars per nomc ion 
Dec 187.75 HMD 17025 1B6J0 18W5 18500 
13100 1S5J5 184.® 18050 WOO 179.21 
I7B.75 I79JW 17B.7S 17400 I TITS 17100 
17100 171.25 171.25 1ed75 1a7j00 167J0 
I55J0 145JS 15550 14AJ0 15155 1*150 
1*0 JO 1ML50 1610O 1*0 SO 15750 'S84S 
— 14750 N.T. N.T. IS4J0 15780 
15*25 157.00 15650 1J7JJ0 1555)0 15*00 
15650 15750 N.T. N.T. 157.75 15850 
Volume: 125*0 lolsaf IX ions. 

Sources: f/eirrem ana mention Petroleum £,- 

cnonpv. 


U.S. Troasurloa 


NYSE Diary 


Unonlti un 
Muamoai 
l4NrMI 


discount 


Nov.se 

WOT. 

Advanced 

Clew 

835 

Pre*. 

595 

Bid 

Otter 

Yield 

Yield 

Declined 

Unertanoed 

ii 

893 

484 

75B 

7*0 

706 

7,91 

Total i rum 

1981 

1971 

7J7 

7J9 

7J9 

705 

New Htotn 

at 

SO 

7.17 

7.19 

1J0 

708 

New Lows 

48 

-a 


810 Offer 
36.YT.benO 10218/33 103 M/22 
sweet satemee Bremen, 


Yield 

7.70 


WW. 

rMW 

773 


Currency Options 


NOV. JO 

PHILADELPHIA EXCHANGE 

Oprwea strlu 

Undnrv met Cam— Inn PmvLnf 

M «n W M M M ASM 
SOMO a intro lien Doiiorvcentt per unit. 


Dour 

7801 

7L*l 

78.41 

7801 

7841 


75 

77 

78 f 
7« 054 
HO 0.14 
82 


r 0.14 r 
r r IAS 
r tt** r 


r r 2.10 
t 033 


"Jan 

f=eb 

Afar 

Aar 

May 

Jan 

Jul 

•AIM 


?aris CommodNIaa 


Clou 

High Low 6W Ask Ch'ge 

SUGAR 

Frencfi francs oer metric tan 

2540 2550 —35 

2555 2590 —30 

20J0 2475 —40 

£585 2510 — 30 

— 2,230 — 25 

— 1230 — 25 

Est. *oi : 577 lolsof 50 Tons. Pre*. actual sales: 
A4fl_ Oaen Interest: 12512 

COCOA 

Franco francs per IN be 


Mar 

2062 

202* 

Mb, 

20*5 

2060 

Aug 

2~50 

2045 

Oct 

ZMO 

1 

Dec 

N.T. 

N.T. 

■Var 

N.T. 

N.T. 


St, HO smith Poondvcenti per will. 

Pound >55Vj r r r r 150 

157.11 155 250 270 r r ITS 

157.11 157ft ITS r r ltd r 

157.11 1*0 050 052 158 r r 

50500 Canadian Dollers-emtts per anil. 
Doilr sift r r t r r 

85.94 84 1.90 r r f *03 

84.94 B4ft 1JQ r r r 0.09 

85.94 OS r r 0.93 r r 

as.94 bsvj (wo r r o.i* <U2 

85.94 85 0.1 5 057 r r r 

52500 West German Merkt-CMb par untt. 


Mark 

53 

4.18 

r r r 

r 

as* 

56.14 

S3 

111 

r r 003 

r 

r 

56.1* 

*> 

223 

r 202 ILD7 

r 

0M 

56.16 

55 

106 

170 106 0.14 007 

093 

56.14 

SSft 

r 

r s 008 0.70 

s 

56.16 

56 

0 4* 

r r 0.4B 

r 

107 

56.16 

p 

007 

254 B98 107 

r 

r 

56.16 

58 

0.1 1 

003 006 r 

r 

r 


AMEX Diary 


Advanced 
Declined 
Unchanged 
Total issues 
New Highs 
New Loin 


Clew 

Prev. 

276 

Z3B 

254 

316 

299 

XI 

829 

855 

14 

12 

18 

24 


NASDAQ Diary 


Close 


Prev. 


Advanced 
Declined 
Unchanged 
Total issues 


ILB. 

HO. 


DowJontts Averages 


Open Him low Led Cbg. 


Indus 257170 271832 268175 270*27 + 1749 

Trgns 11*554 117901 115953 nSjo + 525 
yin 22147 22S29 2324* mot + 143 
Camp 101148 1Q31J1 100*90 141*27 + 174 


Standard ft Poor's bxtaxsa 


HWi Low Close Woe 


Industrials 
Transs. 
Utilities 
Finance 
SP SN 
SP l« 


39*28 3»247 39*51 4-184 
273,10 271.19 272157 + 150 
14*35 14444 14*35 +1X1 
3250 3229 3240 —004 

34550 34357 34199 +2S 
32345 32042 322 JO + M5 


NYSE Indexes 


HWl Low Close ora 


552 

1.1W 

257* 

S5«7 


Composite 

Industrials 

Tronsp. 

Uttlliloa 

Finance 


J91J0 19049 19150 + 1JS 


BBM 22754 22B53 


1TS59 174BS 17^43 4-043 


9*58 9574 M58 

16052 15055 15031 —027 


M.Y.S.E. Odd-Lot Trading 


r 


Buy 

Sales 

■5h'rt 


Nav.29 

774044 

464074 

2028 

an 

NOv.B 

202.988 

499.158 

13058 

007 

Nov. 27 

mi i9 

451007 

3054 

r 

Nov. 24 

221000 

306012 

2,103 

007 

Nov. 22 

386557 

415003 

3004 


'included in me sales figures 


5*16 


59 r r (L52 r r 
555 mil Japanese Yon-lOWtu of a cent per 
•nH. 


Dec 

N.T, 

N.T. 

_ 

645 

Unch. 

Mar 

N.T. 

N.T. 

— 

660 

Jnch. 

Mar 

N.T. 

N.T. 


645 

Unch. 

Jlr 

N.T. 

N.T. 


670 

Uncn. 

Sep 

90 N.T. 

N.T. 

— 

690 

Unch- 

De-: 

N.T. 

N.T. 

— — 

720 

urch 

Mar 

N.T. 

N.T. 

— 

730 

Uncn. 


Est.vai: 0 isis of So ions. Prev.actual sales: 0. 
Open Interest: 0. 


COFFEE 

5= ranch francs per 100 kg 


Nov 

N.T. 

N.T. 




Jon 

NT, 

N.T. 

— 

625 


Mar 

N.T. 

N.T. 

615 

630 


Mar 

N.T. 

N.T. 

630 




N.T. 

N.T. 

635 

655 


5ep 

N.T. 

N.T. 

670 

700 


Nov 

N.T. 

N.T. 

675 

705 

— 5 

Esl. vol : 

0 lols at 10 tans. Prev. 

actual sales: 


Yen 

KUO 

7000 

7*00 

7050 

7050 

Tax 

70.00 

7050 

7000 


f r r 007 

r r 005 050 

r 2.1* 0.13 059 
r 042 020 


2a Open Interest: 193. 

Source: Bourse tie Commerce. 


London Metals 


Previous 
BM Aik 


Close 

Bid Atk 
ALUMINUM [High Grade) 

Sterling per metric Ion 
Soot 17UJM 171850 I735JX 173M0 

Forward 1709.00 171000 1722JJ0 172A00 

COPPER CATHODES (High Grade) 

SferHno per metric fan 
Spot 1582.75 758450 I509JXI 1*1050 

Forward 159950 150050 152)50 152450 

LEAD 

Starling pe" metric tan 

-Soot *2250 42350 42650 42750 

N?CKEL -*22-00 42350 42550 42550 

Dalian per metric Ian 

Spot 8400 8700 9150 9M0 

Fmword 0100 B300 8510 8&S0 

Dalian per metric tea 

spot 6520.00 5*5050 534050 445050 

Parwort 574050 *78050 5S7ax 4S7S50 

ZINC (H>oh Grade) 

Dollars Per metric Ion 

Soot 1335.00 139550 138050 138550 

Forward 133050 134050 133050 134050 

Source: AP. 


A3 r 

*4 r 

47 r 

48 r 

*9 r 

70 022 

71 *17 049 r l.tJ 

72 058 059 177 r r 

73 053 113 050 r r 

7j r r 029 r r 

*25 mil Japanese Yon- European Style. 

70.X 49 r r r 0.13 t 

523500 Swiss Francs-cenfs per unit. 

Fronc 59 r r r r OX 

4251 61 r r ro.11 0J8 

4081 52 Ml 155 250 033 r 

5251 43 r 056 1 J4 058 r 

6251 54 r 050 r r r 

6751 M r 0.17 r r r 

622506 Swiss Francs-European Style. 

4)51 41 1.98 x t r r r 

6251 52 1.14 r r r r r 

6181 64 r r 159 r r 

Total coll voL 23432 353594 

Total put voL 22.100 352555 

r — Not traded, s— No option ottered 
Lost Is premium (purchase price). 

Source: AP. 


151 


Dividends 


Company 


per Amt Pay Ret 
EXTRA 


Alameda Bancorp 


55 1-3 IMS 


INCREASED 


Angelica Cora 
Hermel (Geo Al 


JO 1-2 1205 
.13 M5 1-20 


INITIAL 

Philip Morris Co Q J4 % M0 17-15 

OMITTED 
First National Penn 

STOCK 

First National Penn _ I PC M MS 
USUAL 

04 


DM Futures Option* 


. OXh-Setfli 


pou-stm* 


dk 

Jai 

Mar 

0« 

4ae 

Mar 

224 

ZM 

220 

UD 

B.M 

154 

U4 

U7 

U3 

UB 

IX 

U7 

(JO 

an 

IAS 

tr 

173 

107 

US 

151 

UO 

ur 

LSI 


AM 

Vi 

170 

174 



U1 LU 
tsl vol.: tutl 

SAO 


— 



Calk: me. relume: 21730 open Int: 86,150 
Pris: Wen. return*: 12*1) eon H.: BUM 
Scwo.-CME 


Spot Commodities 


Commodity 

Aluminum, lb 

Coffee, ib 

Conner electrolytic. Ib 
Iron FOB. ton 
Lead. 10 
Printdoth, vd 
Silver, troy oz 
Steel (bliletsj. ton 
Steel (scrap), ton 
Tin. lb 
Source: ap. 


Today 
0.75 
072 
1 JOS 
21350 
041 
H5. 
5.74 
47350 
9950 
45043 


175 

0.72 

21350 

041 


da. 

555 

47350 

9950 

1991 


ACC Cara 
Alameda Bancorp 
oven industries 

Balchem Coro 

Hefdlna-hemlmwTV 

Cohasset Savings 

Dillard Dept AB 
Fedl Realty Jnv 

Kamatt Cara 
Kewaunee Sclent. 
Mcae industries A 
McClatcttv Newsors 
Multibank Find 
Ogieaay Norton Co 
Pilgrim's Pride 
Presidential Lit* 
Santa Monica Bank 
Siam ley Works 
Slar Slates Cara 
TeMmaix Inc 
United lllumln. 

US Shoe Cora 
westvoco Carp 
Wynn's lntgrnot‘1 


§57-11 


2-2 1-5 

1-3 12-15 


tJ-lS 12-21 


53 12-29 12-1 S 

a .14 1-3 12-15 

a 56 1-2 ims 

Q 55 2-1 12-31 

a J5 1-14 1-3 

. .11 1-22 1-8 

0 M 12-27 «2-1t 

Q .12 12-30 12-11 

3 53 1-4 12-12 

JO 1-19 14 

, 40 12-27 12-11 

a 51 12-29 iz-a 

S 54 1-2 12-1* 

a .15 1-2 12-13 

O 37 12-30 12-8 

O .10 17-29 12-8 

O .15 2-5 1-19 

0 -SB M 12-11 

0 .IT I* MS 12-28 

Q 35 1-2 1M2 

Q .15 1-2 13-12 


NASDAQ ImtoxM 


„ _ weak Year 

Close Ctrpe AK Age 


Composite 

Industrials 

Finance 

Insurance 

Utilities 

Bonks 

Tramp. 


45*09 +038 CHd. 37357 
«SJ8 +053 - 36731 


52041—285 
U4A2— 25* 
737.10 +4.1* 
*15.17 — 3J3 
474 J9 +054 


— 46358 

— 42*83 

— 48643 

— 438.95 

— 271.X 


AMEX Stock Indax 


HM Low Close Ch*ge 
37398 37330 37354 +030 


Dow Jonea Bond Avoragas 


Interest-Rate Hopes 
Boost Wall Street 


BUSINESS BRIEFS 


United Press Intematlo/ia! tumbling 114 to 12K filOOg with 

NEW YORK — Stocks dosed most 'other banks alter reports said 
higher Thursday in moderate trad- nany may have to disclose in- 
ing on the New York Slock Ex- creases in loans to debt-laden ttsn- 
changc as Treasury bmds gnitigd panics as the result or new repon-- 
after a report showing that the mg requirements. BankAmerica 
economy got off to & skrw start in thireL down 1% to 2644. 
the fourth quarter. Prices dosed slightly higher in 

The Dow Jones industrial aver- moderate trading on the American 
age, which fell 133 points on Stock Exchange. Die index rose 
Wednesday, rose 17.49, to 2.70627. 0-20, 373-W- Tte P™* of an 

Among broader TnnVvi* gauges, average share gained 1 cent. Ad- 

Ihe New York Stock Exchange ai- vanccs led daclmcs by a small mar- 

dex rose 1.05, to 19130, and Stan- , , ' . — 

dard & Poor’s 500-stock index N.Y« Stocks 

gained 239, to 34539. An average “ ' : ~~~ ~ 

NYSE share jumped 20 cents. as volume rose to 13.02 million 


UAL Revives Idea of Employee Bid 

WASHINGTON (UPI) — The chairman of UAL Corp„ Stephen 
Wolf, said Thursday that the company and its advisers are eqptonng the 
possibility of a new nnpkjyee-lCG bid for the airline concern. A a na &r * 
effort failed in October. , « . » 

Mr. Wolf the annooncemeni m a tetier to Senator nowara M; 

Metzcnbaam. an Ohio Democrat, who is heading a hearing on whether 
UAL shareholders should have to foot the bill for more than 555 nriUuft 

in legal and other fees and expenses for the failed S6.75 billion bid. 

Lockheed to Shut New Jersey Plant 

LOS ANGELES (UPI) — Lockheed Coro., apparently reacting ton 
slowing in the defense industry, said Unasday that Jt plans to dose an 
electronics plant in New Jersey and lay off about 1,000 employees. 

It said the derision co shut its Lockheed Electr onics Co. nc a dqnanfts 
plant in Piainfieki was part of a merger of Lockheed Electronics with jtj 
Sanders Associates unit to form Lockheed Sanders. 
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9351 

945* 

92.16 


— 057 
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Marks! Sales 


NY5E 4 p.m. volume 


NYSE prev. cans, close 
4 PUT 


a-amual/ nwamithly; a-aunrterly; s-seml- 
annual 


Source: UPI. 
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Amex 4 Pjtl volume 
Amex prev. cons, dose 
NASDAQ 4 pjtv. volume 
NASDAQ prev, 4 pun. volume 
NYSE volume up 
NYSE volume Sown 
Amok volume up 
A mes volume (town 
NA5DAQ volume uo 
NASDAQ volume down 


153300500 

179598440 

13420500 

14447500 

129J97JB0 

172408500 

0*731,900 

44.9834M 
5A405X 
5.479 MO 
nxL 
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NYSE Most Aetivss 


Otevrn 33484 
HarBJpf 189*8 
BnkAm 17648 


13913 


TlcmUS 16476 
BkNE 16122 
Gen El 15319 
LAGrs 
USX 
AimDs 11670 
Bevrly 11637 
TexUfll 11475 
GtWFn 1 1377 
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High low 

Last 

Ota. 

69 ft 

67ft 

48ft 

+ ft 

516 

5 

5ft 

+ ft 

27ft 

26ft 

24ft 

-1ft 

43ft 

<2 

42ft 

+ ft 


24 

12 

14ft 

12ft 

— ft 
—1ft 

6?ft 

61K> 

43 

+ ft 

30 

16 

36 

34ft 

34ft 

34ft 

+ ft 

Mft 

lift 

12ft 

—1ft 

4ft 

5ft 

4ft 

+ ft 

35ft 

33ft 

34ft 

+ ft 

I8U 

17ft 

18ft 


40ft 

39ft 

39ft 

+ ft 

38ft 

30 

38 

— 14 
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Echo By 5020 If 


FrulfL 

BAT In 

ENSCO 

HomeSh 

Portaae 

FAusPr 

BoIrPh 

ICH 

Atari 

Teiescrit 
US Bio n 
WonoB 
AhkOiI 


3722 IJVj 
3717 13 
3438 3% 

3117 *Tk 

1% 

1953 17 
1815 ft 
1787 10^ 
176* 3te 
1728 10t* 
1*86 59* 

1430 1296 


i Leer 

Last 

Ckg. 

20ft 

21ft 

—3 

18ft 

Uft 

+ ft 

Uft 

s% 

— ft 

12V 

+ ft 

3ft 

3V 


6ft 

4ft 

— I* 

1ft 

1ft 


Bft 

8ft 


16U 

lift 

+ ft 

0ft 

5ft 

— ft 

10ft 

10ft 

+ ft 

2ft 

3ft 

— ft 

9 

9ft 

+ s* 

5ft 

5ft 


12ft 

12V 

+ « 
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Va Anoeated Press 


No.. 30 


Season Season 
High Law 


Ooen High Law Close On. 


Season Season 
High low 


Grains 


WHEAT (CBT1 

55X bu minimum- doilarsper bushel 

178 Dec 454 458 1* 455 3 6 4571 
A43 137 Mar 4.10 6.10 4D6Vi 45T 

432 170 Atay 192 192 3L89 3.90 

3ig 142U Jul 163 164 160M» 161 

3-2 H 0 S«P 347V, leu 14S 165V, —51V, 

350 156 Dec 17V V: 179V, 175V, 175Va —52 

Ed. Soles Prev. Sales 1&49* 


— DIP* 

^St 


Prev. Dav Open ini 
CORN (CBT) 


Off 1,186 


55X bu mlnlmunv dollars par bushel 


2.95 2.13V, 

2Miy 234 

259V, 2J0 

255 231 

~r 239 

243Vs 23? 

155 251 

ESI. Soles 


Dec 239 239V» UPA 238U +53 Vi 

Mar 143 144 251 251 %. +53V. 

May T.iS'ti UTVt 24f4 2J4V, +41 

Jul 149V, 151 2A7M, 14714 +50 V. 

Sep 143V, 144’* 242 142V, +JKP« 

Dec MR, 14TV, 237 139V: +40V4 

_M or 147V, 148 246 Vi 24*Va 

Prev. Soles 71584 
Prev. Dor Open lnt.134440 off 5JB6 
SOYBEANS (CBT) 

S5C0bu minimum- dollars per bushel 
757 551 Jan SSJV, S55V, 542 


7.74 

738 

7J1 

7.W 


553Vi 
*73 Vi 
5.78V, 

538 

*60 *68 

*40 554 V, 

635 557 

Est. Sales 

Prev. Dav Open tm. 9*379 off 82a 
SOYBEAN MEALCCBTI 


SK*. +50VV 


Mar iMVs £9«y, 5.M 53514 +JQ 


May *49 *!0b *06% *0T+ +43<A 

Jul *]*% *18 *15 *15% +JD 

Aug *19 *19’- 6.16V, *18 +44 Vi 

Sep *1146 *11% 649 Vi *101* +42*6 

Nov *0»V| *11V» 648V, *10V. +43H 

Jan *20 v, *21 *1916 *31 +44 ta 

Prev. Sales 28355 


too tans- dal lore per ton 






240.00 

17550 

Dec 

183.10 

134.90 





175L5U 

Jen 


185JO 





17500 

Mar 

18600 

18600 

18450 




174 JO 

Mav 

18550 

18400 





17400 

Jul 

18650 

18650 

18450 



168.00 

17150 

Aug 

186J0 

18600 

18400 





Sea 

18550 

18550 

18500 




17400 

Od 

18550 

18550 

18400 





DOC 

10400 

18400 

18450 





Prev.Sales 32.970 




Pre v. Day Open Int. 40054 off 2.71 1 




SOYBEAN OIL (CBT) 






60000 lbs- dollars per 100 lbs. 






1&13 

Dec 

18.90 

1902 

1804 



25.45 

1805 


19.18 





2S05 

18J8 

Mar 

1955 

1958 

19-49 




1900 

May 

19.95 


1904 



25.00 

1950 

Jul 

2003 

2000 

20.12 

mis 


2190 

19J0 

Aua 

2003 

9ri r T? 




3100 

1950 

Sen 

2000 

3000 

2020 

2020 


21-35 

2000 

Od 

2008 

2Q7H 

20-20 


+.11 

21-50 

20.10 

Dec 






21-45 

20.15 





20-15 

+05 

Est. Sales 


Prev.Sales 29049 





Open High Low Close Chg. 


12635 12440 


Est. Sales 


Prev. Day Open Int. 


Nov 

Jon 

Mar 

‘.5ales 1419 


’rev. Sal 
'. 7423 


12335 +.10 

12435 —30 

12435 —30 


UPIT 


Metals 


COPPER (COMEX) 

2S4poibs.- cents oer lb. 

13330 7145 DOC 10UO 1X50 10730 109.15 

Est. Sales 3400 Prev. Sales 3580 
Prev. Dav Open Int. 7395 Off 1357 


+JS 


7540 

7550 

7440 

7*00 

7640 

7*00 

7*40 

7400 

7440 

7440 

7*40 

7*00 


8154 


Prev. Dav Own int. 72,190 up 3337 


Livestock 


CATTLE (CMEJ 
60000 lbs.- cents per Ib. 


7605 

6200 

KS 

S3 

75AJ 

7485 

7497 

—25 

7505 

6900 

7447 

7402 

7410 

— .10 

7557 

7000 

APT 

74.10 

74.17 

7177 

7302 

— .15 

7145 

W.75 

jun 

7100 

7107 

>135 

7157 

—.10 

71.95 

69.12 

Alia 

7005 

49.90 

70.J5 

6905 

69.90 

—.12 

7007 

4SJ0 

Od 

7007 

6905 

4905 

— 0S 

Est. Sales 13023 

Prev.Sales 20.930 




Prev. Day Oaon lid. 74.ua off 1442 




FEEDER CATTLE tCME) 





4d.OOOiba.'Cenf%per Ib. 






WJO 

7440 

Nov 

MJM 

8355 

8300 

Bin 

+.JB 

8405 

7700 

Jan 

8300 

8113 

8235 

8252 

—08 

m n< 

77JO 

Mar 

B125 

8137 

80.95 

80.97 

—.18 

B2A5 

TOM 

Apr 

8035 

8035 

8005 

8005 

—.05 

8105 

7800 

May 

79 JO 

79 J5 

79.05 

79.10 

—.10 

3030 

7850 

Aua 

7920 

7920 

7195 

7855 

-20 

79JJ0 

7800 

S*p 




7805 

7805 

7020 

Od 




7075 


Esf. Salas 

794 Prev.Sales 1011 



- 


ALUMINUM ICOMEXJ 
4(M)m lbs.- cents nor lb. 

9850 7440 Dec 

8150 8250 Jan 

8740 7*40 Mar 

Mar 

9550 9SJ0 Jul 

Sop 
D ec 
Jan 
Mar 
Mav 
Jul 
Sod 

Est. Sales Prev. Sales 8 

Prev. Dav Open Int. *3 off 8 
SILVER (COMEX) 

5400 troy a*- cents per tray ec. 

5084 Dec 555.1 5710 5SS4 54*8 

5174 Jan 5715 5715 5715 Smj 

Feo 5750 

BM Mar 5*95 5865 5494 5795 

5274 Mav 5744 9M4 5764 5874 

53*5 Jul 5874 *010 5874 5953 

5454 Sap 4015 6094 6015 6019 

5554 Dec 4084 6334 40*0 61*1 

2S-8 *193 

5654 Mar *28.1 

5734 May 6363 

5854 Jul 6M0 

Sep mt 

Est. Sores 32400 Prev. Sales 41.1W 
Prev. Dav Open InL 9*148 up 978 
PLATINUM (NYME) 

50 Irov ax.- dollars per iravoe. 

*0150 47*50 Jan 51330 51940 511.10 S1440 +140 

557-“ Apr 51840 524JW 51740 52040 +130 , 

556.00 47740 Jul 52*30 53050 52640 52430 +1.10 1 SliTSSoBM 

540 JO 48350 Oct 53140 53540 53140 5XU0 +1.10 1 Pr * v - D ° y0wm 

Elt. Soles Prev. Sales 7A66 

Prev. Day Open Int. 21409 up 3*3 
PALLADIUM (NYME) 
tx travai- dollars ner ai 

'77JO 12DJ0 Dec JM 13? JO 13*75 137.15 

17640 12340 Mar 14040 U1JD UOOO 140.13 

'7540 <3340 Jim 141 JO 14150 14TJ50 140A5 

UVSO 13340 Sep 141.J5 

147XM 13*50 Dec 14240 14240 14240 14145 

Est. Sales Prev. Sales 1311 

Prev. Dav Oeen Int. 7336 aft 323 


9104 
9104 
761 J 
7604 
7424 


4tJ4 
647.0 
667 J 


+*8 

+*? 

+63 

+63 

+63 

+*1 

+64 

+5.9 

+5L9 

+5L6 

+5J 

+5L4 

+5J 


Season Season 
High Low 


Open High Law Close Chg. 


CANADIAN DOLLAR (IMM) 

Seer dir-1 paint eaualsSDXIOOl 


0566 

.7720 

Dec 

0565 

0584 

0545 

0570 

-HI 

JS485 

2890 

Mar 

0486 

0503 

0485 

0490 

+7 


0068 


0415 

0430 



+7 

03X 

0107 

Sep 

0345 

0365 

0365 

0348 

+5 

0570 

0120 

Dec 

0300 

0300 



+4 

0300 

0160 

Mar 

0230 

0225 

mn 

0206 

+3 

Est. Sales 


Prev.Sales lira 




Prev. Dav Open lilt. 30065 up 239 




FRENCH FRANC (IMM) 





spec tranc-1 point equals 5000001 




.14395 

.14540 

Dec 

.14460 

16460 

.16450 

.16450 

+55 

Est. Sales 






Prev. Day Oaen Int. 






GERMAN MARK (IMM) 





Sper marl 

1 coJnfecualsStLQOO) 





3825 

.4925 

Dec 

5594 

5630 

5588 

5418 

+23 

3455 

3000 

Mar 

5594 

542? 

5590 

5420 

+23 

3638 

3057 

Jun 

5588 

3623 

5588 

5415 

+23 

3425 

■552S 

Sea 




5609 

+23 


Advances led declines by a 4-3 shares : from 11^6 milhon. 
ratio as Big Board volume rose to Sotheby^s l«i the Amex tssocs, 
153 JO Mon shares from 14727 faffing 3 to ^ ^ conroany said 
million traded on Wednesday. salf Ous year were up 58 percent 
Analysts said the government’s and added it knew oi no reaaat for 
report early Thursday that con- the sharp drop or heavy tradm& 
sumer spending fell in October TLe National Association of Se- 
shou-ed a weak start for the econo- «anposue mdw 

my in the final quarter and bol- ros ® 0-28, to 456.09. 
srered bonds. Spending fell 02 per- TTev „ . n . 

cent to an annual rate of 53.63 E ESja Stock f>aiH8 
tdHion in October, the first time USX Carp, shares gained Thrns- 
since September 1988 that expendi- day in heavy trading, a day after 
tures had fallen during a month. Carl C. I calm, the chairman of 
The bellwether 30-year bond was Trans World Airlines Inc., said be 
up about M point late Thursday af- was seeking to buy more than 25 
temoon. Its yield feJl to 7J90 percent percent of the company's shares, 
from 7.93 percent on Wednesday. Reuters reported. 

Analysts also said bonds and The stock dosed 75 cents higher, 
stocks seemed to be ignoring the at $34,375. 
uncertainty about the direction of Mr. Icahn said he applied last 
interest rates, feeling that with a November to the Federal Trade 
slowing economy rates wffl fall Commission to buy more than 25 
eventually. percent of USX but was renewing 

“They’re just accepting the idea his request since the one-year peri- 
thai rates will have to come down,” od had expired since he received 
said Trade Latimer, market analyst clearance. He heads a group that 
with Josephthal & Co. “Investors holds 33.9 nnHian shares of USX, 
just aren’t warned about rales get- or 13.26 percent of the company, 
ting out of hand.” Analysts do not expect Mr. 

Chevron was the most active Icahn to try to take over the steel 
NYSE issue, up % to 68%. The and energy concern, 
company declined comment on the “I think what he’s serious about 
heavy trading of its stock, reports is he’d like to see some chang es," 
said. Chevron has recently beat the said Jeffrey Miller of Duff & 
subject of takeover speculation in- Phelps. “That doesn’t necessarily 
volving Pennzoil convince people that he’s going to 

Bank of New England followed, main- a run for the company." 


Banks Buy Hungarian Financial Unit 

GENEVA (AFP) — Wartxng Soditic of Switzerland and Giroacatrala ^ 
Austria have taken control of a Hungarian offshore financial institution, * 


the International Investment Agency, the banks said Thursday. 

Warburg Soditic did. cot give the price of the deal but said it would 
hold 49 percent of the investment agency and Girozentrale 51 percent. 


New Chairman Is Named for Co-op 1 

FRANKFURT (AFP) — Shareholders of Co-op AG, the distribution 
giant, on Thursday named a new chairman, and sources said a former 
manager had been arrested, bringing to six the number of former Co-Op 
employees being held in connection with an accounting scand al 
Franz Wolf was named as the new bead of the company, which has 
been under investigation by the police for several months after allegations 
of accounts discrepancies late last year. 


For the Record 


Gerber Prefects CO. plans to dose its baby food ptaai in Niagara Falls, 
Ontario, by April 30, consolidating its Neath American operations, the ’ 
company said Thursday. (Reuters) 


Mam e sma nn AG, the West German engineering and steel groan, said 
Thursday that k plans to buy a majority stake in Krauss-Maffd AG, best 
known for its Leopard tank, p ending government approval (Ratten) 


Rhflae-PdflJenc SA, the French state-owned cheaticab e frmt, said 
Thursday that consolidated profit for tire first nine months dan bed 283 
percent to 3.72 billion francs (S6125’mfllion> (Reuters) 


An outside typesetter who worked on BusinessWeek nrn garine was 
charged Thursday with inside- trading. The Securities and Exchange 
Commission alleged that since last April, John Lynch, traded the stock of 
at least 22 companies based on nonpublic information. (Reuters) 


DuPont Co. wffl rarest S2Q0 utilEon to build a plant in Spain to makes 
fiber used in aircraft, the Economy Ministry said Thursday. (Reuters) 


Renewed Strength ol Mark Pulls Dollar Lower 


Est. Sates Prev. Sales 4*833 

Prev. Day Open inf.109495 off 707 
JAPANE5E YEN (IMM) 

5 per yen- 1 aotan equals 50400X1 
408650 406705 Dec 487019 407024 407X1 487012 

40833 8 406780 Mar 4070*8 £07054 407033 407043 

407530 406850 Jim 407070 407075 407060 407067 

J87390 407040 Sen 40709* 

Est. Sakrs Prev. Sales *7.907 

Prev. Day Oaen Inf. *7443 up *837 
SWISS FRANC (IMM) 

Sper franc- Tpalnrequa Is S04XI 
4345 -5791 Dec 4276 4297 42*2 4284 

4350 -5740 Mar 4283 4302 4271 4292 

4325 J850 Jun 4287 4297 4275 4395 

4300 4050 Sep -630* 4306 4290 4300 

Est. Sales Prev. Sales 29420 

Prev. Dav Oaen Inf. 49,930 off 30* 


Compiled by Our Staff From Diqntcha 

NEW YORK — Rq'avenated in- 
terest in the Deutsche mark 
brought the dollar lower Thursday 
against the West German currency, 
though trade was headless after an 
end-of-the-month malaise com- 
pletely enveloped the market by 
afternoon, dealers said. 

The dollar fell early in the ses- 
sion, partly on rumors, later offi- 
cially denied, that the Federal Re- 
serve Board chairman, Alan 
Greenspan, had resigned. Dealers 
said the market had perceived the 
talk to be false, but used it as an 
excuse to probe the dollar's down- 
side. 

The dollar ended at 1.7809 DM, 
down from 1.7880 at Wednesday’s 
close, and at 142.85 yen, virtually 
unchanged from KL9G the day bo- 
fore. 

The pound advanced to $1.5700 


from $1.5675, while the dollar afternoon activity was mostly in- 
cased to 13920 Swiss francs from terbank; dealers said trading vd- 
1.5925 and to 6B820 French francs mne was beginning to taper off. 

Aertinp •_ tto "An end-<rf-the-year syndrome 
A ft2 percent dechne m UA could cause the market to become 
OciobK vcrsoud consumption an- sJigfaUy more erratic,” said Ian 
Depart* Spenc£, chief dealer it Mamifac- 
ment tugged the dollar lower, but tmmHanover Trust Co. 


London Dollar Rates 


awlea 

■t nu 

1W 

DMtsdwmurti 

17810 

1.7124 

Pttmd sM-llne 

15695 

73670 

Japanese f«u 

14211 

14230 

5 win fronc 

15925 

13890 

French truec 

*0975 

60119 

Sourer ; Reuters 




Foreign Exchange 


trading was largely uneventful in 


In London, there was brief dollar 
buying. early in the day following DM. tom 1.7824 at Wednesday’s 
the a ssa s sinati o n of Alfred Hen- dose in London, and to M2Jli-yen 


the TTUYmina " ’ hausen, the head of Deutsche Bank tom 142.70. However, the pound 

-ItaSrs about Mr. Gn«- * G : ' a ? m «■* Tbty aid te finned a JIJ695, Item Jl*7* 


asisis&r** 


marks," said PeterFrick. a fonagn- *?***2*f 

1 sssaaaa,— 


A Bundesbank dedaon not to 
raise interest rates "doesn’t alter 
anything rnudr,” said Tim Fox, trea- 


T^e marie regained lights over “W#.# 


80JK) vmTen^aat £21 and is ^ose investors who had taken 

bwju vm, enamg_at and_is meetaig of the central bank’s cram- 


ptised to test resistance at 80 JO in ^ cfl.’Teqple still dank West German 

the near term, dealers said. T^ZT^*** 

While there was early dollar/yen tronsat theend of themouth. those in tlw United State are head 1 ^ 

buying interest by some customers, The dollar inched up to 1.7860 ed lower." (Reuters, Af) 
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Industrials 


LUMBER (CMEJ 

150J700bcI.fi.- ipvr Ut00btl.lt. 

19iX 18130 Jan 187.90 108.10 186.90 107 JO 

Mar 19040 19040 189 JO 189.90 

MOV 1 93J0 19130 191 JO 192X0 

Jul 19*30 194J0 19340 19*20 

SOP 19*00 19*00 19150 190.70 

Nov 191.10 191.10 191.10 Ml JO 

Jan 19150 


19190 

19*70 

19740 

197.X 

20040 

19*00 


1B5L0Q 

188JB 

17750 

19200 

189 JO 
10*30 


— ,10 

—.10 

— 40 
+40 
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WORLD STOCK MARIOTS 


Agnoi Ran Am Nan 30 
CfoM Prev. 


Amsterdam 

ABN Bank 41.X 

ACF Homing 39 30JO 

Aegon 11240 11150 

Ahold 13*00 133 

Akxe 129.90 129.x 

AMEV 62 0LED 

Axiom Rubber *10 *20 

Amro Bank 7940 7940 

Bob ibijj tsi 

Buwmann Ten *5 *470 

BVG 2 *26 

Center Parcs 6*50 6450 


Int. &1I0 off 20 
COTTON 2 (NYCE) 
scum lbs.- cents per lb. 


—SB 

+JW 

+X 

+x 

+x 


T7M 

50.75 

Dec 

68A0 

6+45 

4700 


5300 

Mar 

7060 

70.90 

WJ0 


5550 

Mav 

7100 

71.90 


78.70 

6170 

Jul 

7110 



7120 

*195 

Od 

67.90 

6700 

47.10 


6300 

Dec 

6SA0 

4500 

4405 

68.45 

64.15 

Mot 






Mav 





GOLD (COMEX) 

1 X troy at- aollars Der fray az. 

51450 34040 Dec 40*00 41250 «6X 41140 +2.10 

Jon 41*00 +2X 

Feb 41250 419X 412X 41750 «j» 

APT 41*70 42*10 41670 42240 +200 

Jun 42200 42VX 42170 4Z740 +210 

Av» 427.90 43050 42770 43200 +220 

Oct 43770 +2J0 

Dec 43750 J*U» 43*J)0 44230 +250 , 

Feb 443X 44850 44250 447.70 +260 | 


Est. Sales S500 Prev. Sales *493 
Prev. Dav Open int. 4*6 ir up 281 
HEATING OIL (NYME] 


+05 

+44 

+52 

+55 

X3 

+73 


3*250 

51600 

S2S0O 

497X 

*87.00 

47200 

45550 

45J50 

459JJ0 

46200 

468X 


37800 

36*70 

37000 

37290 

3*000 

38450 

38750 

39*00 

398.90 

40260 

389X 


Est. Sales 55000 Prev. Safes 81075 
Prev. Dav Oaen Int. 1 5453* off+XI 


Apr 45*50 44600 45270 +260 

Jun 45140 45200 45140 *58.10 +270 

A UP . 4*340 +280 



4130 

3900 

Dec 

61 JO 

4400 

Jan 

6035 

4800 

Fea 

5700 

44A0 


5505 

4500 


5300 

4450 

Mav 

5115 

4400 


5105 

4600 

Jul 

5105 

4700 

Aua 

53JU 

4100 

Sea 

S33S 

sun 

Od 

54J» 

5100 


54.70 

Est.Saies 

S205 

Dec 

Prev.S 


0105 *300 60.90 *250 +109 

6040 4204 6050 6103 +IJ1 

5870 6070 5045 59.95 +155 

Mar 5505 57.10 55.95 5*90 +1.U 

Apr 5350 5*25 5350 5*25 +75 

May SIX 5270 SIX 5250 +03 

50.95 SIX 50X SIX +X 

50*5 SIX 5045 SIX +JK 

51X SIX SIX SIX +73 

SIX 5230 5175 5230 +X 

5250 S285 S250 5285 +75 

53.15 5115 5215 5215 +45 

5*05 5*30 5275 3*30 +1X 


Prev. Dav Open Int. 9477 off 13 

HOGS <C ME) 


Financial 


US T. BILLS (IMM) 

SI million. pts of IX act. 
934* - 


Prev. Dav Open Int. 98471 off 2043 
CRUDE OIL. (NYME) 

10X bbl.- dntiorsper bbl. 

2003 1547 Jan 19X 19.93 


CSM 
daF 
D5M 
Elsevier 
Faftker 
GUt-Brocades 
Hdtwten 
Hooeovens 
Hunter Douglas 
IHC Coland 
inter Mueller 
KLM 
KNP 

Not Neder 
NMIlOYfl 
NMB Bank 
Oce Grlnlen 
PaMioetl 
Philips 
Rabeco 
Rodomco 
RoUnco 
Rarento 
Rovol Oufcfi 
Unilever 
Van Onunerm 
VMF Stork 
VNU 

Wessanen 

Wolmra/ Kiuwer 4*20 4*TD 
CBS Seal trend indax : 13260 
Previous : 1*270 


77X 77 JO 
4440 **40 
113 11200 
75.90 75.10 
40JD *000 
3370 3*40 
12230 11940 
82 SIX 
116 I15J0 
3SJ0 3*30 
97 97.50 
4670 46X 
SIX 5070 
7070 49.90 
8220 83 

48-20 48.10 
298 W-50 
132*0 13270 
49 48.90 
10*40 106 

81 81 
10640 105.93 
59 JO 59 X 
139X13870 
154X 15230 
3140 SOX 
4250 4280 
10860 IX 
*000 59X 


Brussels 


30000 lbs.- cents per lb. 
51.90 38.75 Dec 

5075 

5120 

5000 

%% 

+23 

5107 

61.75 

Fob 

4970 

502? 

4932 

+28 

4730 

3900 

Apr 

4570 

45.93 

4500 

4507 

+20 

5005 






4902 


50.75 

44.95 

Jill 

4900 

4700 

4925 

4937 

+22 

4905 

4170 


4837 

4830 

4820 

4830 

+.13 

44JH 

4000 

Od 

4400 

4420 

4400 

4407 

+.17 

45J7 

*435 

oec 

41S8 

4iJ5 

(US 

6S0& 

+.15 


Eat. Salts W22 Prev. Soles 147B7 
Prev. Dav Oaen int. 25017 off 970 


PORK BELLIES (CME I 
40X0 lbs.- cents per Ib. 


45.90 

Tntn 

Feb 

5925 

5930 

5155 

SBJ5 

—100 

4470 

38.15 

MOT 

5900 

5925 

5737 

5737 

— 2JJ0 

6175 

3930 

May 

5875 

■a an 

57J72 

57^ 

—172 

61.90 

39.95 

Jul 

5720 

5700 

5575 


—05 

6000 

3920 

AuO 

S5JH 

5530 

54.10 

540? 

-00 


E*i. Sales 9X1 Prav. Solos 5045 
Prev. Dov Open im. 1*5*4 Off 7*0 


Food 


COFFEE C (NY CSCE) 

37X01 bs<- cents xr lb. 

14900 *JLB Dee 7U0 7*20 7135 7*11 

16*00 7100 Mar 77.10 7775 77.10 7770 

17*50 7275 MOV 7VJ5 79.95 7975 79.90 

32$ 7*85 Jul SIX 6205 8)40 BZ.15 

l3x 7775 Sep 8305 MX 8100 8*08 

10*00 BIX □K B*75 86.80 8*75 8700 

11*75 B3JM Mar 89 JO S9J0 8975 89.13 

Esl. Sales 3486 Prev. Sales 4.108 
Prev. Day Open ini. 30582 up«80 


+44 

+40 

+J9 

+45 

+.*3 

+.7S 

+43 


SUOARWORLO If [NYC5CE) 

1)2X0 its.- cents oer lb. 

1*80 8-00 Jen 

1508 075 Mar 1*14 

15.10 970 May 1403 

1404 10J5 Jul lias 

1*41 10*0 Oof 1152 - „ 

117* 11SB Mat 1198 11S0 1275 1203 
Ett. Sales 32751 Prev. Sales 32,174 
Prev. Dav ttjenini. 173.1 49 off 1392 
cocoa (nycscej 


1*28 

US? 13.98 14.15 
1*10 1284 7*03 

1175 134* 1306 

134* 1300 1349 


+31 

+41 

+.03 

+JM 

+JB 

+47 


9265 

9125 


9030 

Dec 

9238 

9203 

9158 

9075 

Mar 

9130 

9138 

9128 

91.10 

9128 

9193 

Jun 

Sen 

Dec 

Mar 

9303 

9109 

9303 


Est. Sales Prev. Sales 5411 

Prev. Dav Open Int. 36080 OH 540 


9342 

9309 

9306 


+4* 

+X 

+05 

+07 

+X 

+M 


10 YR. TREASURY (CBT) 

S1OO0X arln-Pts &32ndi of IX PCI 
1025 91-17 Dec 1X7 100-16 100-7 100-1 1 

103-5 95-17 Mar 100-10 1BM9 100-10 100-18 

101-6 «7-S8 Jun 1HMZ 1X16 1X12 1X15 

100-U 100 Sep TOW 

Est. Sales Prev.Sales gTBl 


2aiD 

1909 

1970 

IPX 

1908 

1903 

19.10 

19X 

1808 

18.90 

18.90 

1290 

18.76 

1870 

Est. Seles 


1574 

16.10 

1670 

1670 

16X 

1640 

1609 

16X 

1609 

17X 

1200 

1707 

18.15 

1843 


tj | Prev. Dav 0060 Int 743458 UP 2984 

+® I — _ 


- — - ... 19X 190* 

F+b 190* 1949 19-23 19 M 

Mar IPX 1948 IPX 1945 

Apr 1807 1935 1843 19JQ 

Mffy 1077 19.12 «J7 19.12 

Jun 1845 1801 1843 18.91 

Jul 1802 18X 18J1 tax 

AW 1235 1160 1803 1157 

Stm 183* 1852 1836 1831 

Del tax 1B4* 1830 1B4* 

NOV 1820 1826 1830 1870 

Dec 1825 1840 1825 1800 

Jan 1817 1823 1817 1823 

Fefi 1815 1819 1815 18.10 

Apr 1823 1B23 1823 1823 

Prev.Sales 083*7 


+46 

+X 

+X 

+49 

+43 

+04 

+05 

+21 

+30 

+29 

+09 

+21 

+.16 

+.13 

+20 


Arbeff 

Bekoert 

Ceckerlll 

Caoeva 

□atbalze 

EBES 

GB-Inno-BM 

GBL 

Gevaert 

Hoboken 

inlercom 

Kredletbonk. 

Petraftna 

Revel Setae 

Soc Gen Baue 

Safina 

Saivav 

Trocfrtel 

UCS 

Unerg P» 


5410 5500 
15P25 15825 
219 222 
5740 0910 
5920 . _ 
4S»D 46X 
1386 1390 
*6X 4620 


0140 1150 

|M2SSX 


M3WS 

3700 3720 
4610 4600 
1 2275 12X0 
6380 6380 
.5900 5PX 
14525 137X 
14825 14900 
,N30 9420 
I&575 18150 
2530 2610 


Prev. Dov Coen let. 004*0 us) 

US TREASURY BONDS (CBT) 

18 pcr-$100400-flt9 8 32mls Of IX net) 

101-2 72-18 Dec 99-4 99-14 99 99-15 

101-4 72-1 Mar «-3 99-17 99-1 99-15 

Jun 99-28 99-9 98-20 994 

SCO ¥8-23 98-00 98-23 98-30 

Dec 98-11 9BJ30 XII XX 

Mar X? 98-10 W-S 98-10 

Jun 97-26 98-1 97-2* 99-1 

Sea 97-19 97-25 97-19 97-B 

Dec 9W7 

Mar 97-9 

Prev.5ales34i4as 


Stock Indexes 


1X11 

IX 

99-21 

98- 29 

99- 4 
99-5 
78-9 
97-24 

Esl. soles 


75 

79-1 


79-31 
82-18 
064 
68- IB 


SP COMP. INDEX (CME) 
points end cents 

364JM 2HM Dee 34SJ0 34775 34*85 3*7 JO +205 
MW 35020 352.15 34905 35175 4 QAS 
37020 33205 Jun 35*75 3S5X 353JQ JSSJ0 +U 

34540 SeP 3p08 W0O 357X 3*000 +ES 
Esf. Soles Prev.Sales 40237 

Prev. Doy Open Inr.lSUM) off 921 


+12 


Prev. Day Open Irrt.344,121 off *7*6 


MUNICIPAL BONDS (CBT) 

SIOOOv Index «fs8.32mfs of IHpct 
96-1 81-10 Dec 9M4 9«-2 93-23 9i 

75-23 85-19 Mar 94-14 9+27 9+13 9+71 

95-10 87-2 Jun 94-30 

95-11 90-ia Sep M-l 95-5 95-1 9M 

Est. Sales ^ Prev. Sale* A917 
Prev. Dav Doen nil. 20087 Off 401 


EURODOLLARS (IMM) 

SI mUMan-atsaC mod. 


+15 

+14 
+14 
+14 
+14 
+13 

til j VALUE LINB (KCBT1 

JA | wims bcw certs 

Hi'S S'# ^*9 2St>5 287*0 28800 380.15 +10j 

2K5 W" "or 292J0 39345 29300 293J0 +1^ 

31708 31600 Jun 2P70O +I7S 

Ed. Sales Prev. 5a bn 224 

Prev. Oav Oaen int. ;aa m>21 

NYSE COMP. INOEX (NYFE) 
points and cents 

20175 1*1.70 Dec 191.15 19205 19000 192.18 +m 

I »40O 17000 Me r 173.45 17*55 7XK litil 

' Jun 17575 19*70 J9S70 +l3 

i OL , ,mo &JSFJBF 1 wx ,91W 

I Prev. Dav Open Inf. +477 up 3 


+11 

+11 

-W 

+7 


1735 

890 

Dec 

915 

940 

912 

937 

+19 

1535 

906 

Mar 

920 

942 

920 

939 

+14 

1445 

916 

May 

933 

952 

932 

950 

+1* 

1380 

929 

Jul 

948 

9*5 

946 

964 

+17 

1400 

94] 

5ea 

958 

973 

958 

978 

+18 

1395 

967 

Dec 

982 

1002 

992 

1002 

+21 

1380 

m 

Mar 

1011 

1016 

ion 

101* 

+15 


Esl. Sales 4785 Prev.Sales 4082 
Prev. Oov Open Ini. 48J9J up 574 


ORANGE JUICE INYCE) 

I50X lbs.- cents per la 

17100 121.00 Jon 1380O IS-» Jg-W 


171J0 
149 J» 
14100 
160JM 


17140 

12150 

17D» 

123JO 


jgn ip'-jv immv ia'-yw 

Mar 17720 12 7 JO 17*75 12740 

May 17700 137.00 12*70 120,90 

Jul 12&90 12700 12*45 1U45 

Sep 12*05 10125 12*05 12400 


-40 

—00 

-JO 

—05 


92 0* 
92.46 
9345 

91.92 

"S 

82 

9176 

91.72 

91 J3 
9145 
9151 
9147 

Esl. Sales 




TOW 

9004 

4009 

9008 

9008 

9007 

90.92 

9aw 

90.90 


Dec 9140 9144 9140 9143 

Mar 93.15 9202 92.15 9Z21 

Jun 932* 7232 7204 9371 

Sec 9117 9122 9117 9201 

Dec 91.90 91.9* 9100 9153 

Mar 9100 9105 9179 9102 

Jun 9147 9172 9147 9149 

Sop 91J9 914* 41J7 9141 

Dec 9140 9154 9147 9149 

Mar 9154 9140 9152 9155 

Jun 91 JO 9155 9149 9152 

Sup 9144 9150 914} 914* 

Dec 9104 910* 9103 9107 

Mar 9109 9109 9105 9109 

Jun 9105 910* 9131 9135 

Sen 9102 9102 9)77 9101 

Pr*v.5alMlD301t 


:s 

Jfi 

+04 
+03 
+03 I 
+01 
+03 
+JH 
+03 

ts 

+03 


Prev. Day Ocen Int 492031 UP 2513 


BRITISH POUND (IMM) 

Oner pound- i polni equals SLOOOl 

1-7400 14550 Dec 15*22 15600 15*20 15*72 

41*0 1.4*03 Mar 153*4 15432 153*4 15*22 

14750 1.4400 Jun 15100 15180 15180 1019? 

Esl. Sales Prev.Sales 7533 

Prev. Dav Open inr. 277w off *24 


Commodity Indexes 

.. __ . awe 

M«JdV 5 1045401 

RoulWS 1025JO 

OJ. Fulures j3j_2* 

Com. Reseorefi 22552 

Moody's : base 1H : Dec 31, 1931. 

P - Dreilmlnarv: i - final 
Reuters : base 100 ; Sep. 18, 1931. 
Dow Jones : base 100 : Dec 31, 1574. 


Previous 

1075501 

10300 

13045 

22741 


Market Guide 


CBT; 

CME: 

IMM: 




NYCSCRr 

NYCE: 

COMEX: 

NYMS: 

KCBT: 

NYFE: 





Oiiaroc Boon] of Trade 
Oikago Morcantiie Eiefiamw 
inferaotWnal.Monetarv Market 
Of auengp Mercantile Eedtonee 

2 KJSSas&ISl^' e «»™ 

Commodity Excnmse. Ne« York 
v 9Tk MM-canlHe Eicttonoe 
Kansas Otv Board of Trade 
Now York Futures E'Cttang* 


Carrent Slack Index : *53*7* 

Previous : *3*273 


Frankfurt 


AEG 

Allianz HWa 
Affonatnd 
AshODf. Kftts 
BASF 
Savor 

Bov. Hypo bank 

Bavuerelnsbank 

BBC 

BHF 

BMW 

Conime reb onk 
Conflnonfol 
Daimler Benz 
Deowsd 

Dt Babcock 

Deutsche Bank 
Omdner Bank 
FekJmoetiie 
'Haraener 
Henkel 
Hochtief 

Hoeehct 
Hotach 
Hat* matin 
Horten 
Mussel 

(ndWkeKarh 

Koil Soir 

Karstadt 

Kavflnf 

khd Kiaeekner 

Kloeckner Werke 

Kruan 5lahl 

Unde 

Lufthansa 

Man ag 

Mentoimenn 

MetaUeeseli 

Muencti Rueck 

Nixdorf 

PKI 

Porecht 

Preussoo 

PWA Porter 
RWE 

Rhelntnelall 

KIU 

SEL 

Stemens 


ag50 2*3 

2250 2230 
38838950 
817 BIB 
271267.10 
284 287 

386 377 

3473*150 
6W 6(81 
41* 417 
_ 510 515 
2*150 2*3 
32650 30 

452 *52 
51853050 
22* 22* 
7047D1 00 
366 3*2 

52450 S27 

4*0 <82 JO 
£1252150 
10X 995 
SM 260.10 
27150270,90 
1109 1180 

32532S50 
720 724 
34434550 
233 233 
*48 Ml 
59* 592 
90120009 
145 140 
1991- 




184 184 

45 404 
29B275J0 

54404750 
2430 2345 
2855Q 2» 

57150 572 

sis ex 

358 35159 
2015028050 
30050 3*4 
381 389 
771 m 
34*5033800 
*3041*50 


dose Prev. 

Tbvssen AG 
Varto 
Veba 
VEW 
Vlag 

Voikswoacn 

Wei la Vi 

DAX laded : 157742 
Prevleas ; 154277 
FAX Index : *59.01 
Previon : «4Ui 


24223750 
39839550 
3S534870 
18410450 
3313032950 
467 447 

418 622 


Clew Prev. I 

GjCN 4JB 197 j Ouebecor A 

Z-S 7J1 Quebecer B 
gwtfMtet 555 S4B VMeotran 
GHMIv Stares 15.13 1303 

Guinness 


Helsinki 



140 

137 


30 

29 

icap. 

48 

48 

Kvmena 

95 

94 

Nokia 

85 

86 

pohlnfa 

300 

2UU 


185 

185 


117 

112 

warHJIa 

340 

345 

Unites Index : 40120 
Previous : 61020 



Hanson Tr 
ttawfcer Sldd 

Klnaftsliar 
Lonesec 
LeoalGenGra 
Lloyds Bank 
Lanrho 
Lucas Ind 


C less Pre v. 
15 15 

131b 13V8 
T7Vk 17 

|§ T 3iiwass?w sw “ 


Parts 


ss ssssr 


Hong Kong 

BX East Asia 1*00 1470 
Cathay Pacific ms 12s 
Cavcndhh inti 3.17 3.15 
Cheuno Kona 9.13 9.10 
China UgnrPwr 1170 1150 
Dairy Farm Inti 7.40 7.40 
Hang Lung Dev 495 487 
Hang Sena Bank 23 JO 2370 
Henacrson Land 350 57 S 

HK Air Ena. 

HK China Gas 
HK Electric 
HK Land 
HK Realty Trust 
HK Shong Bank 
HK ShansHffs 

hk Telecomm 
HK Ferry 

Hutch Whampoa 
Hrsan Dev 
Jartflne Math. 

Jandlne S tr Hid 
Kawtean Motor 
Wcnrtor In Orient 570 575 
Miramar Hotel 750 755 
New Worm Dev “ --- 
SHK Preps 
Steiux 
Swire PacA 
Ten Cheung Pres 
TVE 

Wharf Hold 
wing On Co 
WInsor ind. 

World Inin 





11.1S . 

298 Accor 
3.19 Ah-LMuWe 
394 AvDossawll 
437 Banco Ire 
278 BIC 
552 Bangraln 

% 

155 Carretour 
Cerus 
CG.E. 

7.V) J awrgeurs 
- aw Med 
241 Durrm 
2.13 Et+AauHalne 
251 Eurone 1 
7.11 pen- eoux 
877 M«*>rt»9 
417 Hovas 
9X5 Imetal 
144 Urtaraecoppee 
4443 Lcorand 
53a Oryol (U) 

194 L.VJVLH. 
to Motra 
UK JVtorttn G®rtn 
442 MlchelJn 
S43 Moulinex 
243 Occtdentale 
552 Paribas 
1.16 Pernod-Rlaord 

Psrrlyr 

Pevaoof 

PrmemPS(Au) 


dose Prev. 

Store 29* 

Swedish Match B NA 
Vrtvo 405 

Alfbersvaerlden : 109170 
Previous : inuo 


BP Canada 
Bramalea 

sr*“ 


ssr 0 - 


“ *” S » dne!r 

tSt 640 Borol 

707 710 Bougainville 

700 to E“"’ ata0 

747 743 

3630 3450 !? R . 

4242042070 2l lntoo 
5X 592 EkNTSIXL 
1I*B lira ICI Australia 
5*6 l K7 MauoUan 
930 «* MIM 

48290 482 Nat Awff Bank 

1020 tins News Cora 

“log PtmSS?”" 1 

'gJS g*™ 

1414 1413 ™°rnas H atton 
3475 3460 Western Minina 

wo i!^SSe Bcirt ' ,n8 ** *2* 

401 401 AH 


550 552 

8.94 85* 
+48 356 
140 140 
514 8.12 
371 370 
1075 1075 
493 55* 
473 46* 
223 221 
454 *5* 

1.95 2 
223 223 
482 478 

1240 1305 
244 244 
2SS 240 



Expt A 

CwonaA 
Denbon Min B 
Djckensun Min A 
Dafasca 
Dytax A 

Echo Boy Mings 


Case 

Pr «v. 

21ft 

7 21 

21ft 

27ft 

lift 

lift 

10 

tOft 

5ft 

5ft 

N-A. 

TOO 

25ft 

25 

sa 

lift 

25 

T Mi 

17V 

8ft 

Oft 

34ft 

SV 

NJL 


10ft 

10ft 





»§. ' £ ? 
Fletcher OWJI A rnS SIS 
*y 1 Mi 


FPI 

Gold Carp 

1-40 140 Grafton Group 

3^2 Gulf Cda Res 
257 2X2 H*n Inti 
414 414 HORHaGM 
528 524 HOIIIngar 
393 390 Hprsfnm 

J J ss^ 

28 'll : _ Tokyo s 5 "* 


. 11 1L.1D 
1230 1230 
297 352 
1578 1550 
4.12 415 
089 089 
775 780 
745 740 
7.95 8 

347 350 


_ 729 Suez 

4040 *040 Trtemeaantaue 

F.T.J0 Index : 1M469 Thafn«xvCSF 

previous : T7tLM^ Taw 

F.T2JL 100 Index : 22744* Va *° 

Prevlooi : 22S540 CAC « huitx: 109MB 

Prev teas : 18723* 


Hone Seng Index : 274005 
Previous : 37514* 


Johannesburg 

*|fCI 1675 1*75 

- 7425 7475 

Anglo Amer Cora 10425 10500 


Berwws 
Blwoor 
Buffets 
GF5A 
Honnonv 
Higttveid Steel 
Ktot 

Ned bonk Grp 

Rusaiat 

sa Brews 

St Hetrna 
Sasoi 
Welkom 
western Deep 


4050 4075 
1350 142S 

saw tm 

9430 9730 
2801 2825 
1500 WW 
4350 4400 
1020 102D 
8000 8100 
2523 2500 
4100 4100 
1175 1155 
2830 2800 
17700 18000 


Composite Stock index : 2159 
PrevHMH : 2853 


London 


Allied Lvonj 

AmWAmSM 

AACora 

Asdo-MFiGp 
Ass Brit Poods 
Barclays 
Bass 

BJLT. 


BIw Circle 


BOC Group 

Beats 

Bowuter 

BAS 

BAA 

Bn I Airwavs 
British Gas 


BP 


British Start 
Brjf Tgloesm 

BTR 

BurmahOU 
Cable Wire 
Cadbu nr Sen 
Charier Cons 
Comm Unto 
Caaksan 
CourtwMs 
Doieeiy 
Oe Beers 

Dixons 

Drlefonteln 
Fteons 
Gen A*c F 
GEC 


405 

4107 

MM 

108 

4.12 

M2 

1008 

8.10 

2.17 

588 

273 

4JN 

SJ0 

377 

206 

111 

3JH 

105 

270 

454 

407 

4.« 

in 

405 

472 

248 

UZ 

.377 

1504 

185 

14 

350 

1147 

114 


472 

4107 

17.16 

108 

488 

542 

W 

798 

114 

5 

2*4 

409 

4.17 

2*4 

204 

211 

389 

104 

2*9 

405 

*90 

4M 

*47 

272 

354 

372 

15,12 

107 

13*2 

*4 

T1J3 

211 


Madrid 

Box B Ubqo/ Vlz. 790 790. 

IStortSder n* 795 ] 

ibrtUwS NA zl POTtawponurna 

Tel ef onica N51 — 

s^ssrrai3r :jBus 


Tokyo 

!£S AkolElectr 

SS ™ St™? 1001 

“29 821 Asohi Glass 

HHP ,ss ,i 

Rectoute (La) 3332 3343 Casio 

“ ' ' 2345 2330 C.llah 

& £ ghS‘W rt '“ S70 

42*fla50 Full Bonk 3 ™ kSn 

a is aie* ^ « 

® ^ hScoWb 1*280 1 FWA Corp 

K^j W L,n * s , Jj 00 15500 J Rentonc 

Sao Paulo 1 K^'JEfssr.. ^*8 24 “ 


Rysert Uctaf 

SdnlGohaln 

Sanafl 

Jkis RovUonoi 
Soelot. General* 


814 815] La**™* Co 

1240 1340 Matacefal# 
M38 TOO MSrainHA 

MorttliTM 

5JOTk Res 
Melon HX 
Mol 9cm A 
tomolnd a 
N orando 

Naraen Enemy 
Nova Core 

gss* 

RSZ ST 1 



Kaltma 
KmwilPoww- 
JSCw* 1 Steel 
KtnnBrewory 

172 100 

042 B47 S™™ 


Rooets B 


Pefrobras 
Uarig 

MSS“ 


2000 

042 042 KS2“ 1M0 * 

009 009 5650 

001 002 mSS 1 I!** ,nd S mo 

IfTD 1400 W^ EM eWfcs 2180 2190 

5J0 500 JSS^PJSHgR , 3330 33*0 

WOT Two 

5KS¥»!Etee 1130 non 


Milan 

BancaComtn 4940 
Besiool 
CJtmhoteis 

Cred Hal 
Eridanla 
Fernezl Fin. 
fVnml Aar. 

Flat SPA 
Generali 
IFI 

Hal cam 
l to loos 
IfahnobUlara 

MaAobce 
Montedison 
NBA 


Olivetti 

Pirelli 
NAS 

Rlnascente 
Salpem 
SIP 
SME 
Snla 

stoitda 

Stet 

Taro Assl RHs 

a; m too. 

SSSSTSS*""'" 


» si a"Sap°re 

1 S3 gfe M 
ass,— “ 

Ktfl'wS W-KegwiB 

,S?,SW UfmOwnp 
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□ Al Capone’s Chicago i 

□ Amazon Railroad 

□ Dining in Calif omia 



est: The Bather’s Ultimate Spa Crawl 



fry Sarah Fanner 

UDAPESTT —This city is a bath- 
er’s dream city. Nowhere else will 
you find this combination of a rich 
cultural life; ma gnifi cen t ascbitcc- 


bSitfcs fra bathing and s w i m min g in pools 
ftA byjhermal spnim __ 

■ What Texas is to ra^ Hungary is to tEcr- 
mal waters. Hus hnm^nc^ natural resource 
Kes under 90 percent at ihr national territrv . 


giiw wuniuw Ml VA1& u u«c V 

bathing est ablishm ents, beforegoing out for 
tiijeevating. One can steam in Tuxkirii baths, 
loQ about m tiled thermal pools, exercise in 
spacious swimming pools and finish off with 

apnrfeminnal mmsuy 

"Most oTthe bathsare onthe right Sank of 

the Danube in historic Buda, across the river 
from the commercial and cultural center of 
Pest. Cfcen from 6:30 AM. to 7 PAL, all are 
easily accessible by foot or public transport. 
Entrance to most baths «Tid pods costs less 
i than a dollar, and for a irmrimal fee one can 
1 rent towels, suits and bathing caps and lock 
up i valuables in a safe-deposit box. 

Ever sinre the Rmnansfrrat set npewmptti 
the northern reaches of the dty, travelers 
have praised the beneficial effects of local 



many of the baths have 

Units where people aA TfiPrf (jerm namate 






outside the castie 
the Toiks 


: of hot baths 
of Buda. When 
i from 1541 to 1686, 


The entrance of the Gellert. 

J • 

pashas bmh luxurious steambaths and ther- 
mal pools an these sites — many still in use. 
The 17th-century Turkish traveler Eriha 

“It is benefida^for the Firenrih^^^u^ 
far seven other iQs. The rule for the use of 
these baths is that when the body 
quite red in it, one must leave the water and 
keep oneself warm." 

i the 18th and 19th centuries. Hungarian 


s pinal problems, gout and respiratory 

illnesses to gynecological disorders and in- 
fertility. Whatever the heatin g properties of 
the waters, the relaxation they provide docs 
wonders for both body and souL 
A good place to start the bather’s equiva- 
lent of a pub crawl is at the Gdkxt Hotel and 
M e dicinal Baths, situated in a ma g nificently 
restored Arc Nouveau building on the right 
hank of the Danube at the abutrseztl of 
Szahadsag Bridge. The baths are accessible 
by the entrance on Keknbegyi Ut (Street), 
and to guests directly from theboteL 

D ECISIONS must be made immedi- 
ately for, as in most erf Budapest’s 
baths, each activity requires a sepa- 
rate ticket. Sendees and prices are listed on 
painted placards on the cashier’s wooden 
booth. Swimmers who need a towel leave a 
deposit of approximately 51.50, which is 
reimbursed os the way out. 

The setting of the dimly lighted, extrava- 
gantly tiled bathing hall is grandiose, the 
mood rather sedate and formal Whereas at 
other baths women c om e to both grapp and 
bathe, here silence is appreciated. Stone 
Steps lead into two shallow pools of (Efferent 
tepperatures — 96.8 and 100.4 degrees (36.2 
to 38.2 centigrade') — filled with the rmal 
■water with a rich Drew of cal cium , magne- 
sium, hydrocarbonate, atVghe«, sulfate and 
fluoride. 

Wanting north from the Gellert along the 
Danube, one passes into a little fiat, green 
valley between Gellert IM and Castle Hffl 


known as Taban. Here are two bathing es- 
tablishments: the Racz bath; , built during 
the reign of King Zsigmond in the 15th 
century, and the Rudas baths, built by the 
Turkish pasha Mustafa Sokoli in 1566 
(newer structures have been built around 
them). The Racz offers thermal baths and 
steam baths. At the Rudas, there is a thermal 
pool, open to men only, as well as a modern 
swimming pool Here one feds far away 
from the more glamorous world of the Gel- 
lert These baths, frequented almost exclu- 
sively by local people, are in modest build- 
ings that could use a new eoat of paint 
Inside they are clean and cozy. 

At the other end of Castie Hill, not far 
from the Margaret Bridge (Margit Hid), are 
the 16th-century Kiraly baths — the gem of 
Turkish baths in Budapest and perhaps th e 
most restfuL The largest, central is 
peaked by a golden moan and crescent One 
steps off the noisy street into a haven of 
calm. Display cases set into the walls show" 
Roman and medieval stone carvings, as well 
as pieces of the original wooden water pipes. 
After changing upstairs, one descends into 
the dim nag's of the Haths 

A 15-minute walk north from the Kiraly 
leads to the T nlfnre baths, named for St 
Luke. Built at the end of the !«-■» century, 
these baths have a history of successful treat- 
ment for rheumatism. 
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Sculptures inside the north gate of the stupa are noted for their liveliness. 



mage to the Stupa of Sanchi 


N no account . should one fail to visit 
the enormous extravaganza of the 
Szechenyi baths set in the VarosHget, 
one of the largest dty parks of Pest, wmch 
also houses the national zoo, an amusement 
>ark and a crazy 19th-century castle built to 
Hustrate different architectural styles. 

The earierior of the Szechenyi is 
signs of wear, yet the chipped stucco 
worn stone add to its cachet- These baths are 
a bit jriooray, bat not the h nilding , which 
looks Kke a scaled-down hybrid of Sl Peter's 
and the U.S. CapttoL 

The Szechenyi provides gngle-sex locker 
roans as well as private cha-ngmg booths for 
couples. A 50-meter-long swimming pod is 

degrees. At the east entf^^haHnw^ ^ni rfr- 
cular pool tar childre n At the other end, 8 
slightly larger pool of the tyme shape hnld$ 
100.4-degree water. All day long groups of 
men play chess while sitting in water up to 
their neats. 

At the Szechenyi on e take tiw-rmai 
barbs and swim outdoors year round. In 
winter the corridors to the swimming pools 
are heated «od one «tn use a poolside «mrm 
Some consider this the best time of year. 
“Yog should cone back when there is snow 
lying on the deck and the water steams,” 
advised one bather. ■ 


by OKvier Bernier 


I NDIA, in the majestic sweep of its 
long history, has known glory and 
famine, empire and invasion. There is 

nothing nTwrenal ntvipt I’M, 'bwt India 
•is" unique in one respect Having invented 
rftane of the world's great xdigiaas* Buddhism, 
;and exoarted it to most of Asia, it then 
to forget about it Today, while 



temples and Muslim «hrine* are still 
active, one of die earliest and greatest 
of thewodd’sBnddhistwianuaimt^meSto- 
pa of Saadn, lies deserted fry all -except a 


U is in part, no doubt, because the 
stupa is eff the beaten path: a 90-mmute 
.drive from Bhopal, a dty not famous for its 
; charm, Sancbfs only accommodation is at a 
monastically simple government guest 
-house. But it is well worth the trip. Yon no 
: more have to be a Buddhist to eqoy Sanchi 
than you need to behove in Jesus to admire 
-the cathedral of Chartres: the site; the manu- 
0 mem itself and the sculpture are all thriUing 

.-to soe. And tor those of us who are moved fry 
■antiquity, especially when itisjomed to high 
'quality, h is wrath remembering that the 
-carvings cm the four gates, the latest dement 
of the complex, were completed in 75 B.G 

? The hE gp lmm g c rtf fliw rnrnwimwil gn hn A 

-yet further. Emperor Asoka, the first mon- 
.■ s* arch to extend his role to the almost entire 
. subcontinent, laid down the first stone some- 
time around 250 B.G An enthusiastic con- 
vert to Buddhism, he erected a series of 
• stupas, the mounds in which especially sa- 
cred reifies were buried, all across India. The 
passage of time and the depredations of 
’ Successive invaders have either destroyed or 

severely damaged all the others. Tof 
; Sanchi r ema ins, a testimonial to 
Kwatowi and artistic achievement. 


Carefully situated an top of a tail Hill the 
stupa dominates the landscape all mound. 
•Indeed, to see it silhouetted, against the sky 
as you begin to came dose is also to start the 
process in which its builders involved all its 
viators. Buddhism, then as now, mn gjit ^ 
faithful to see through die ddnrifm^ of the 
world, and the physical disposition of (he 
approach and the monument itself are such 
as to duplicate the progress of the psyche. 

First, pilgrims walked op the serpentine 
road that leads from the valley to the rite 


The Stupa of Sanchi is one 
of the earliest and greatest 
of the world 9 s Buddhist 
monuments . 


itself — tEercisnow a 
drive op. Little by Kttie, tt 
above the wodd, finding tl 
ally rax a bjoad plateau tnai 
ing views aid around. 


road so cars can 
therefore, they rose 
themselves eventn- 
.t offers breath tak- 
efis- 


tant, the world still looks extremely 
appealing; but then the itself comes 
into sight A huge hemispherical dome, 54 
feet high and 70 feet in diameter, its vast 
brooding presence speaks of secret s en- 
shrined even as, in its egg-shaped symbol- 
ism, it hints both at spiritual rebirth and at 
tiie most widespread of the Indian creation 
myths in which the p ri mo r dial egg divides 
into male and female halves. 

This great mass is linked to the earth fry a 
stone barrier, interrupted fry four gates; at 
the top, another stone endosore provides a 
transition to a three-tiered stone umbrella 


that symbolizes deference to Buddha — the 
umbrella, in India, is the mark of royalty — 
even as it reminds us of the bodhi tree tinder 
which he sat when be achieved nirvana. And, 
finally, about a third of the way up the dome, 
a terrace, also partly enclosed by a stone 
fence, allows the visitor to repeat the drea- 
maniSulttion that he was expected to cany 
aot at the ground level 

This process of walking around the vast 
hemispherical monument is aS-impratant: it 
was believed that, providing you did it the 
right way, clockwise, your spirit would be 
touched and enriched by the emanation of 
the relic buried in the stupa. 

A S yon eater through one of the four 
f-\ gates, yon find yourself first in a 
J. V tittle stone antechamber. Whether 
the gates were set off from the stone fencelo 
defle c t evil spirits (which, as is well known, 
can only trarel in a straight path) or whether 
it is simply a clever device to provide a 
transition from the world outride to the 
space at the base of the stupa, the passage 
through this small space is remarkably eff eo- 
tive. 

Once we have come through it, we find 
ourselves in a narrow space with, on one 
ride, the stone fence, carved to look like logs, 
and an the other the hup pile of masonry. 
Because this last casts a deep shadow, it is 
suddenly much darker than it was outride; 
while we may occasionally glance out 
through the interstices between the stone 
logs, we see nothing but small fragments of 
the surroundings. Here, we are indeed re- 
mote from our world. By the time this visitor 
bad fnn.diarf his orcumambnlation, he was 
both quieter and more inward-looking. 

The s ymb olism is obviously meant to par- 

Continued on page 12 


Sarah Fanner, a doctoral candidate in his- 
tory at the Un ivers ity of California, Berkeley, 
wrote this for The New York Times. 



Mingling chess in the Szechenyi bath with cafe life. 


TidSnipl 


TRAVELER’S CHOICE 


to time troubled the borders of “civi- 
Enrope. But a thousand years before die birth of Christ 
these energetic and inventive nomads had a rich «iH complex culture 
all tiie more remarkable for its portability. 




■ Joint French-U.K. Rail Pass 

-■French National Railroads and BritRafl have agreed to intro- 
dace a joint rail pass on Jan. 1 in a move that foreshadows dosex ties 
aerrag thg FngHCT flhjmn*> m the 1990s. The new pass will follow 
the Enrufl Hai pgM pattern miHmftari Irwin travel fnr anyfive days in 

■ a 15-day period and any 10 days during a 30-day period. The five- p * ' 171 

day pass costs die equivalent of $199 in seoond class and S269 in first JjTOWnillff 111 f 10r6DC6 

class; the 10-day pass is S299 and S399. Children 8^4 to II pay ° 

half . In addition to applying to trains in both countries, thepass is 
valid fra one round tap on Hovercraft Dover-Boulogne or Dover- 
CalaiSjOT on the femes when the Hovercraft cannot operate because 
of bad weather. France; bat not B ri ta in , belongs to the Enrailpass 
organization, which sdls passes fra rail travel m 17 countries. 


The centenary of the death of Robert Browning will be marked 
in Florence al Casa Gukh, where the English poet lived from 1847 to 
1861. A bust of Browning and another nf hix wife Fft/ahrfh Rjtp 



letters,_ furniture and other memorabilia recently i 


~ Business as Usual in San Francisco 

■ In San Francisco a fax machine, personal computer, answering 
jffldw CT kaff^mevg^rootnMavailflbletoexeaitiveswfao 
don’t want to get away from it a& at the new Nob HffilAm- 
• bourne. (The hotd was without electricity for a day after the Oct. 17 
; : earthquake but was not damaged.) When AehoitfStdephoneoih 

eratora answer room calls they announce the name of the guest s com- 
«- -pany wall «« Hiit or her Dame. The owners desc rib e the hotel, 

■ which has 14 rooms and 6 suites, as the first “execotd." 


A 


; The Eurasians Are Coming 

.‘■The National Museum of Natural History in Washington has its 
“ second straight blockbuster show of treasures from the great etiuric 
museums of the Soviet peoples. Succeeding an Eskimo wbiKticii 
- is one on the awesome sweep of history commanded fry the fierce no- 
mads of theEurasian steppe, from the andeut Scythians to today’s 
^'collectivized but still stubbornly independent dans. The show covers 
3,000 years, and w31 send same visitors into culture shock. In most 
Western histories, Att2a the Hun, Genghis Khan and Tamerlane ait 
minted as and sod dnkflike barbarians from the Asian outbade. 


Casa Guiifi. Piazza San Felice; 8, Monday to Friday, 3 to 6 P.M.) 


History and the South Tirol 

■ Not every viator (or native) knows what the predominantly 
German-speaking South Tirol, taken from Austria after ^ Wodd War L 
is doing in Italy (n&dei the name of Alto Adige). How it kx and 
stayed there has never been explained more graphically than in an ex- 
hibition, “Option,” which occupies Bolzano's Museum of Modem 
An through F do. 24. After Hitler annexed Austria in 1938, Mussolini 
offered the balky South Tnolgans the option of emigra tin g from 

Ytilr. M Mm! « - - ■ ** ■**■- 


W 'hen you first handle a Patek Philippe, you 

become aware that this watch has the presence 
of an object of rare perfection. 

We know the feeling well. We experience it every time 
a Patek Philippe leaves the hands of our craftsmen. 
You can call it pride. For us it lasts a moment; for:you, 
a lifetime. 

We made this watch for 
you - to be part of your 
life - simply because this 
is the way we've always 
made watches. 

And if we may draw a con- 
clusion from five genera- 
tions of experience, it will 
be this; choose once but 
choose well. 

A Patek Philippe - 
because it's for a lifetime. 


out of Italy. Every room has been made part of tte Sooth TiroJean 
experience: swastika-shaped for the embrace erf Nazism; railroad 
tracks strewn with gravel for the exodus into the Third Reich; 
steep steps up and down the Dolomites for the Regal return of some. 
Primarily photos and documrais with a few audio-vuual stations. 

If Goman, Italian or L&din (the Rhacto-Romank dried official 
tongue of Soulb Tirol) are not in your repertoire, English-languag e 
tours can be arranged on a few days’ notice to Museum ffir Modems 
Kunst, Sernesistrasse 1, 1-39100 Bdzano, td: (0471) 98.00.01. 

(Alan Levy) 



PATEK PHILIPPE 

GENEVE 


Patek Philippe 5. A. 

■31. rue du RhPne- 1211 Geneva 3 - Switzerland 
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Keeping Track of the Costs 


by Roger Collls 


I THINK it was Alfred Sloan 
of General Motors who said: 
“I know that at least half of 
our advertising money is be- 
ing wasted. The problem is 1 do not 
know which half.'’ A similar dic- 
tum might apply today 10 the mon- 
ey that many companies spend on 
travel 


This is big business. According 
to an. extensive survey by American 
Express, U.S. firms will spend a 
total of S1 15 billion in 1990 on 
travel and entertainment (T&E). 
For most companies, this is the 
third largest controllable expense. 
Fifty-five percent say rising T&E 
costs are of top concern. Only 42 
percent think they are successful at 
controlling them. A parallel survey 
in Britain found that T&E expenses 
have risen faster than turnover in 
half the companies researched. 
Overall, firms spend twice as much 
on T&E as they pay in corporation 
tax and four times more than for 
advertising and promotion. 

Yet few companies have policies 
to manage this expenditure; in 
some cases they can't even identify 
bow the money is spent. 

“One of the strangest anomalies 
in the commercial world is the re- 
markably casual attitude displayed 
by otherwise cost-conscious com- 
panies toward money spent on 
business travel" says Arthur Lyd- 
dalL travel manager for Chevron in 
London and a founder and vice 
president of the Institute of Travel 
Management. 


at Thomas Cook. “For example, 
you’re terribly worried about 
whether somebody has got 12 sig- 
natures before the agent issues the 
ticket but nowhere m the system 
for checking why you are Hying out 
Friday evening when your meeting 
is not until 2 P.M. Monday. On the 
other band you may not want the 
cheapest fare if it means changing 
two or three times or starting from 
Newark instead of JFK. if you have 
to leave at crack of dawn. You have 
to decide how much you're going to 
manage your T&E." 

Here is a checklist: 

• Appoint a travel manager or 
coordinator and centralize your 
spending. In large companies ibis 
person may be in charge of a travel 
department; in a small operation it 
may be a secretary. The important 


Travel and 
entertainment 
costs are of 
top concern. 


“Historically, T&E has been 
mainly about accounting control 
whereas what is needed is manage- 
ment control" says Christopher 
Rodrigues, chief operating officer 


IN CAIRO 
WE OFFER YOU 
EXTENSIVE 
BUSINESS 
FACILITIES 







•ii.-r* »• !✓ 

CAINS' 


INTER CONTINENTAL 
_ HOTELS 


TEL; 1202] 355-7171 


thing is to have somebody on your 
payroll with a career interest in the 
company who can acquire expertise 
and cultivate personal contacts in 
the travel trade. However good 
your travel agent, never place all 
your purchasing in the hands of a 
third party deriving revenue from 
the prices you pay. 

• The first task of a coordinator 
is to look at where and how the 
company's travel dollar is spent To 
what destinations do executives 
travel most frequently? How do 
they obtain tickets and settle hotel 
bills? What class of travel and ac- 
commodation are executives enti- 
tled to? What controls are in place? 
Auditing a random sample of ex- 
pense reports is a good way to learn 
what is going on. 

• The next step is to write a trav- 
el policy. Typically, this sets out 
guidelines on class of travel (say 
according to rank or journey time), 
grades of hotels and rental cars, 
daily spending allowances and lati- 
tude to be allowed in choosing 
flights, hotels and other suppliers. 
Bui be flexible, there are always 
exceptions: You might want to 
bend the rales for a top salesman to 
fly Concorde once in a while or 
take his wife along. Review it regu- 
larly. Make sure all executives read 
and understand it And give your 


the normal air fare with the fare he 
offered. Typically, this will be cate- 
gorized by traveler, department, 
destination and type of travel ser- 
vice. 

Lyddafl’s bottom line prescrip- 
tion is this: “Centralize and save 
money." ■ 




% 


More than Seoul 






mm 
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The Devil’s Railroad, an Amazon Legend 


by Edwin McDowell 


travel agent a copy. The agent 
needs to know what you’re seeking: 
economy above all else or toe bet 
service standards. 

• Procedures follow from the po- 
licy. Whom do you call for a book- 
ing? Is this always done by the 
travel coordinator, or can you ask 
your secretary? Lyddall exerts con- 
trol (‘‘You’ve got to be the spider in 
the web'') through a system of ac- 
count number codes that appoint- 
ed suppliers are informed about So 
executives cannot buy a first-class 
ticket unless they’re entitled to one. 

• Source your suppliers. The 
idea is to focus your spending 
where you maximize your purchas- 
ing clout. You might want to put all 
your business with a travel agent or 
just your air tickets and buy hotels 
and car rental direct “If yon put 
the total with one agent you may 
become a major customer, depend- 
ing on the size of yonr budget" 
Lyddall says. “He will give you a 
share of his commission and priori- 
ty service — such as a direct phone 
line and te rmin al in your office and 
a courier service, and other frills. 
Or you might deride to split your 
purchasing power. In case of incen- 
tive travel it might be worth giving 
that money to a specialist" 

Large corporations can usually 
cut the best deals by nego tiating 
directly with hold chain* and even 
airlines on routes that they fly regu- 
larly. This approach can sometimes 
make sense even for the small busi- 
ness or independent traveler. You 
may have more purchasing clout 
than you think if you focus cm a 
angle chain. If you travel a lot to a 
particular city, consider patroniz- 
ing just one hotel Even & room- 
nights a year (don’t forget to take 
meals, entertaining and confer- 
ences into account) may make you 
a special customer. Or else go 
through a specialist hotel booking 
agency. 

• Minimize cash advances 
through the use of a coporare 
charge card, or tell travelers to use 
their own plastic for hotels and 
restaurants (reimburse them before 
their bills become due). Other 
benefits are insurance cover, item- 
ized statements and emergency 
cash facility. 

• Travel pattern analyses. A 
travel coordinator should prepare a 
management report each month, 
showing how much he is saving you 


A fter two loud blasts 
on the whistle, the 
wood-bunting steam lo- 
comotive pulls slowly 
out of the railroad yard, crowded 
with passengers dad mostly in 
bathing suits and shorts. But in- 
stead of heading for some fancy 
beach resort, the train is bound fra 1 
a large pile of rocks inthe middle of 

the Amazon j ungl e 

We are in Pfoto Velho, the river 
port capital of Rdndonia, a Brazil- 
tan state that abuu Bolivia in the 
farthest reaches of the Amazon Ba- 
sin. And our train is the legendary 
Madeira-Mamore Rajboad, the so- 
called Railroad of the Devil 
Conceived in the 19th century as 
part of a bold dream to link this 
fever-ridden region of Smith Amer- 
ica to world markets via the Ama- 
zon River and the Atlantic Ocean, 
more than 2,000 miles (3,200 kilo- 
meters) away, the railroad was 
painstakingly hacked through the 
jungle at a record cost for that time 
of about S 145,000 for each of its 


228 mQes. Its purpose was to pro- 
vide a land rente between Porto 
Velho and the Bolivian border, a 
stretch in which a series of falls and 
rapids rendered navigation impos- 
sible and made it almost impossible 
to get Bolivian rubber to markets in 
the United States and Europe. 

Our train is filled with festive 
adults and fidgety children, who 



and the end of the tourist line. 

As we depart the train depot, 
which is situated On the banks of 
the Madera River, the longest trib- 
utary of the Amazon, we move at a 
pace that not even the jungle's resi- 
dent sloths would find taxing. 

Successive 19th-century British, 
Brazilian and American construc- 
tion companies made only the bar- 
est dent in the dense jungle wall 


A train of the Madeira-Mamore railway 


Oiib iicja/Cusan Ths 


overflow all seven passenger cars. 

The train runs only one day a week, 

making as many as a half-dozen 
trips each Sunday, and then only 
until the rainy season brings down- 


pours and surprisingly chilly 
winds. But now is the dry season, 
and we are headed for Santo Anto- 
nio, a settlement five miles away, 
the site of the first set of rapids 


I N 1907, Percival Fanjuhar, a 
Yale graduate who had al- 
ready electrified Havana's 
horse-drawn streetcars and helped 
electrify Rio’s street lights and 
houses, bought the railroad conces- 
sion. Assembling an international 
labor force that totaled about 
23,000, he completed the railroad 
in five years — but at a cost in lives 
estimated at as biotas 6,000. 

I remember having read that 
some of the workers were killed by 
jaguars and snakes, but most (tied 
of tropical diseases. In his travel 
classic, ‘The Sea and the Jungle,” 
EL L. Tomlinson, the British jour- 
nalist who sailed on a British 
freighter for P&rto Vdho in 1909, 
quoted an English employee of the 
railroad as saying: “Most of the 
men on this job have not been here 
three months. They come and shov- 
el a little dirt, and die. Or they get 
frightened and go.” 

After Snuffs rubber market de- 
clined, the money-losing line was 
shut down in 1972, but in 1980 the 


state of Rondfinia reopened what * 
was left of it as a tourist attraction. ‘ 
Just beyond the wooden houses ■ 
of Pdrto Velho our train eaters the 4 
jungle, and we are immediately en- 
vdoped by trees and scrub brush. * 
From time to time, we glimpse the ; 
slow-moving M a d eira River, whose ' 
course the original train trade ntore - 
or less paralleled all the way to * 
Bolivia. - * 

After about an hour the train s 
lumbers into Santo Antonio and 
turns lazily around on a ri ding 
Passengers clamber down, and 
we bead for one of the half-dozen 
shacks thaiseil soda and guoronq, • 
the locally popular drink ma<L» ’ 
from the seeds of a native Amazo- » 
nian plant. Beneath the shadeofa • 
wooden roof we watch the picnick- 
ers flock toward the several large - 
piles of graffiti-marked rods high 
and dry on sandbars. 

Back in Ffato Vdho, we are tak- 1 
en at a tour of the railroad muse* 
urn adjoining his workshop. Here ■ 
are displayed Waterbary docks 


togcaphs of the railroad under con- 
struction. 

There is also a steam caghr 
madein l878 by the Baldwin Loco- 
motive Company of Philadelphia , 
that is named for Colonel George • 
Early Church, a Massachusetts- 
bom civil engineer who failed in his ! 
attempt to build the Madcira-Ma- - 
more Railroad. B ' 


O J989 The New York Tuna 


Buddhist Shrine 


Continued from page 1 1 




allel the soul’s withdrawal from the illusions 
of the world. But then, as we reach the base 
of the staircase leading up to the balcony a 
third of the way up the stupa, a new process 
begins. The very action of walking up the 
circular staircase seems to symbolize a corre- 
sponding spiritual elevation: as the soul be* 
comes more enlightened, so it rises above the 
world’s preoccupation. Indeed, as the pil- 
grim walked up the stairs, he moved from the 
darkness at the base to the brilliant light at 
the balcony level and, from there, as be 
proceeded to circumambulate once more, the 
parallel was completed. Just as he had given 
up the world when he entered the ground- 
ievd enclosure, so now be was of it, yet 
separate: He could enjoy its beauty without 
bong enmeshed in its travails. 

If this were all Sanchi had to offer, it 
would be enough; but then the gates are also 
carved with some of the most beautiful 
sculpture to be seen in India. Both the flat- 
tened upright posts and the three crossbars 
that top them are covered with scenes of the 
life of Buddha — and here, of coarse, it helps 
if you know what you are looking at Ludriry, 
all the information you need can be found m 
a remarkable guidebook by Alastair Shearer, 


“The Traveler's Key to the Sacred Places of 
Northern India" (Knopf, 1983). There, if you 
are not already f amiliar with early Bud- 
dhism, you will discover that Gautama him- 


self is never represented. A footprint, an 
enmtv throne, a bodhi tree hint at the unseen 


empty throne, a bodhi tree bint at the unseen 
presence, and there is something wonderfully 
evocative in that particular act of restraint 


earth itself and the power of women. 

There is also a profusion of decorative 
dements — lotus flowers, twining stems, 
ropes, as well as a veritable fieet etf Wheels of 
the Law. But what is striking, aritfa from the 
shea- quality of the sculpture, is the anima- 
tion the figures, the lnrii abundance of toe 
dfccor. 


-> ^ Stupa of 

» -'Sanchi 

.Bhopal 


BANGLADESH 


E VEN more fascinating, though, is 
what we do see: war scenes, and toe 
adventure of the elephant in which 
the Buddha was. for a while, incarnate; the 
moment in which the young Prince Gauta- 
ma (here symbolized by a riderless horse) 
leaves his father’s palace as he renounces 
toe world: toe animal world worshipping 
toe Buddha; a variety of miracles. Here, in 
fact, is not just a Buddhist equivalent of the 
New Testament eloquently depicted in 
stone, but also a lively and accurate picture 
of India in 75 B.C, complete with palaces, 
pleasure grounds, forests and fortresses. 
Then, at angles of the vertical posts, usu- 
ally leaning on the wonderfully realistic 
elephants that support the crossbars, are 
curvaceous yakshis, those nymphs that rep- 
resent both the feminine aspect of tne 


On one of toe gates, the crossbars are 
supported by a covey of pot-bellied dwarfs, 
one smiling happily, another remarkably 
smug toe third grimacing with effort Trees, 
in toe various scenes, are peopled with mon- 
keys, the rivers are frill of fish. Everywhere, 
there are dephants, working playing, listen- 
ing worshiping. Perhaps most fascinating of 
all the anonymous sculptors have carved 
scenes in wbidi we see crowds of pilgrims 
worshiping at a stupa exactly like this cue. 

Not all toe gates are in eouallyjsood condi- 
tion, but each has emanffi to mtrig pe the 
viewer. Here; it is not only a religion we see 
illustrated, but an entire world; although it 
vanished same 2 > 000 years ago, its profoaon, 
its exuberance stall speak to us in the most 
direct way. The gods may fade and toe, but 
toe art they Inspire is immartaL At Sandti, as 


- r..-.r \ MIMA 


n ' 

if YUMCA 


TbrNewYwkTo 


we look at the sculptured gales, glowing m ■ 
the golden Indian Hght, we, too, know what it , 
was like to live and worship when Buddhism • 
was young .,'M 


Olivier Banter’s latest book is “ Words of 
fire. Deeds of Blood: The Mob. die Monarchy 
and the French Revolution” ( Little, Brown! 
Has war written for The New York Times . " 
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There are still places in Asia 
where you can find the Orient 


Korea. land of the Morning Calm. 

A country in which 5000 years of 
Asian culture, customs, and beauty re- 
main vivid and alive. A nation of people 
proud of their unique traditions and 
heritage. 

Yet, today, the land that was once 


called (he Hermit Kingdom is also a 
bustling center for international politics, 
business, entertainment, and the ark. 
One of the 20th century’s great success 
stories. 

Come and discover Korea. Be a 
part of history and history being made. 




contact to* 

® 8 * m, 757SS Pa* c * 

. Ty.- (01) 45-38-71-23 Fax; (Qi) 45 ^ 8 . 74 ,^ 
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OS^GELES^ll^Tpanttoknowwiiat Cafitonrians 

5? eat 5L fod V» Y°« have to look to 
Anstnan-boro Woifgag Pock, whose Upm ^ fwn^ 

— on Mam have set the standard for all that is gastraaomi- 
new, trendy, and desirable. Now he's expanded huenmire to 
. — ■» San Francisco, where his huge sad sparkling Postno f545 
Post Street, San Franasco; tel 415-776-7825)is wL; the locals 
Land making waves cp and down the coast. 

’ U that restaurant as daala was “out," you need 

not wony here. You enter Postrib’s main dining room by descending 
^dramatic .H ^rgogdgj geattinase, withafi eyes upon,- yon . To 

patbiqa arms 


yoax left is the gigantic open kitchen, where young and rf fi e w" 
cooks and waiters bustle about with a sense of self-confidence that 
makes dmeraftd secure. 

The food is wonderful: It’s fresh, imaginative, b eauti fully sea- 

ni*m atari tA m* " WntBT. SS “food 


'toned, the 

to eat 

Anne and ^Dariji a trio with Puck (tons 

;of jsrir-fried Iamb wSTgmfL and mint in radicchio^^^A 
- cfaiff oimad cof mint and spinachis tossed with garfif-^ *r^»t7 KT TV f a 
bit of spice and pepper, then blended with findyebopped stir-fried 
lamb, all set into a cop” of radicchio. 

Here, as elsewhere all op and down the coast, the chefs are 
reflecting America’s new love affair with potatoes. You might almost 

-say that pasta is out and potatoes are in, but not quite. At Postrio, 

• they offer "grilled free-range rfw«**n breast on masherf 
-wim caramuzed garlic.” 

I N Los Angeles, at the new and minimalist Patina (5955 Mdrase 
Avcmre, Los Angeles; teh 2 13-467- 1108), you’ll find a “lasagne* 
of pmatoes with wild mushrooms. Potatoes are sliced into thin 
rectangles, fried to a crisp, then used like strips of lasagne, sarfcdwirfir 
ing spoonfuls of wild mushrooms. 

But the most imaginative, and ddidous treatment of all can be 
found at Campanile (624 South La Brea Avenue, Los Angeles; tri; 

, 213-938-1447) where chefs Nancy SOverton and Mtnknd, both 
alumni of Pock's Spago, are presenting a style of cooking that's 
genoons, fufl-flavored and strajg htf or war d. Their potato inv ention 


Vet another offering cm be found at Gtrus (6703 Mdrose 
Avenue, Los Angdes; Id: 213-8574)034), where chef Michd Richard 
shows off his ability to combine dutsic French training with a 
California sensibility: As a side dish to a pan-fried Hawaiian fish 
known as weke-weke, be prepares a traditional basket erf shredded 
and fried grated potatoes, then fiBs it with mashed potatoes. 

;* Almost as om nip res e nt and popular as the potato is the miaH#. 
m^oise, which shows op in various guises all over California. At 
r . Patina, the niqoise is a beautifully composed salad consisting of 
slightly chaired lamb set an a bed of greens, surroundod by hole 
J*tastings. H There’s a portion of thinly slued fennel bathed in oil and 
vinegar; a snippet erf baguette layered with coarsdy shopped dives; 
a mound of fresh favu beans; & single steamed potato. 

At Patina as well as LA.’s Fennel (1535 Ocean Avenue; Los 
Angeles; 213-394-2079), the m$oise is a typical hloid of green beans, 
potatoes, olives and anchovies, only fresh t™» is cat h**n thick 
cfannks and seared, rosy rare. 

So what can we expect from flMifamin in the upcoming years? 
More fidelity for sore, for the most c omm on phrase yon hear is “if s 
the kind of restanrani yotfd like to eat at three of f bur times a week.” 
As well, chefs and diners aKke. are Ceding more comfortable with 
thefr palates. It's OK to pul Heinz catsup an the table again, and no 
one is going to'frown if, Hke at San Francisco's Zuni Cafe & Grill 
. (1658 Market Street, San Francisco; teL 415-552-2522) yon order a 
hardwood-grifled h a mb ur ger with grilled anions, a platter <rf shoe- 
string potatoes, and sm a glass of hearty Storybook Mountain 
Zinfimdri from Napa Valley. ■ 


Where the Bullets Flew: A Guide to Chicago Crime 


by William E. Schmidt 

0 WMorfeal mark er, no 

fdhwbaiosxn 
i at the corner 
of' Western and 63d 
Streets, an Chicago's Sooth Side. 
But there are the bullet holes that 
made the tael where a hood named 
Frank McF.rknc opened fire one 
sunny September morning in 1925 
with a submachine gon. McEriane, 
who shot from a passing car, didn't 
even hit his tatget, a rival gang 
member named Spike ODomtdl 
Later, in an interview, ODamdl 
remarked on McEilane's lousy aim. 
"Boy, they sore give it to that 
front looked like 


M 


OST of McEriane’s er- 
rant shots peppered toe 
front of the drugstore, 
and a new facade covers the worst 
of the damage. But look closely at 
the first doorway on Western, im- 
mediately to toe north of toe cur- 
rency exchange. The crater in toe 
bock just to the left of toe door, 
and the dims in the terra cotta, 
were probably made by McEriane's 
madnnegnn, according to research 
byhistonans at toe Comnnssioa on 
Chieago Landmarks. 

Now head about three and a half 
nnles east, and drive past the neat, 
two-story duplex at 7244 South 
Prairie Avenue. 

This surprisingly modest home 
was the residence of Alphonse Ga- 


lt has been 60 yean since A1 
Capone and his bootlegger rivals 
made war in the streets of Chicago 
during Prohibition, endowing the 
city with a gangUnd reputation 

that successive generations of civic 

leaders have sought — with Htlle 
success — topot behind them. As a 
result, the Chicago hoodlum, circa 
1925, is now as much a character in 
U.S. folklore as toe Old West gun- 


many of the actual sites 
and scenes have disappeared, oth- 
ers — or at least pieces of them — 
remain, and a visitor rag f»Vy . a 
guided tour with a good map and a 
car, and construct his own tour of 



RkhudDok til 


Start with the memories of Spike 
CDoimefl and Frank McEriane on 
the South Side. 

According to local historians 
and newspaper accounts, O'Don- 
nell was staffing in front of the old 
JJ. Weiss Drug Store, winch is now 
a currency exchange, at toe north- 
west comer of the intersection. 

Suddenly, McEriane — an ally 
of A1 Capone — wheeled around 
toe coma- in an open touring car, 
hollered “Hello, Spike.” and began 
to spit bullets from Ms Thompson 
submachine gun. 


RkaudD 

The Biograph where federal agents killed John DilUnger; a tour group at the New Michigan hotel where Al Capone had his headquarters. 


pone and his family, from 1923, 
just after be moved to Chicago,, 
until 1931, when he was sent to 
prison fa income tax fraud. 

The bouse, privately owned, was 
the object of a recent controversy, 
when historians sought to have it 
listed on the National Register of 
Historic Places, arguing that de- 
spire bis notoriety, Capone was one 
of Chicago’s most famous citizens. 

Capone served right years in 
prison, and died, finally,in 1947, of 
syphilis. He is buried in the Capone 
family plot at Mount Carmel Cem- 
etery in Hillside. (Capone's grave 
bears the inscription “Alphonse 
Capone, 1899 m 947,” and the 
words, “My Jesus Mercy.”) 

Head to Michigan Avenue and 
22d Street, and slop in front of the 
if ramshackle 10-story 
that looms over the inter- 
section like a haunted castle. 

The sign over the boarded-up 
entrance reads toe New Michigan 
Hotd, but far most af its existence 
this building was the Lexington 
Hotel, where Capone maintained 
his headquarters during toe period 
just before he was sent to prison. 

This part of Chicago, known as 
the old Levee District, was once the 
heart of toe Capone criminal em- 


pire. a raucous, wide-open neigh- 
borhood where speakeasies and 
houses of prostitution flourished, 
openly. One of the most notorious 
was the Four Deuces saloon and 
brothel, named after its address, at 
2222 South Wabash Avenue. 

It’s now a weed-grown vacant lot 
across from some tattered ware- 
houses, but an the sidewalk out 
front, toe young Capone, who 
worked (here, tried to entice pass- 
ers-by to gO biririe- 
Now head north to the intersec- 
tion of Dearborn and Harrison 
Streets, on the south edge of the 
Loop. At toe southwest corner is a 
large building that today conssts 
of rental apartments and trendy 
storefront shops. 

In the 1920s, this was an office 
budding, the headquarrera of 
Al Capone's nemesis and arch-ene- 
my, the “untouchable” Eliot Ness. 

C ROSS the Chicago River, 
and you leave Capone 

gang tiirf D uring nmrft of 
Prohibitum, the North Side was 
controlled by rival gangs, and some 
of the bloodiest episodes in toe 
“beer wars” occurred here. Two of 
them took place within a single 
block, presided over by the great 


stone edifice of Holy Name Cathe- 
dral, along State Street between 
Chicago Avenue and Superior. 

The block across from the 
church these days is a parking lot. 
But in the 1920s, it was ad store- 
fronts, including a small flower 
shop owned by a hoodlum named 
Dion O'Bannion. 

O'Bannion is rare of toe most 

mer altar boy^with^a^yMng face 
and sweet tenor voice. He ran the 
booze on the North Side until he 
crossed Johnny Torrio, a dapper 
hoodlum who helped Al Capone 
get his start. In revenge. Tonic sent 
a couple of his torpedoes down to 
O’Bannion’s, purportedly to buy a 
floral wreath. Inciftari, they cm 
down O’Bannion, who died on tire 
spot, in November 1924, with his 
floral shears still in his fist. 

Not two years later, O’Bannfcn’s 
successor, a hood named Earl (Hy- 
nrie) Weiss, met his end just across 
the street, ambushed by a group of 
Capone's g«a«irn: biffing out m a 
nearby building. More than 50 bul- 
lets flew, riddling the cornerstone 
of the church. 

The final stop for both O'Ban- 
nion and Weiss — and lots of other 
Chicago gangsters of the time -—Is 


only a few blocks away, at 708 
North Wells. 

The vacant three-story building 
there used to be the Sbarbaro & 
Company Mortuary, toe site of 
some of toe city's most garish mob 
funerals. 

T URN west on Chicago and 
head for the intersection 
with Milwaukee. At 805 
Milwaukee is a four-stray 
building that now belongs to 
Office Furniture. In toe 1930s, toe 
second floor of the buDding housed 
a bowling alley and it was there, in 
February 1936, that Machine Gun 
Jack McGinn, for years one of Ca- 
pone's most ruthless hit men, met 
an untimely end, felled in a hail of 
Tommy-gun bullets as he waited to 
roll a frame. 

Head east and then north, to the 
2100 block of North Clark Street, 
on what is now the city’s fashion- 
able Near North Side 
Look on toe west side of toe 
street for a well-tended, grassy lot, 
adjoining the south side of an 
apartment building for senior citi- 
zens. In toe 1920s, tins was the site 
of the SM.G Cartage Co., and the 
scene of Chicago's bloodiest gang- 
land incident, the Sl Valentines 


Day Massacre. Here, rat Feb. 14, 
1929, a group of Capone's hit men, 
masquerading as policemen, lined 
up six hoodlums and associates of 
Bugs Moran's rival gang and 
mowed them down with subma- 
chine guns. 

The north wall, whore lire victims 
fell, is long gone, its bullet-scarred 
bricks sold off as souvenirs. But the - 
south wall is still there, shared with 
tire building next door. Notice toe 
thin black tar line, which marked 
tire roof of tire old garage. 

One of tire most storied — and 
best preserved — gangster sites in 
the city is also on toe North Side. 

It was in an aDey just south of the 
Biograph Theater, at 2433 North 
Lincoln, that the bank robber John 
Dillinger — Public Enemy Number 
One — was cut down by federal 
agents and police in July 1934. 

He was betrayed by Anna Sage, 
the woman who wore red to tip oil 
G-Men waiting in ambush, as she 
and Dillinger left the evening 
showing of “Manhattan Melodra- 
ma.” * 

The Art Deco theater, which 
now shows first-run films, is a Na- 
tional Historic T -flnrimnric ■ 

C 1989 The New York Times 



SINGAPORE 
CHANGI AIRPORT 


intricate design of a dragon-fly's wing, complete with “flaps" shows 
mother nature's dedication to detail. 

Connecting over 200 flights each day to 109 cities needs the same devotion to perfection. 
To you it means the most convenient transit or transfer hub for travel anywhere in the world. 
Plus we have neaity fifty shops for you to browse and a choice of nine restaurants. 

So relax, You'D find travelling through Singapore Changi Airport the finest way to fly. 


V H E R E YOU COME FIRS T 


HOTEL MER1DIEN PARIS ETOILE 


Undisputedly, some places are better suited 
to business than others. 



If vou have any doubt- just stay at Le Meridien Paris Etoile. 

We've thought of every convenience you may need to conduct 
your business under the best conditions: convention halls, 
modular salons, sophisticated audio-visual material, special 
business services, innovative telecommunication networks. 

Not every grand hotel can provide all this. 

MERIDIEN 

PARIS 

ETOILE 

TRAVEL COMP.ANION OF AIR FRANCE 

m 

Information and reservations in Paris; 1/42 5601 01, London: 1/439 27 44. 

Frankfurt: 69/23 92 15, Milan: 2/76 00 95 12. 

■ 

Le Meridien Paris Etoile *- 81, Bd Gouvion-St-Cyr - 75017 Paris - France. 

*L3k* all Meridien hotel* in the world. Le Meridien Eioife will be happy lo offer you “L'lNVlTATlON MERIDltN - cjrd. 
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■if. WALL STREET WATCH 

^Junk-Bond’ Funds Seem 


New Atlantic Air Routes: Heat Is On 


To 


Analysts say that 
with redemptions 
down, the wont 
maybe over. 


By Floyd Nonis 

'•;* *> * New York Times Service 

i] * V "V T ^ Y0i y t — Tbe flight from “junk-bond” funds 
., '- l^fel 886105 10 «* slowing, soam s manager; of mutual funds 

$ I ^1 a« saying* as industry figures show that about 9 
i' 1 ^ percent erf tbe assets in those funds was withdrawn in 

= ,the months through October. Indeed, October was the worn 
£ taontn ever for junk-bond funds, as SI .2 biflkm poured out of 

,J> •*! ' th*rn. r 

^ ■ November, though, has been “pretty stable,” said Fred Cavan- 

J cauglu m anag er of John Hancock Higblncome Trust “It’s pretty 
much a wash.” The fund had net redemptions erf about SI mfllion 
•» .'last month, about I percent of 
\ assets and well below the in- . - 

:'C .£% dustry average of 3.9 percent. Analysts MV that 
* £ V . But while junk funas have ■.» -% • 

l- .suffered amid widespread W™ redemptions 

to™,**™* 

j5rSfff3TtoS mzybeover. 

■. ; «.n .Jones industrial average ~ — 

■ ” -* * 50 points. New sales of equity funds in October totaled 

S5 bilboo, the highest monthly figure smee the 1987 collapse, and 
"s & ir managers said sales continued strong this month 
•1 Fk™ J«ly through October, S3 biHion poured out of hmk- 

i ; ■; > bond funds, which ended October with $30.4 bfflion.in assets. 

-The figures, from Investment Company Institute, *«rfnd** sales 
“ * pd redemptions, as well as transfers between funds, but do not 

include dividends that are automatically reinvested. 

The outflows were large, but they were smaUer had been 
; 2* i . forecast by some analysts. The hardest-hit funds were those that 
-I" i; a 'Sell directly to investors, rather than through brokers, and in 
November, those funds generally saw impr n u wn mn** 

^ s-£ “There were very strong sales of high-income funds” in Novern- 

• ber, said Michael Hines, a vice president of Fiddiiy.Inve^njaDUts. 

?! K - ASH CONTINUED to leave the junk funds at T. Rowe 

: \ .1 Price, another direct marketer, but the rate so far in 
November is 63 percent lower than in October, said Stove 
Norwitz, a spokesman. “Apparently, the urge to redeem has 
■ : dissipated in November," Mb. Norwitz added. “Maybe we’ve 
:i -weathered the worst of it.” 

- - - - A* Franklin Resources, whose funds are sold through brokers, 
-1 If “net cadi flow was barely negative in Novembex” m the junk 
ir- r ■ fu nd , said Chuck Johnson, a vice p resident 

•- , 1 ' Another fund manager. Keystone Group, said junk-fund re- 
."’ ft " demprions had declined. "We think — Isay think— the worst is 
^ j > • ’ over," said Stephen Arpante, a senior vice president. 

■■ / r - . While junk-bond funds had their worst monthly outflow ever, 
^ ! ! ^exceeding the 3.2 percent of assets withdrawn in October 1987, 
•f* ■»?; the overall picture for bond funds was brighter in October, as 
}- :’l * generally falling interest rates persuaded investors to move cash 
"■ ' into fixed-income funds. 

Debt funds other than junk funds had net inflows of $1.6 
' billion in October, the most for any month since June 1987, with 
.. most of the cash going into municipal-bond funds. Fund manag- 

• cts said those inflows generally continued into November. 

The equity picture was more clouded, with the enthusiasm of 
. new investors almost offset by hesitance among those who bad 
previously put money into equity funds. 

The $5 billion in new investments in equity funds was wdl 
"■ •• above the $3.9 hollicm in redemptions. But fund switchers — 
investors who move .cash from fund .to fund 'within a single, 

- : . company, often hoping to time themark<i--todc$l.lbillioii out' 

.-6f equity funds in the month. 

’ i . The net result was a sm ain net inflow of just S5 nrillion into 
j cqoity funds in the month, down from $583 million in Septonber. 

I nhe September figure was revised to reflect the start of a new $1.1 

• ; ^bflHon fund in the month, GabeUi Value Fhnd. . . 

;• * While new investors have continued to pour in cash, equity 
fund managers have grown progressively more cautious. They 
• .. sold more stocks than they bought in October, despite the small 

See JUNK, Page 17 


By John H. Cushman Jr. 

New York Times Same 

WASHINGTON —In talks that 
could intensify cnmpeft'rinn among 
European and American earners 
and dear the way for trans- Atlantic 
travelers to fly directly to many 
new destinations, the United States 
is negotiating new treaties govern- 
ing mteraanoual airime service 
with its four biggest European 
trading partners. 

If the talks succeed, American 
Airlines, as one example, might be 
able to offer new service from New 
York to Manchester, England, or 
from Chicago to Milan while 
Lufthansa, toe West German air- 
line, might offer Sights to Detroit 
or Tampa, Florida. 

In a tactic meant in pan to speed 
the European talks, the United 

foreign airlines wfuii^calEf'urH 

preccdcnlcd access to American 
dries that do not have comprehen- 
sive international service, as a re- 
ward for loosening the restrictions 
in many bilateral agreements. 

This offer is widely viewed as a 
sign that the U.S, government 
wants to foster economic growth 
and widen competition among air- 
lines by encouraging more ffights 
to more dties. 

“What we should be doing is 
talking about how we open the 
maricet up,” said Jeffrey Shane, the 
Transportation Department's as- 
sistant secretary for policy and in- 
ternational affairs and previously 
the State Department's nego- 
tiator of international aviation 
agreements. 

“What is different is the ac- 
knowledgment by the United 


States of the larger economic valne 
of international aviation." 

In an interview, Mr. Shane also 
said American attitudes were bring 
affected by tbe plans for the eco- 
nomic integration of Western Eu- 
rope in 1992. 

As the Europeans pall together, 
it is beginning to look to us like 
there may al last be a market over- 
seas that is as large and as robust as 
Our own,” he said. 

Negotiators in London began a 
new round of talks cm modifying 
the U^.-British treaty. Talks are 
also inprogress or beginning soon 
with West Germany, Italy and 
France, as well as with many small- 
er nations in Europe and elsewhere. 

Earlier this month, tbe United 
Slates signed a new agreement with 
Japan that should expand air ser- 
vice between the two Pacific pow- 
ers by at least 30 percent. 

International aviation, unlike 
trade in most other goods and ser- 
vices, r emains tightly regulated un- 
der a series of btiatoal a gr e em ents 
reached through talfec in which 
e ach side seeks overseas business 
for its own airlines while limiting 
access to hs domestic wwte. The 
talks involve routes, fares and lim- 
its on service between the coun- 
tries. 

Representatives of a number of 
American dties have pleaded for 
the United Stales to liberalize ac- 
cess to their airports. A single daily 

late into h^^ds^mi^ons of 
dollars spent each year at the 
American destination. 

Europe is particularly attractive 
to U.S. carriers as wdl, because the 
elimination of trade barriers be- 
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tween nations of the European 
Community, scheduled for 1992, 
could form a single market as large 
as the United States, both in popu- 
lation and in the number of cities in 
which airlines could operate profit- 
ably. 

Some U.S. carriers, such as 
American Airlines, are enthusiastic 
about the latest U.S. proposals, 
contending that they will offer 
more opportunity for airlines to 
expand overseas. 


Bank of Japan Keeps Cap on Rates 


Reuters 

TOKYO — The Bank of Japan is 
trying to stem increases in short- 
term interest rates by aggressively 
pumping funds into toe money mar- - 
ket, money traders said Thursday. 

Tbe central bank’s move means 
that previous market expectations 
of a Japanese discount-rate rise be- 
fore the end of the year have faded. 

“The BOX’S accommodative 
stance suggests it*s trying to com- 
pletely wipe out remaining market 
concern about another discount- 
rate rise before tbe end of the year,” 
said HideyukiTsugita, chief money 
dealer at Barclays Bank PLC 

The central bank has been un- 
usually generous recently in help- 
ing 'offset seasonal pressure on 
money market rales, traders said. 

The Bank of Japan governor, Sa- 
toshi Sumha, saia at a news confer- 
ence on Wednesday that the bank 
is still monitoring the effect of the 
last discount-rate rise, implying 
that it is not ready for another 
increase yet, traders said. The bank 
raised the rate to 3.75 percent, from 
325 percent, on Oct 11. 



v Japanese ovemit^rf call money; In percent Japan's 
, ' v dfed>urit raf® has stood at 3.75 parcerit since OcL 1 . 

■ "■ , 

x- : ;; • : Nov. 30 ” 

lolcnuDona] Henld Tribune 

On Thursday morning, the bank banks tried to boost liquidity in 
bought 300 billion yen ($2.09 bil- readiness for an expected money 
lion) in commercial paper, at 6.16 market shortfall forecast to be 
percent, against a market rate around eight trillion yen on Mon- 
above 6.40 percent. day. traders said. 

The overnight unsecured call Mr. Sumita also said Wednesday 
rate rose to 6.5000 percent, from that the central bank would remain 
63125 percent on Wednesday, as vigilant over future price trends. 


? San Juan A | 

lnu— lWMul Hcraid Tribune 

American wants to expand the 
service it offers from Chica g o to 
Manchester and to inaugurate ser- 
vice from New York to Manchester 
and possibly London. American 
also wants to fly from Chicago to 
Milan and Rome, a request the Ital- 
ians have been resisting, said Jim 
Brown, an American spokesman. 

But other airlines, including Pan 
American World Airways and 

See ATLANTIC, Page 16 


General Mills 
And Nestle Set 
Europe Venture 


By Eban Shapiro 

New York Times Service 

CHICAGO — General Mills 
Inc. and Nestli SA announced 
Thursday that tht^will form ajoint 
venture to develop a major break- 
fast-cereals business, initially in 
Europe, where they see the market 
quadrupling to $63 billion in an- 
nual sales by the year 2000. 

The Swiss and UJS. food giants, 
which will own the venture equally, 
said they had entered into a long- 
term mutual standstill agreement 
that prohibits either party from 
seeking control of the other. 

Worldwide breakfast cereal sales 
outside North America and Europe 
have been growing at a particularly 
rapid rate from a small base, and 
they are projected to grow to sever- 
al billion dollars in sales by 2000. 
The U.S. market currently is about 
$63 billion a year. 

Analysis said the joint venture 
gives General Milk the Tm«- 
cle it needs to effectively compete 
with Kellogg Co. of the United 
States, which already has a major 
presence in Europe. 

“It would have been very diffi- 
cult for General Mills to make any 
inroads on its own,” said Stephen 
M. Carnes, an analyst with Piper, 


U.S. Consumers Spent 
Slightly Less in October 


Compiled by Our Staff From Dispatches 

WASHINGTON - U3. con- 
sumer spending fell 03 percent in 
October, its largest decline in near- 
ly three years, despite a 0.9 percent 
gain in incomes, the Commerce 
Department reported Thursday. 

The drop in spending, reflecting 
plummeting auto sales, followed a 
03 percent advance in September. 
Auto sales have continued to fall, 
suggesting continued sluggishness 
in spending this quarter. 

Consumer spending accounts fra 
about two-thirds of UJS. economic 
activity. The reports reinforced 
views that American economic 
growth is dewing. 

As measured by the gross nation- 
al product, the economy grew at a 
2.7 percent rate in the third quarter, 
but analysts expect a share decline 
in the current three-month period. 

Personal income in October to- 
taled $431 trillion at a seasonally 
adjusted annual rate, following a 


0.9 percent gain in September. It 
was the largest gain since a I per- 
cent advance last March. 

Although the San Francisco Bay- 
area earthquake reduced incomes 
by about $21 billion at an annual 
rate in October, that decrease was 
offset by increases in farm subsi- 
dies and bonus payments in the 
auto industry. 

Spending declined to an annual 
rate of $3.63 trillion after a 03 
percent gain in September. It was 
the first decrease since a 0.1 percent 
slip in September 1988 and the 
largest drop since a 1.4 percent de- 
crease in January 1987. 

The October report showed that 
Americans’ incomes after taxes 
also rose 0.9 percent, up from Sep- 
tember's 02 percent gain. 

The savings rate — savings as a 
percentage of disposable income — 
rose to 5.7 percent, the highest 
since a 5.8 percent rate in June and 
up from September’s 4.7 percenL 
(AP, Reuters) 


Jaffray & Hopwood Inc. in Minne- 
apolis. “Tbe real key in die food 
business these days is distribu- 
tion." 

Nestlh’s marketing expertise and 
worldwide distribution system, 
combined with General Mills’ cere- 
als strength, is “a perfect mar- 
riage,” said Mr. Carnes. 

The Nesil6 corporate name w£Q 
appear across the entire product 
line, with General Mills or Nestl6 
brand names used to identify indi- 
vidual items. 

Investors welcomed the tie-up, 
boosting both companies’ stock 
prices. Nestl6 bearer rose 65 Swiss 
francs ($41) a share on the Zurich 
bourse, to 8,665 francs, while Gen- 
eral Mills surged $1.50, to dose at 
$74,625 on tne New York Stock 
Exchange. 

Mr. Carnes of Piper Jaffray esti- 
mated that General Mills’ invest- 
ment in the venture “will be in the 
tens of millions, not in the hun- 
dreds of milli ons.” 

R.C Shnlstad, a spokesman for 
General Mills in Minneapolis, de- 
scribed the tie-up as “a major strate- 
gic development for the company.” 
He would not give details of its 
likely financial impact, but did say 
that tbe investment would result in 
some dilution in earnings for Gener- 
al Mills over the next several years. 

The venture, which is limited to 
breakfast cereal, would have a posi- 
tive earnings impact by the mid- 
1990s, be added. 

Nestl6 is tbe world’s largest food 
company, with 1989 sales expected 
to total 530 billion, Reuters report- 
ed. General Mills, with 25 percent 
of the $6 billion-plus U3. market 
for breakfast cereals, is the coun- 
try’s No.2 cereal maker. Its cereals 
sales exceed SI billion a year. 

For the f inancial year ended 
May 28. General Mills had sales of 
$5.6 billion and earnings of $414 
million. 

Kellogg 1ms a US. market share 
dose to 40 percenL In 1988, its 
European cereal sales accounted 
for 22 percent, or $957 million, of 
Kellogg’s total sales of $43 billkni. 

Outride of Britain, the European 
appetite for cereals pales compared 
to demand in the United States. 
Britain has the world’s largest per- 
capita consumption, at 15.4 
pounds (6.9 kOograms) a year. The 
United State is fourth, with per 
capita consumption of nearly 10 
pounds a year. 

In France, by contrast, per cap- 
ita consumption is just over one 
pound per year. In West Germany, 
it is two pounds. 
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Caterpillar Stock Pays for Firm’s Metamorphosis 


By Eric N. Berg 

New York Tima Service 

PEORIA, Illin ois — Caterpillar 
Inc. the world's laigest producer of 
heavy construction machinery, u 
learning the costs Of international 
competitiveness are high: $13 bfl- 
fion, good will m Wan Street, and a 
few dollars off its stock price. 

Trying to fend off increasing 
competition from overseas rivals, 
led by Komatsu Ltd. of Japan, Cat- 
erpillar began a six-year modern- 
ization program in 1986. 

With die $13 billion plan, the 
company aims to reduce produc- 
tion costs by roughly one firth at 32 
factories that make its bright-yel- 
low bulldozers and other heavy 


But recently, estimates of the 
cost of the program have been re- 
vised upward and the time required 
fork to pay off has lengthened. 

In response, Wall Street analysts 
have scaled back their e arnings es- 
timates and Caterpillar’s stodc has 
dropped, dosing at $5835 a share 
on Wednesday, wdl below its 52- 
week high of $69. 

“At this point, no one is chal- 
lenging Cat’s strategic initiative to 
become a world-class manufactur- 
er,” said EH Lustgarten, the beavy- 
cqitipment analyst at PaineWebber 
Inc. “Bat we are finding out just 
bow expensive that is to do.” 

George A Schaefer, Caterpillar’s 
chairman and chief executive, 
brushes aside such concerns of 
Wall Street analysts. It “doesn’t 
bother us a bit because we are abso- 
lutely convinced of the payoff in 
the long teem,” he said. 


Seurnn: BMtrs. Bo* of Tokyo, anunenban*. 
CrttdtLyamats. 


\ All prices In IbS. 5 per ounce. 
Source: Reuters. 


“We nave to ploy the long- tom 
game because the competition is 
playing the long - term game.” 

Indeed, sane industry veterans 
say Caterpillars experience is a 
classic confrontation between Wall 
Street’s often-criticized fixation 
with short-term profits versus the 
need for U.S. corporations to make 
long-term investments. 

“Seeing an American company 
like this respond to global realities 
is pleasing,” said Kizk Landers, 
editor of instruction Equipment, 
a tradejoumaL “So 1 sure hope Cat 
is not. pressured into proaudng 
short-term results." 

Yet the issue seems mere compE- 
cated than a choice between profit 
today or compe ti ti v eness tomorrow, 

AnalystsdonotcriticireCaterml- 
lar*s strategy, but there are doubts 
about how successful the company 
will be in executing its dan. 

And Caterpillar may race difficul- 
ties in tbe fotur e, even if tbe cost- 
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cutting modernization program 
woks: Not only is tbe US. econo- 
my weakening, but a structural 

chang e in the ftemanri for eanh- 

moving equipment is under way. 

Reduced demand from Middle 
East countries, debt-burdened 
Third Wold nations and a budget- 
minded U.S. government have 
trimmed the worldwide market fa 
Caterpillar’s bread-and-butter 
products: the mammoth earth- 
moving machines used in mining , 
road building and construction of 
dams, bridges and other large pub- 
lic worts. 

The action now is in smaller 
equipment, such as the backboe 
loaders used fay independent home 
builders. Caterpillar has added the 
smaller machines to its product 
line, but they are less profitable. 

Besides, even if demand for the 
big machines picks up. the stiffer 
competition from foreign rivals 
means continuing pressure on prof- 
it marg inc 

“Most people whom you talk to 
in this industry say you win never 
see the same type erf demand in 
terms of product mix and, there- 
fore, in terms of profit,” said Frank 
Manfredi, an industry consultant 
based in Buffalo Grove, Illinois, 
near Chicago. 

“You might see the same level of 
revenues, but never the same level 
of profits." 

The prospect of a permanently 
tougher market, company execo- 


IgiHMbnil Herald Tribune 


Lives said, gives added urgency to 
Caterpillar’s modernization pro- 
gram, known formally as the Plant 
With a Future prqjecL 

It includes installing flexible ma- 
chine tools that can produce a vari- 
ety of pans; not just for bulldozers 
bnt for excavators, off-highway 


trucks and other earth-moving gear. 

New inventory systems also are 
being introduced to trim the cost of 
matoials. 

Machines that cut, bore and re- 
move burrs from metal are being 
grouped so one worker can produce 
an entire pan. And plant layouts 
arc being revised to place related 
processes together. 

The program is the survival strat- 
egy championed by Mr. Schaefer, a 
61 -year-old former accountant who 
has spent almost his entire career at 
Caterpillar. 

He became chief executive in 
1985, a year before the moderniza- 
tion drive began. 

Caterpillar learned about the 
need for global competitiveness tbe 
hard way. 

In the early 1980s, when the 
strong dollar made imports cheap 
for Americans, Komatsu and other 
foreign manufacturers grabbed , 
footholds in tbe United States mar- j 
ket and took sales from Caterpillar 
overseas as well 

In 1984, Caterpillar lost $428 , 
million on sales of S6.6 biHion. I 

Since then, the dollar has weak- j 
ened and Caterpillar has been 
streamlined drastically, enabling it 
to recover. 

Last year, the company reported 
earnings of S6 1 6 million on revenue 
of $10.4 billion. 


SAVE & PROSPER BALANCED FUND 

SodM Jbi vitium ut & Capital Variable 
24-28, rw Jm rAvwgfo - LUXEMBOURG 
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NOTICE 

is hereby riven that an extraordinary general me e ting of shareholders 
will be held u the registered office at Luxembourg on Friday. December 
8, 1969 it 11. ‘00 a_nu, in order to resolve about die following 
am e ndment to the Articles of Incorporation: 

— A mendment of Artide 2 of the Articles of Incorporation 
in order to delete the third and the fourth aentenee so 
that this article wdl be read as follows: 

The Corporation Is established for a period of ten years from 


prior to the end of its life, by a resmxtion of Ae shareholders 
adopted in the manlier required for amendment of these 
articles of Incorporation. Tne Corporation may enter into 
commitments extending beyond Ha life. 

Tbe shareholder are advised that a quorum of one half of the shares 
outsta ndi ng is required for the holding of the meeting sad resolutions 
must he passed by an affirmative vote of two-thirds of 3* shares present 
or represented at such meeting. 

Proxy forms are available upon request u the registered office. In order 
Id hie valid, proxy forms duly completed most he received at the 
registered office on December 4,' 1909 hi &00 pjm. at the latest. 

Tbe Board of Directors 


But tbe recent improvement has 
not reduced Mr. Schaefer’s belief 
Lhat Caterpillar must become a 
lower-cost and more efficient pro- 
ducer if it is to weather tbe global 
competition and currency swings 
of the future. 

If the modernization is success- 
ful he said, “we can stay ahead of 
the competition and be effective in 

See CATERPILLAR, Page 16 
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S able with Dfla. 10.86 per 
R, repr. 50 aharea. (re in- 
terim dividend for the year ending 
oi December 3L, 1989) 7.5% per 
shore. Tax-credit Pft. 125 — Dtle. 
3.99 per CDR. Non-reaid enti of the 
Uni led Kingdom can only claim 
this tax credit when the relevant tax 
treaty meets this facility. 

AMSTERDAM DEPOSITARY 
COMPANY N.V. 
Amstenkm, November 28. 1989 
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Forstmann 9 s Fund for Friendly Alliances Looks Soft to Some Investors 


By Anise C. Wallace 

Sew York Timer Service 

NEW YORK. — Foistmann, Utile & 
Cq„ a leading leveraged buyout Arm, has 
been trying to persuade iis investors that 
it should also offer companies some 
friendly alliances 

But its attempt to raise S3 billion for its 
new fund bas run into resistance, in pan 
because some investors see a conflict of 
interest as Forstmann. Little looks on the 
one hand for buyout opportunities and 
on the other for friendly investments. 

What is more, some institutional inves- 
tors are annoyed because Forstmann, 
Little is holding a rota! of S2.7 billion in a 
buyout fund that it has not been using, 
while it continues to assess investors a 
■minimum annual management fee of 1 
percent, or at least $27 million. 

No investors who are limited partners 
in the existing Forstmann. Little funds 
would openly criticize the firm, but some 
have quietly approached it in recent 


weeks with their reservations, financial 
executives said. 

Such reluctance could make it difficult 
for the firm to raise $3 billion by the 
proposed closing date of Dec. IS. 

Forstmann, Little holds $2.7 billion in 
committed capital from such partners as 
the pension funds of General Electric 
Co* International Business Machines 
Corp.. Hughes Aircraft Co., the New 
York State Common Retirement Fund 
and Della Air lines. 

Years ago. these and other investors 
promised to provide a previously agreed- 
upon amount of capital when Forsi- 
mann. Little selected a company for a 
leveraged buyout 

But the Arm has not invested this capi- 
tal because Theodore Forstmann, a se- 
nior partner in the firm, has said for 
several years that prices of companies are 
too high to support the debt necessary in 
leveraged buyouts. 

Forslmaniu Little is meeting with these 
investors and asking them to pledge at 


least another 5100 million each for Ok 
new fund — Forstmann Little Strategic 
Equity Partners. The fund w3L invest 
large amounts of capital in publicly trad- 
ed companies in exchange for seats on 
the companies' boards. 

Unlike Forstmann’s four other buvour 
funds, this one will not use debt to help 
finance the purchase of equity. 

Some partners in Forstmann, Little's 
existing funds worry about potential con- 
flicts. 

Tbe fund will buy large blocks of pub- 
licly traded stock — as much as 10 percent 
— m companies in exchange far a seat on 
the board It wOl focus cm companies that 
need equity because they have taken on 
too much debt in recent years or that want 
protection from potential raiders. 

With a S3 billion fund, the firm would 
be able offer companies “protection” 
from the threat of takeovers, while at the 
same turn: — with its S2.7 billion in the 
buyout fund — it will have the potential 
to initiate such a transaction. 


“Ir’s a very clever structure to allow for 
long-term investments, but isn't it ironic 
that these guys helped create the situa- 
tion that makes this appealing,” said Wil- 
liam Jacques, a partner of Martingale 
Asset Management in Boston. 

Mr. Forstmann is telling potential in- 
vestors that he hopes to join the ranks of 
long-term investors like Warren E Buf- 
fett, tlx U.S. financier who has acquired 
large stakes in such companies as Salo- 
mon Brothers Inc. and Coca-Cola Co. in 
exchange for a board seat and preferen- 
tial securities unavailable to other share- 
holders. 

But if the Forstmann, Little fund seeks 
preferential securities, some investors 
may balk because they dunk these securi- 
ties are unfair to other shareholders. 

“I don’t think we want to be in a 
position like that,” said Paid F. Quirk, 
executive director of the Massachusetts 
Pension Reserve Investment Manage- 
ment Board. 

The Forstmann, little fund will charge 


significantly higher fees than other long- 
term money managers* ke e p ing at least 
20 percent of its prefits. 

“1 find it hard to understand wiry the 
participants wouldn't be mare than than 
a little antsy,” said Roy A. Sdwtland. a 
professor of law at Georgetown Universi- 
ty and an authority on pension fund 
investments. “1 would be banging them 
over the head.” 

Executives of Forstmann, little said 
they were legally restricted from publicly 
i4i'faMic»nnj» the fund or why they do not 
use part of the 52.7 bOlion from the other 
funds to make long-term investments. 

But potential investors said they had 
been told the Forstmann, little execu- 
tives want to be able to tap the 517 
billion in the unexpected event that they 
find companies that would make attrac- 
tive targets for leveraged buyouts. . 

Forstmann, little is lining up a group 
of high-level executives to save as an 
advisory board for tbe new fund. 


EC Seeks U.K. Reply 
On Reported Payment 
To Purchaser of Rover 




Reuters 


BRUSSELS — The European 
Community's executive body is 
yoking information from the Brit- 
ish government following a report 
that Britain made a hidden pay- 
ment to encourage last yearis priva- 
tization of Rover Group, a spokes- 
man for the commission said 
Thursday. 

The spokesman was commenting 

on a report in the British daily, The 

G uardian, alleging that the British 


This month, it revoked authorisa- 
tion of a bigger handout by Francs 
to the stats carmaker. Renault. < 
The Guardian reported tbe-tfext 
of what it said was a confidential 
document written by the govern- 
ment’s financial watchdog, An& 
tor- General John Bourn, to the 
House of Commons Public Ac- 
counts Committee for a session 
□ext Monday. 

On Tuesday. Prime Minister 
Margaret Thatcher defended the 


g^n^tfcd hidden from the £150 nriUitm Rover sale, after J* - 
European Commission a payment Bourn s offira said taxpayers hie fr 
of£38ra^on ($59.5 million)' made been short-changed by up .o .103 


CL4T!i)EPILLAR: Stock Price Slides as Firm Reconstructs Operations U.S. Calls OH GAlT Nations 

To Ban Domestic Subsidies 


(Continued from first finance page) 
either a weak-dollar or a strong- 
doll ar environment." 

Wall Street analysts like that 
idea: they jus: do not like the price. 

Zacks Investment Research, a 
New York firm that tracks analyst 
sentiment, reported recently that 
most analysts expect Caterpillar to 
earn about 55.79 a share mis year, 
down from Lhe S5.SI a share esti- 
mated in a survey a month earlier. 

That was down from $6.28 a 
share that the analysts were pre- 


dicting in a survey 12 weeks before 
that and from 56.35 a share in a 
survey 13 weeks before that 

As the estimates have fallen, so 
too has the company's stock price. 

To be sure, pan of Caterpillar’s 
problems with wall Street are of its 
own making. Tbe company bas 
sent many different signals to ana- 
lysts about the ultimate cost and 
benefits of tbe modernization. 


A year and a half ago, for in- 
stance. Pierre C. Guerindon, a Cat- 
erpillar executive vice president 


who heads the Plant With a Future 
program, told machinery analysts 
that the program would cost Sl.l 
billion. He has since raised that to 
almost SI 5 billion. 

The plan could add a huge 
amount to Caterpillar's financial 
results. On S10.4 billion in sales last 
year. Caterpillar reported manu- 
facturing costs of just over S8 bil- 
lion. 

Mr. Guerindon figures that mod- 
ernization can cut that by nearly 
$1.6 billion, or 20 percent, which 


would How directly to the compa- 
ny's bottom line. 

But to achieve that, Caterpillar is 
having to overhaul virtually every 
square foot of its 32 factories. 

And it is having to do so while 

maintaining pr o d u ction. 

The job, company executives 
said, is roughly equiyitent to living 
a house that is being completely 
renovated. 


Through careful planning, Cat- 
erpillar appears to be pulling it off. 


NYSE 


Thursday’s Closing 

Tables include the nationwide prices up to 
the dosing on Wall Street and do not reflect 
late trades elsewhere. Via The Associated Press 
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GENEVA — The United States 
called Thursday for a ban on do- 
mestic government subsidies, 
which it says distort international 
commerce, delegates to tbe current 
97-nation round of world trade 
talks said. 

They said Washington proposed 
that existing restrictions mi export 
subsidies under the General Agree- 
ment on Tariffs and Trade, oar 
GATT, should be extended to cover 
state support for hone producers. 

Current rules on trade-distorting 
subsidies and procedures for set- 
tling disputes are ineffective, the 
United States said, and they under- 
mine tbe credibility of GATT and 
the international trading system. 

Washington said domestic subsi- 
dies that distort trade as much as 


export subsidies should be disci- 
plined in a simitar way. 

It cited subs ides that indirectly 
boost exports at the expense of other 
countries, or protea domestic in- 
dustries against foreign oonqtetilora. 

These include subsidies granted 
on the basis of production output, 
or to companies predominantly en- 
gaged in export trade;, as wdl as 
those granted on condition that a 
manufacturer uses domestic mate- 
rials rather than imports. 

fins is one of the major issues 
facing the so-called Uruguay 
Round of GATT negotiations that 
began three years ago and that are 
scheduled to end in late next year. 

At present, many of the member 
nations are putting their final pro- 
posals on me table. 


to the aircraft and defense firm 
British Aerospace PLC, to encour- 
age it to buy Rover in August 1988. 

“We have to look into the matter 
to find out whether the allegations 
were right or wrong,” the commis- 
sion spokesman said. 

Lord Young, the trade and in- 
dustry secretary at the time of the 
Rover sate, defended last-minute 
negotiations with BAe. “No other 
car company made a serious inqui- 
ry” be said in a letter to The Inde- 
pendent newspaper. 

Tbe commisskm spokesman said 
the original authorization of the 
Rover deal had been a complex 
decision reached after an inquiry 
and extensive discussions with 
London. He stressed that a number 
of stringent conditions had been 
attached to an aid payment that 
preceded the privatization. 

The British government original- 
ly proposed to hdp BAe by writing 
off £800 zmllion of Rover debt But 
the co mmis sion only approved the 
deal on condition that the figure 
was reduced to £469 minimi. 

The commission could in theory 
revokeits authorization of the aid if 
it decided that Britain had 
breached the conditions. 


government 


mfllion because the 
undervalued Rover. 

The Guardian said that under 
the terms of the deal, BAe does aS 
need to band over its check for 
Rover, the last British-con troEee 
maw carmaker, until March 30, 
1990, thus saving financing costs. - 
The report also said the govern- 
ment financed BAe’s acquisition 
costs on the deaL BAe was itself 
privatized in 1981 as pan of Mrs. 
Thatcher's program of seffing off 
previously nationalized companies. 

Tbe paper said BAe extracted 
favorable conditions by threaten- 
ing to pull out at tbe last mmu;e. ’ ^ 
Tbe Guardian said Ford, the 
West German carmaker Volks- 
wagen AG and the British coa- 
gtomerate Lonrho PLC had ex- 
pressed an interest in Rover. 

A trade department spokeswom- 
an said the government would 
make no comment before the 
House of Commons Public Ac- 
counts Committee hearing. 

An opposition Labor member of 
parliam ent and union leader, Dcuk 
Hoyle, said. “This is a scandaL Not 
only have British Aerospace had & 
golden egg, they have got tbe gold- 
en goose as well” 




ATLAM1C: U.S. -European Talks Center on Opening New Air Routes t 


(Continued from first finance page) 

Trans Worid Airlines, are worried 
that the United States may trade 
away valuable rights to foreign air 
earners without seeking equivalent 
rig hts for American earners in for- 
eign markets. New foreign flights 
into die United States, they fear, 
would undermine their most profit- 
able operations without giving 
them enough in return. 

European nations, for their part, 
are increasngly demanding broad- 
er access to American dries — for 
instance, by carrying more passen- 
gers between does in the United 
States, something they are allowed 
to do now only for passengers who 
are going on to Europe. 

The Europeans are also asking to 
be allowed to fly to more American 
dries. For example, the list of cities 
that Lufthansa would like to add 
includes Detroit, Pittsburgh, Tam- 
pa and Charlotte, North Carolina. 
Airlines from the United States al- 
ready have substantially free access 
to West Germany. 


“If Europe is to be open to U.S. 
airlines, the United Stales must be 
opened to European airlines,” said 

l ord King, the chamnan of B ritish 

Airways, in a speech in Washington 
on Tuesday. 

He said he considered his com- 
pany and his government to be pro- 
ponents of free trade, but he added, 
“I am not advocating, and will not 
practice, unilatera l commercial dis- 
armament,” 

Aviation treaty negotiators have 
historically respected die interests 
pf individual countries and their 
lairlines far more than the interests 
of local communities and groups of 
nations. 

Among the most vocal groups 
pleading, for the United States to 
change that course are 16 dries and 
airports calling themselves the 
United States Airports for Better 
International Air Service. 

One of those dries, Charlotte, is 
a prime example of a city with a 
thriving airport beckoning to inter- 
national ainines. Charlotte appears 


to be wdl positioned to take advan- 
tage of a rule proposed recently by 
the UiL administration that would 
allow many cities to be freely 
served by foreign airlines on inter- 
national routes when no US. air- 
line is offering similar service. 

The new rentes could be granted 
without bilateral talks if the foreign 
country already had in place a lib- 
eral aviation trade agreement with 
the United States. 


Another dty striving to enter the 
ranks of international entry points 
is Hartford, Connecticut, where 
there is no European service and 
where KLM Royal Dutch Airlines, 
has offered to begin service to Am- 
sterdam. _ 

“A foreigB carrier is’ our rally 
hope at this time” for getting inter- 
national service. Governor Wiffiam 
A. (TNeffl recently told the Trans- 
portation Department 

TIk complex process of reaching 
route agreements has been compli- 
cated by die scheduled removal of 


trade barriers within tbe European 
Community. - 

Ibis development will allow Eu- 
ropean airlines to operate freely 
inside Europe, presenting them 
with a competitive advantage over 
American carriers. 

“The integration of the market 
win make possible the devdopmeni 
of hnb-and- spoke operations m 
Europe just as powerful in market- 
ing terms as Dallas- Fort Worth Or 
Atlanta or Chicago,” Lord King 
said. His company is negotiating 
with KLM ana Sabeaa of Belgium 
to set up a hub in Brussels serving 
most of Europe, he said. 

The big question will then be 
whether American carriers will win 
the right to carry passengers be- 
tween European dues in different 
countries evrai if the passengers are 
not flying on to the United States, 
and Aether European airlines wili 
demand the right to cany passen -. 
gas between American cities eve& 
if those travelers are not going to 
Europe. 
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Paribas’s Hostile Bid in Doubt, 

t’tSell 





. v 


.j>- ■ 




Roam' 

PARIS — Two major sharehold- 
ers La Compagoie Navigation 
Mixle declared Thursday that they 

wold not sell oot to A 

finanrifcre de Paribas, 
ing signs tbatthe bank's hostile bid 
DiayfaiL 

Tbe French bank Crtdit Lyon- 
nais, which owns 6.8 perc ent of 
Mate, and the midear-plant build- 
er’Framaiome SA, with 7.08 per- 
cent, said through spokesmen that 
they would not sdl to Paribas. 

The companies added that they 
were supporting the Mixte chair- 
nan, Marc Founder, in his attempt 
to ftffo off the bid, winch Paribas 
rased to 1,887 francs ($310.70) per 
share this week, from 1,850. 

The bid values Male, if all out- 
sttBidmgotnwrtihlebaDdsBsdgp- 
dais were exercised, at 26.11 bfl- 
Bon francs, and is the secosid- 
Ittgest ever seen on the Pads 
■ Bourse. Mixte’ s interests range 
; ; from insurance to foods. 

Paribas’s offer was to expire at 
11 P.M. Thursday, though the ze- 
■; salts wen not expected to be 
-■ known for several days. Fall details 
> of how many shares are presented 
under the offer will not be known 
- before mid-December. 

However, latest figures from the 
w French stock exchanges’ assoda- 
; f don show that Paribas only bolds 


just over 22 percent of the target 
“^apany’s csgtital Analysts cstj- 
flMtcd that It probably had about 
25 percent by late Thursday' 

The diversified merchant-bank- 
ing concaii said throng a spokes- 
tffln that it “remains confident its 
Oucx win be a success,” fh ffngh 
analysts are. expressing growing 

Paribas’s stock price firmed one 
franc, to 612, by the close of Bourse 
trading, after being weaker earlier 
in the day. Mixte was last traded 
““banged, at 1387 francs. 

Paribas said that its board, at a 
fidto rit fled meeting, affirmed its 
“fufi solidarity with and unani- 
mous support for the policy set by 
the company diaimum and the 

it"- 


chairman?* proposals were adopted 
in their unanimity.” 

In die same statement, Paribas 
said that its 1989 attributable net 
profit should exceed 3.40 bfflioa 
francs, or 59 francs per share, wdl 
above 2.65 bQHon francs, or 49 
francs per share, is 1988. 

■ FoogeroHe Plana Buyout 

The Bench construction con- 
cern Foagezolle announced Thurs- 
day that it planned to launch a 
management buyout in agreement 
with two erf its major shareholders, 
me of which israribas, Reuters 


ibas holds 39 1 




> iwm- 

n. including the chairman, 
Frar^ois- Poocet, has come 
under criticism in Paris banking 
circles for its handling cf the take- 
over bid. 

On Nov. 14, Mr. Fo urnier said 
board members had almost the ma- 
jority of Mixte capital. When it 
launched its bid on Oct 23, Paribas 
said it had 18.7 percent of Mixte. 

Reinforcing the of soli- 

darity, the Paribas statement added 
that its board “recalls that at all 
stages in the development and the 
execution of this operation the 


39 percent of Foo- 
geroiTs stock, wime Total-Com- 
pagnie Francaise des Petioles has 
10 percent. Both companies will 
sdl their cal lire stakes in FougeroHe 

tO a new fmanrial hol ding f/imjn. 

m which will be controlled by 
Fourgerolle management, the 
building concern said. 

Paribas and Total win scfl their 
stakes at 885 francs per share, 
which compares with their dosing 
price Wednesday of 908 francs. 
The utility and leisure concern. 


a 33.2 percent bolding in Fougcr- 
olle, bat its name was not incl uded 
in the statement. A G6a£raie des 
Eanx spokeswoman dedined all 
comment on rite: operation. 


RBS Earnings 
Fall 26% After 
Big Provisions 

Reuters 

LONDON — The Royal 
Bank of Scotland Group PLC 
said Thursday that pretax 
profit for the year ended Sept. 
30 fell 26.2 percent because of 
sharply increased provisions 
against loans to Third World 
countries. 

It said that earnings for the 
year fell to £228.2 million 
($357.6 million), from £3092 
million a year earlier. Provi- 
sions for Third World debt 
rose to £1862 milli on. Two of 
the four major British retail 
banks. Lloyds and National 
Westminster, also raised their 
provisions for Third World 
debt earlier this month. 

The bank said that pretax 
profit would have climbed 8.8 
percent, to $3363 million, if 
not for the £108.3 million in 
exceptional provisions to cov- 
er leans to nine countries that 
are rescheduling their debts- 

After-tax profit dropped 
24.0 percent, to £1473 million 
from £194.1 milli on. 

Meanwhile, the bank said in 
a statement, “During the com- 
ing years we intend to broaden 
our horizons by building on 
our existing international op- 
erations.’' It gave no details. 


Morgan’s LBO Asset: A Businessman 


ilvl'i 


By Steven Mufson 

Washington Post Service 

NEW YORK — For 16 years, 
Donald P. Brennan was a company 
man. Step by step, the former naval 
architect climbed the corporate 
ladder through International Paper 
Co.’s manufacturing divisions until 
he reached the rarefied altitude of 
vice chairman. 

In 1982, at age 42, be qmt. 
International Paper had named a 
*pew chai rman only 10 years older 
.^tban Mr. Brennan. There was noth- 
ing left for Mr. Brennan to do at 
the company except bide his ti™ 
“I wanted to do my own thing but 
I wasn’t sure what that was," be 
recalled. 

So Mr. Brennan joined the in- 
vestment banking firm Morgan 
Stanley & Co. The risk- taking . 


But Mr. Brennan is less part of a 
trend among executives than be is 
symptomatic of how leveraged 
buyouts have changpd the nature of 
Wall Street. Instead of reshuffling 
balance sheets, investment bankers 
actually have to know s omething 
about the mechanics of running a 
company, blurring the traditional 
divide between careers in manufac- 
turing and finance 

Not long ago, people at the big 
securities Bouses lasgfaed at Mr. 
Brennan's type as slow-witted. 
Now, said one Morgan associate, 
“some people would like to look 
down on hnn, but they can hardly 
do it when he 1S making so irfiirh 
money for the firm." 

Witlun the firm, he has become a 
“somewhat threatening power” in 
the view of other ambitions Mor- 


wheeling-and-dealing atmosphere gan partners, while remaining, in 
of an investment bank could not the words of a Morgan associate, 
have been more different from the “more of a team-type player and 

lopf nf on OlMMmtnn hUmwIa ** 


- cautious, plodding course of a ma- 
jor man ufacturing company SUCh 

. as International Paper. 

; - Yet the marriage of Mr. Breo- 
nan's nuts-and-bolts manufactur- 
ing experience with Morgan’s fi- 
; nanrial muscle has been a ‘ 

_. one. Thanks to Morgan’s busy" 
veraged-buyout business, Mr. 

- Brennan now rims a portfolio that 
." .controls more than 40 com panies, 

with assets of $25 bShoo — far 
bigger than International Paper. 

„ In a leveraged buyout, a group of 
*ttnvestors borrows the money need - 

- ’ed to purchase a controlling inter- 

est in a company, repaying the 
loans with cash generated from the 
company’s operations or through 
sales of its assets. 

Mr. Brennan himself is no longer 
someone’s deputy, but is the chair- 
. man of "12 or 13" holding compa- 
nies. overseeing concerns that 
range from die Seattle Mariners 
baseball team to amaker of dispos- 
able diapers. 

While personally rewarding for 
Mr. Brennan, the ar rangem ent has 
: lucrative for Morgan Stan* 
r as wefl. Morgan has the highest 
rate of return of any investment 
bank, roughly 30 percent About 
half the firm’s profit this year will 
came from leveraged buyout activi- 
ties. 

By refinancing just four of its 
companies, Morgan Stanley itself 
gt wiB earn more than $250 millio n in 
w dividends and still own the con- 
cerns. Thanks in part to Mr. Bren- 
nan, the firm has not run into cost- 
ly troubles by patting its own 
capital into faffing buyouts the way 
other financial houses have. 

Mr. Brennan is one of a handful 
of business executives who aban- 
doned the corporate nest to strike 
out in the world of investment 
banking and buyouts. Others are 
Janies Buie, who left a career at 
General Electric Co. to become a 
partner at the Bladcstone Group, 
and Martin H. Duhffier. a onetime 
ITT Corp. executive and ex-chair- 
man of Sterodent Corp. who co- 
founded the buyout firm of Gay- 
u>n & Duhffier. 


less of an egocentric" weirdo.’ 

People like Mr. Brennan, with 
the skills to operate businesses, are 
more valuable than ever as invest- 
ment hanlrg stumble into larger 
roles at troubled leveraged 
buyouts. 

Investment banks that once sim- 
ply arranged financing for compa- 
nies are winding up as equity part- 
ners with their own money at stake. 

. Even customers like junk bond and 
buyont investors are becoming 
fussier about risks and are search- 
ing for investment bankers who can 
go out and “kick the tires" of the 
companies they bay. 

Mr. Brennan falls into that cate- 
gory. Trained as a naval architect, 
Mr. Brennan joined the Navy. In 
the early 1960s, he served on a 
destroyer in the North Atlantic and 
on the task farce that stopped a 
Russian freighter loaded with mis- 
siles during (he blockade of Cuba. 

After six years, he went to work 
at Coming Glass Works, whk± was 
then trying to enter the deep sea 
“hydrospace” business. Because 
glass does not rust Corning 
thought it an advantage in the 
race to btrild an underwater vesseL 

In what Mr. Brennan calls “one 
of the weirdest experiences of my 
life,” he helped Coming construct a 
glass submarine.“Glass is perfectly 
under pres- 



Instead of reshuffling balance sheets, 
investment bankers actually hare to know 
something about the mechanics of 
running a company, blurring the divide 
between manufacturing and finance. 


elastic and won’t fail 


sure. If you cast it in a perfect 
sphere, you could put it at the bot- 
tom of the ocean. There was just 
the tittle problem of bow to get 
someone made.” 

The Navy actually built a sub 
with three glass spheres and titani- 
um binges and put it down to 
36,000 feet (11,000 meters) before 
abandoning the project 

Mr. Brennan then started his 
climb through the ranks of Interna- 
tional Paper, the sort of slow ad- 
vance that many young Morgan 
Stanley »<«*+»««« nisriimi- Neff did 
Mr. Brennan make the kind of 
money young Wall Street profes- 
sionals do. When he left Interna- 
tional Paper, he worried about how 
to support six children, the oldest 
of whom was about to start college. 


“I had been office rich, but I was 
cash poor," he said. He wanted to 
nm his own business but, he said, 
“I had no due about how to raise 
money. At International Paper, if I 
needed half a million dollars for the 
business 1 called the corporate trea- 
surer and said, ‘Write meachedc.” 

Ignorant of finance, he jdned a 
house of finance. “It had what I 
didn’t have — access to capital — 
but it didn’t have much experience 
investing outside the securities 
business,” Mr. Brennan said. He 
arrived just when Morgan was em- 
barking on its leveraged buyout 
business, now the largest after 
Kohlberg, Kravis, Roberts & Co. 

Between 1983 and mid-1987. 
Morgan invested in 20 leveraged 
transactions with a total value of 
$8.8 bfiBon. While LBOs helped 
lead to the dismantling of conglom- 
erates, Morgan and other invest- 
ment banks is the middle of the 
deals effectively became conglom- 
erates themselves, with control of a 
variety of businesses. 

The companies Morgan’s buyout 
fund has acquired mostly reflect 
Mr. Brennan’s expoience in “pro- 
cess-type companies,” They in- 
dude Cjm Phwnifial Inc, Contain- 
er Corp. of America, Colt 
Industries Inc. and Burlington In- 
dustries Inc. 

While similar to International 
Paper in their types of business, the 
companies run by Mr. Brennan. 
Morgan Stanley and their manag- 
ers are subject to different perfor- 
mance standards, he said. Mr. 


Brennan said that International 
Paper, “like all other public camp a 
tries, is captive of shon-lerm publii 
stockholders, when as a natural re- 
source company it had to take a 
long-term view because of the na- 
ture of hs resource — trees.” 

By contrast, Morgan Stanley 
does not even calculate earnings 
per share at its companies, W&. 
Brennan said. It focuses on cash 
flow. Every month, Mr. Bremun 
receives statements with identical 
formats from the different compa- 
nies in his portfolio. 

It has been a huge departure for 
Mr. Brennan. *T moved up very fast 
at International Paper, but every 
step from manager to executive 
vice president was very predict- 
able," be said. “In the week be- 
tween Christmas and New Year's. I 
could fill in my diary for the next 
12 months; union negotiations, 
board meetings, budgets.” 

Work at Morgan Stanley goes in 
fits and starts. “This is evew-ori- 
ented.lt kind of turns me on. In the 
last five years, my knowledge of 
business is orders of magnitude 
greater than it was after 15 years 
with IP." 

It has been a huge departure for 
investment banks. Morgan’s 
buyouts are mostly healthy and 
meeting their obligations, but at 
other investment banks like First 
Boston, profits can be severely 
dented by setbacks in an area once 
considered tangential to the princi- 
pal business. 


f 


S&P Downgrades Drexel’s Paper 




By Kurt Eichenwald 

New York Tima Service 
NEW YORK — Responding to 

Drtx^^BurSiain Lambert Inc, 
Standard & Pom’s Corp. has down- 
graded the firm’s commercial paper. 

The change comes at a difficult 
time for Drcxd, which is straggling 
to recover from losses in revenues 
and talent that it has experienced 
over the last year. But executives of 
the firm contend that the change 
win have no significant impact 
The commercial paper was 
downgraded Wednesday to A-3 
from A-2, but that has no direct 
impact an the firm’s activities' in 
the high-yield junk-bond market 
Some on Wall Street fear, how- 
eve*. that the move could sod fur- 
ther jitters through that mar ket be- 
cause of Drexel’s pre-eminent 
position in it. 

Indeed, in downgrading the 
short-term debt, S&P noted the 
film’s weak operating performance 
and "vulnerability to adverse jimk- 
bond-market conditions." 

S&P also said that despite mod- 
est diversification, Drexel re- 
mained “largely dependent" on 


revenue from its junk-boud activi- 
ties. 

it added, however, that the risks 
of the firm's business were 
mitigated by the efforts of 
to reduce its fixed costs, as well as 
by a commitment from manage- 
meat to strengthen capital levels by 
about $150 million by the end of 
this year. 

Drexel is expected to obtain the 
additional capital from the Belgian 
holding company, Groupe Bru- 
xelles Lambert, which is its largest 
shareholder. It is also expected to 
obtain capital from the firm’s em- 
ployees, who are the second-largest 
shareholder group. 

A lower rating cm commercial 
paper is significant because it 
would force Drexel to pay higher 
rates on short-term borrowings. 
Also, some money market funds 
would be unable to buy the paper 
because of the lower rating. 

The move by S&P marks the first 
time that Drexel has had a down- 
grade in any of hs debt, a company 
spokesman said. 

He added that the firm did not 
believe that the change would have 
a significant impact on the firm’s 


cost of money because commercial 
paper represents less than 2 percent 
of the concern’s total financing. 

Drexel has been under severe 
pressure in recent months. In Sep- 
tember, the company pleaded 
guilty to six criminal violations of 
U.S. securities laws in a settlement 
of a three-year government investi- 
gation. 

As part of the original settle- 
ment, the firm agreed to dismiss 
Mi chad R. Milken, the bead of its 
junk-bood division, who almost 
single-handedly transformed 
Drexel from a third-tier player into 
a Wall Street powerhouse. 

At about (he same time, severe 
difficulties began in the junk-bond 
market with the disclosure that a 
number of large issuers of the 
bonds, including the Campeau 
Corp., would defanlL 

Since then, the junk market has 
been struggling to recover. 

People dose to Drexel have said 
that it has experienced losses in the 
tots of millions of dollars in some 
recent months. 

Moreover, the firm is holding a 
large inventory of junk bonds- 


JUINK: 

More Stability 

(CoBtfamed from first fimmee page) 

net cash inflow, and cash reserves 
at equity funds rose to $252 bil- 
lion. 

That was 10.6 percent of assets, 
up from 102 percent in September 
and the highest percentage 
September 1988. 

Among bond-fund managers, 
bullishness appears to be growing. 
As the money poured in from in- 
vestors, those managers invested all 
of it and a Httle more. 

Overall cash reserves at bond 
funds came to just 7 percent of 
assets at the end of October, down 
from 7.6 percent in September and 
the lowest level timy August 1987. 


Cojw 

thewoHd. 

The Inte rnational Herald Tribune. 
Bringing the Worid’s Most 
Important News to the Worid's 
Most Important Audience. 


Eurotunnel Savings 
Would Slow Trains 


4 gence France- Prase 

PARIS Eurotunnel SA said 
Thursday it was prepared to slow 
the high-speed shuttle passage 
through the Channel Tunnel by as 
much as six minutes to reduce the 
tunnel's final construction costa, 
flinch are run ning 40 percent above 
the original estimate. 

News in the British press that a 
£400 million (5626.8 million) p^ck- 
aff of cost-cutting measures had 
been drawn up helped the consor- 
tium's stocks in Loudon and Paris 
in trading Thursday. 

Originally targeted at £5 billion, 
the project is now expected to cost 
£7 billion by its builders. But bank- 
ers said it would be £8 billion or 
nwre. 

In London, the consortium's 
stock rose by 25 peace, to 550 
pence, and it rose 105 francs (33.6 
cents) in Paris, to 52 francs. 

Slowing down the trains through 
the 31 -mile (50-ldlometer) tunnel 
would reduce electrical installation 
costs. But the tim? aH d<*d to pas- 
sage would be from five to six min- 
utes. 

Eurotunnel SA which wfi] man- 
age the tunnel when it opens, said 
in a statement, “Indications are 
that a steady shuttle speed upwards 
of 120 kilometers per hour through 
the tunnel in place of speeds vary- 
ing up to 160 kpb need uot mate 
any important difference to the 
project." 

There are already problems with 
the high-speed rail link between the 


Connaught Bids Extended 

A genre France- Presse 

BASEL, Switzerland — Gba- 
Geigy AG. the drug giant, and Insti- 
tut Mirieux SA a vaccine maker, 
said Thursday that they were ex- 
tending their rival bids for the Cana- 
dian vaccine maker Connau ght Bio - 
sciences Inc. for two weeks. Gba- 
Geigy has bid 764 mffiioD Canadian 
dollars ($655 million), while M£r- 
iettx has offered 942 minion dollars. 


English coast and London, which is 
not due to be operational until five 
years or more after the tunnel 
opens in 1993. The consortium had 
aimed for a two-and-a-half hour 
Paris- London train ride, compared 
with the current fastest time of six 
hours. 

France’s state-owned national 
railroad, the SNCF, which is push- 
ing its high-speed line from Paris to 
the tunnel, has pressured British 
Rail and the British government to 
rescue the original high-speed link 
from the coast to London. 

But Margaret Thatcher's Con- 
servative government insists that 
the project, which it encouraged, 
must be built without British gov- 
ernment funds. 

The building consortium Trans- 
Man die l ink has been involved in 
a dispute with Eurotunnel SA over 
rising costs of the project, and the 
two sides need to reach agreement 
swiftly to prevent the fre eing of a 
£5 billion line of credit with banks 
financing the project. 
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International Herald Tribune 



The Aisoc?a:tii Press 

BRUSSELS — Toe president of 
the European Parliament said 
Thursday th 2 t the body could not 
accept the watered-down social 
program proposed by the Europe- 
an Commission. 

Enrique Bardn Crespo told the 
European Community’s 12 social 
affairs ministers the" parliament 
was not satisfied with the program 
and asked them to improve what 
they win submit to the European 
meeting of chiefs of state and gov- 
ernment next week. 

Mr. Barbu listed the reduction of 
working time and rides on working 
conditions among priorities in a 
European social program. The 
commisson’s iaitial charter had 
suggested it would propose direc- 
tives on sensitive social issues but 


later said these problems should be 
solved on a national basis. 

A legal battle is likely to develop 
on the scope of social directives, 
with some member nations, partic- 
ularly Britain, opposing any bind- 
ing common social policy. 

France, which will preside at the 
Strasbourg meeting, wants EC 
leaders to commit themselves on a 
European social policy. 

“The strengthening of Europe’s 
economic and social integration 
must be parallel with the achieve- 
ment of the internal market," Mr. 
BanSn said, referring to the disman- 
tling of remaining barriers to the 
freedom of circulation for persons, 
goods, services and capital within 
the community by the end of 1991 
Mr. Baron, who is from Spain, 
said the parliament could only ac- 


cept the initial commission propos- 
al on “fundamental social rights” 
that had been considerably watered 
down. 

The initial commission project, a 
set of principles called the Europe- 
an Social Charter, was foDowed by 
concrete proposals for an action 
program the European Commis- 
sion member in charge of sociiti 
affairs. Vasso Papandreou, out- 
lined to the 12 social affairs minis- 
ters Thursday. 

But Mr. Bar6n said the parlia- 
ment was not satisfied with the 
revised charter and found the ac- 
tion program was not binding 
enough. He said the parliament 
wanted to take pan in the draft of 
compulsory directives on social po- 
licy that should be adopted by ma- 
jority, noL unanimity. 


Nissan Motor Plans Major Design Operations in Europe 


fehrac Sodon/Tbe Wuhmpcw Fas 


Reuters 

LONDON — Nissan Motor Co, 
Japan's second-largest automaker, 
has announced plans to woo Euro- 
pean customers with cars designed 
at two new high-tech centers in 
Britain and built at its existing 
plants in northern En gland and 
Spain. 

“The investment and the recruit- 
ment of many local engineers will 
enable us to design and develop 
vehicles that are specifically suited 


to the tastes and requirements of 
European customers, 3, said Hitoshi 
Uemura, managing director of Nis- 
san European Technology Crater. 

He said in a statement on 
Wednesday that Nissan would in- 
vest £31 million ($48.6 milli on) in 
the two design facilities in Britain 
for Nissan Technology Center LuL, 
creating more than 350 jobs. 

Mr. Uemura said the move illus- 
trated Nissan Motor’s plans to es- 
tablish fully integrated operations 
in Europe, from vehicle design and 


development to 
sales and service. 


manufacturing. 


Earlier this year, the company 
set up Nissan Europe NV in Am- 
sterdam. integrating its sales, mar- 
keting and service activities on the 
continent. 

John Lawson, analyst at Nomu- 
ra Research Institute Europe LtcL, 
said Nissan was seeking a better 
image in Europe to fend off local 
criticism that Japanese automakers 
were operating only assembly 


plants and were reluctant to trans- 
fer high technology from Japan. 

Local companies needed to be 
involved at the design stage and to 
become significant suppliers, he 
added. 

Nissan fought a long battle with 
the European Communhys motor 
industry to gain local-origin status 
for Bluebird cars made in Britain. 
This was finally agreed last April 
based on the cars' high local com- 
ponent content of 70 percent. 



A luxurious, 
useful gift for executives 
on the move. 


Ihe oesic^iiary 
that pick s up and goes 
with you 


Half yom life’s story — or even 
more — is inscribed on the pages of 
your desk diaiy. Yet when you travel or 
go to meetings, most desk diaries are too 
cumbersome to take along. 

That’s why the International 
Herald Tribune — constantly alert to 



No voluminous data and statistics are 
included in this diary, but on the other 
hand a removable address book saves 
hours of re-copying from year to year. 

Diary' measures 22 x 15cm 
(8.5 x 6 in.), fits easily into the slim- 
id mest attache case, and has gilt-metal 
i page^edges and French blue paper. Per- 
th gilt initials on the cover, it’s a marvelous 


luxurious suk-grain black leather, it’s perfect on gift for friends-pusmess contacts and associates. (Note 

your desk, offering all the noting space of any that quantity discounts are available. ) Please allow 30 

standard desk diary. Yet pick it up and you’ll find days For delivery, 

it weighs a mere 340 grains (1 2 oz.). - , 
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Announcing Europe's 1st Investor-Rela- 
tions-Prm*. 

With this award, "Wirtschaflswoche’, Germany’s 
business weekly, will be honouring examples of 
particular excellence in communication between 
public companies and their investors. 

The international jury of finance and communi- 
cations experts will be on the look out for out- 
standingly in formative, creative and original work 

in a field ranging from YMf+Sdiafifc 
annual reports right through V 

to PR-measures and letters I1B W0(JK BH 
to shareholders. The prize will be awarded on 
May 9th, 1990 at the International Investment 
Congress (IC), Frankfurt 
Entry Forms for newcomers and quoted compa- 
nies from : ’Wirtschaftswoche’, Fr. Jutta Rubach, _ 

Kasernenstr. 67, 0^000 Dusseldorf, W. Germany 

ermany’s business weekly 
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Official Says 
China Won’t 
> Lower Yuan 

Agence Franrc-Prcsse 

" -BHJTNG — China does not 
plan to devalue its. currency, de- 
spite tighter foreign exchange con- 
trols that quietly went into effect a 
month ago, an official was quoted 
pa Thursday as saying, 

- 'The exchange measures w ere 
neressary to curb “unauthorized 
and unlawful buying and selling of 
fqreiga exchange in China* a 
spokesman for the State Adminis- 
tration of Exchange. Control was 
quoted it 
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jug. He was not further it 

j.s,L, - Bui the measures do not mean 
China win abolish its twin-track 
currency system or devalue the 
yuan, he said. The yuan has been 
pegged at around 3.72 to the U.S. 
dollar since 1986. 

- The regulations he i gh te ned speo 
oJation in banking and diplomatic 
circles that China would go 
with a long-anticipated devalua- 
tion of the yuan, which had been 
devalued by an effective 60 percent 
from 1980 to 1986. 

\ * China since 1980 has used two 

; ; currencies, the yuan and convert- 
: ' Ible foreign exchange certificates, 
i; The FECs are issued mainly to for- 
signers and Hong Kong residents. 
- » 5 Both are supposed to have equal 
j;S values, but FECs are worth about 50 
• • £'<' percent more oai the black market. 

■ Chinese covet FECs, which they 

f- can ose to buy foreign goods or hard 

currencies. Foreigners trade them 
for black-madcel yuan to effectively 
?lash the oast of Chinese goods and 
{ iervices daring their stays. 

-.1 - 'i ' Under rates that took effect with- 
;] i but formal announcement on Oct. 
:' 7 = ; -30, forrigwis and Hong Kong rea- 
. - dents leaving China can buy back 
bo more than half the overseas mc»- 
<y they converted into FECs. 


New Zealand Revises 
Trade Into a Deficit 

. Again Fimee-Preuc 

TOLUNGTON --New Zealand’s cunmvaccwmi balance for 
tneprst quarter of 1989 has. been revised from a large surplus to a 
wtghtly larger deficit, the government said Thursday, creating what 
“Koppostfioa called a “farcical situation.” 

TOere was a deficit of 522 nriffion New Zealand doHare ($307.5 
ntuhou) for the quarto' after the revision, said the government 
statistician, Steve buinjach. When first annnmv*d the figure was 
given as a 500 xnflfion dollar surplus. 

Tm opposition National Party's finance spokeswoman, Ruth 
RKbardsai, saidihe latest revision would further damag e New 
Zealand's reputation overseas, already ba nned by the collapse 
mrath of the invesaneat bank DFC New Zealand. 

, mtenudioniu investors, tins farcical situation reinforces the 
don t tnisf message they have been giving to Caygfll and New 
ZeaM companies since the collapse of DFC,” she said, David 

1 «*1 u Mmu c 


r. Kuznririch said extensive revisions to the cunent-account 
figures had fdkwtd the prdmrinaxy release, explaiumg that the 
unusl figure is based on a survey of expenditure and fnccnn* is 
ha rd e ned up as real figures become available. 

He added that he realized revisions to the figures had led to 
uncertainty and said that the method of calculatioa would be 
improved next year. 

Stephen Toptis, an economist at Westpac Banking Corp„ said the 
P 00 * - figww had long been expected. As any economy recovers, 
import growth starts to be faster than export growth, certainly in the 
mit ra l stages of any recovery,” he said. 

Many of the imports were of new equipment, winch would boost 
New Zealand's exports and profits. He nrirWf, “T tht.iV it»« Am 
if Deonle start swinging around on the basis of the latest 
oonsideting the underlying shape of the economy. w 


Bell Shares 
Hit by Fears 
Over Deal 


Roam 

SYDNEY — Stock in Bell Re- 
sources Ltd, a subsidiary of the 
embattled Bond Corp, feu Thurs- 
day to a record low of 50 Austra- 
lian cents (39 UJS. cents) as doubts 
about the viability of a brewing 
deal with Lion Nathan Ltd. intensi- 
fied, broken said. 

The stock fdl 16 cents from 
Wednesday’s dose of 66 cents, on 
volume of 800,000 shares. Bond 
Corp. stock fell two cents, to 26. 

People “in their right minds 
wouldn't have toachcd" Bond-relat- 
ed shares “for months now” said a 
broker. He said Bell’s fall followed 
expectations that a plan to sefl 
Bond’s Australian brewing assets 
would have hide chance of srr re ” 

Bond Corp. and Lion Nathan on 
Monday said they had again de- 


Manila Weighs Options 
For Easing Debt Burden 


China Takes a New Role 
In Hong Kong Aviation 




- j 
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-China Inflation 
Fell in October 

Return 

- BEIJING — China said 
■ Thursday that its inflation rate 
in October fdl to the lowest 
level since the first quarter of 
1988 because of austerity. 

The Economic Daily quoted 
the State Statistical Bureau as 
'repenting that the retail price 
index in October rose 8.7 per- 
cent from October 1988. the 
first month this year it has 
□sen less than 10 percent 

The austerity program, be- 
gun in September 1988, has 
cut inflation but has also led to 
factory dosings. 


By Daniel a Deane 

International Herald Tribune 

HONG KONG — The growing 
involvement of China in Hong 
Kon£s expanding airline industry 
is likdy to change the face of com- 
mercial aviation in the region as the 
mainland's takeover of the territory 
approaches, analysts say. 

*Chma is definitely moving into 
the aviation scene hoe,” said John 
Mulcahy, head of research at the 
Peregrine brokerage. “It’s an at- 
tempt by Chinn to coordinate the 
aviation, industry, to influence the 
direction of aviation in Hong 
Kong,” 

The state-owned China Interna- 
tional Trust & Investment Corp. 
announced Wednesday that it was 
negotiating to buy shares in Hong 
Kong’s No. 2 airline, Drag onair. 

Analysts predicted OTIC would 
buy most of tire 37.8 percent stake 
in Dragonair sold by Hong Kong 
financier Sir Y SL Pao to the family 
of textile businessman Chao 
K nang- piu. 

OTiC already owns a 123 stake 
in Cathay Pacific Airways, Hong 
Kong’s flag carrier. 

Civil aviation analysts said Chi- 
na's moves reflect a recognition 
that baying into the existing Hoag 


ignty over the territory. 

“CAAC has long wanted to qp- 



Kong airlines is better than trying 
to move its own fledgling flag earn- 
er, CAAC, into the Hong Kong 
market after China resumes sever- 
al . 

iC has 

crate long-haul flights, particularly 
to Europe, out of Hoag Kong,* 
said Simon Walker, an aviation an- 
alyst. *Tna sure they'll forget about 
that now. CAAC win be China's 
domestic airline. And Cathay 
Dragonair will operate out of Hong 

itions between the two Hong 
; airfares have been antagonis- 
tic. Bat Mr. Walter said, “CHIC 
could become a sort of while 
knight, a mediating force between 
Dragonair and Cathay Pacific." 

Fiji Expects Surplus 

In Trade for 1990 

Ream 

SUVA, Ftp — Fiji, announcing 
its 1990 budget, said Thursday it 
expected a small current-account 
surplus and a huger sugar crop. 

Finance Minister Josevata Ka- 
mOcanuca smd the 1990 budget def- 
icit would be 60 million Fijian 
dollars ($40 nriTKop) 


this time until Dec: 8, and might 
amend u. 

The deal, announced in Septem- 
ber, involves Band bidding 1.60 dol- 
lars per share for 42 percent of BeD it 
does not erwn. Bell would then buy 
Bond’s brewing assets for IS bOhon 
dollars and place them in a joint 
venture with Lion Nathan. 

It is very doubtful that Bell's 
minority shareholders would ever 
receive the mooted 1.60 doQars- 
per-share offer, a broker said. 

Another broker defended Bond 
Corp. Chairman Alan Bond, say- 
ing, “If he can keep his head above 
water and bring about asset sales, 
he can still go on." 

Reports suggested that Bond's 
major banters plan to set a timeta- 
ble to speed up asset sales and 
debt-reduction {dans. There were 
also reports the West Australian 
state insurance commission has an 
indemnity agre emen t, that could 
cost Bond Corp. up to 146 million 
dollars, covering ns 19.6 percent 
stake in The Bell Group. 


Reuters 

MANILA — The Philippines, 
steadily trimming its foreign debt 
through a combination of debt 
buy-backs, waps and reschedul- 
ing, is planning further measures to 
ease its borrowing burden, central 
bank officials said Thursday. 

The central bank governor, Josfe 
Fernandez, said. “What kind of 
debt reduction, whether it be a 
bond swap, whether it be a buy- 
back” re m ained to be worked out. 
He added that it could be in the 
form of a debt-service reduction. 

“The arithmetic will be the de- 
manding and the guiding princi- 
ple,” he said. 

Mr. Fernandez said the govern- 
ment bad about 5900 million “tech- 
nically available" to it from the 
International Monetary Fund, the 
World Bank and Japan's Export- 
Import Bank. These funds could be 
used for further debt and debt ser- 
vice reduction, he added. 

He announced that Manila was 
accepting tenders from 140 foreign 
commercial banks to buy back 
SI 3\ billion of debt at a 50 percent 
discount. He added that (he plan 
would cut public commercial debt 
by 20 percent, to $5.3 billion from 
$6.6 billion. 

President Corazon C Aquino 
has said that the country's S27 bil- 
lion debt is the biggest single drain 
on development resources. 

While refusing pressure in the 
Senate Tor partial repudiation of 
the debt, Mrs. Aquino has urged 
Western governments to give more 
help in reducing the Philippines’ 
debt burden, which absorbs about 
30 percent of export receipts. 

The Philippines has cut its debt 
by about 51 billion. According to 
latest centra] bank thug , the debt 
feD to to 527.16 billion at the end of 
done, compared with 528.25 billion 
in June 1988. 

The Philippines has rescheduled 
debt to foreign government credi- 


tors three times in the past five 
years. In May, it rescheduled 5L2 
billion of debt that falls due be- 
tween June 1989 and June 1992, 
agreeing to repay over 10 years 
with a six-year grace period. 

The Philippines has also at- 
tempted to reduce its debt with 
debt-for-equity swaps, but the cen- 
tral bank is reviewing that program 
because of its inflationary impact, 
officials said. 

According to figures agreed with 
the IMF, the government projects 
foreign debt win grow to 530 bil- 
lion at the end of 1990 and S35.8 
billion by the end of 1995. 

But debt as a percentage of gross 
national product is forecast to drop 
to 64 percent in 1990 and 45 per- 
cent in 1995, from 65 percent in 
1989. 

The buy-back proposal was part 
of an offer to the Philippines' com- 


mercial creditors to either put up 
new money or exit from lending to 
the Philippines through the buy- 
back at a discount of oO percent. 

The request for new borrowing 
has fallen* short of target Manila 
originally wanted SI billion from 
the banks to help cover a financing 
gap estimated at 51.4 billion for 
calendar years 1989 and 1990, but 
Finance ’ Secretary Vicente R. 
Jayme said it may only get 5750 

mill j on 

But Manila has not been too 
worried by the shortfall because it 
has access to a wide variety of cred- 
itors. officials said. 

An agreement with the IMF in 
March for a 51.17 billion three-year 
facility cleared the way for the re- 
scheduling with government credi- 
tors. known as the Paris Gub, and 
an accord with commercial credi- 
tors. 

The United States, Japan and 
Other donors also proposed a 53.5 
billion aid package for the Philip- 
pines in July. 
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Bangladesh Economy 



Opening Soon: Japan's Trust Club 


Reuters 

TOKYO — One of Japan’s most 
exclusive financial clubs, invest- 
ment-trust management, is at last 
on the point of odmfffwig foreign 
members, official at fo— — - 
vestment houses and the 
of Finance said Thursday. 

After three years of lobbying by 
foreign firms mid governments, the 
ministry has nearly completed 
gmddmes for participation; some 
could be in business by February. 

“The handle is no longer MOF, 
it's getting yourself ready,” said 
Jean-PauT Renoir, chairman of 
Shearson i-chman Hutton Asset 
Management Group Asia. 


While the guidelines might not 
be officially announced for a cou- 
ple of wedes, basic requirements 
are already in place. 

A ministry official said the tech- 
nical points are stiB bang ironed 
out, but that a fundamental struc- 
ture is completed that would gov- 
ern foragn participation 
Japanese trusts are similar to 
UJS. mutual funds, gwing investors 
-access to large, managed portfolios. 

As many as a dozen non- Japa- 
nese firms are interested in the 
business and about half tha t num- 
ber are near to qualifying under the 
guidelines, officials at the foreign 
firms estimated. Chief among the 


q ualificati ons is a requirement that 
foreign advisory firms be predomi- 
nantly owned by a non-Japanese 
mutual-fund advisory company. 

The ministry will also judge for- 
eign firms an the bass of how suc- 
cessful they are likely to be in Japan, 
as wdl as bow well they have done in 
previous public offerings here. 

Officials who had been trying to 
win entry said they were satisfied 
with the guidelines. 

Japan's investment-trust man- 
agement market is now roughly the 
same size as the U.S. market . with 
about 60 trillion yen (541 8 3 bil- 
lion) under management. 


Reuters 

DHAKA, Bangladesh — Presi- 
dent Hussain Mohammed Ershad 
is facing both political and eco- 
nomic challenges to bis near eight- 
year bold on power, with the oppo- 
sition seeking new elections and 
foreign lenders saying they may 
slow the flow of funds. 

[A nationwide general strike call- 
ing for elections and the resigna- 
tion of General Ershad gripped 
Dhaka for a second day Thursday 
and spread to other major rides, 
Ageuce France- Presse reported.) 

Since General Ershad took pow- 
er in 1981, the economy has ran 
severely strained by a series of nat- 
ural disasters, including floods and 
cyclones that killed about 5,000 
people and destroyed 6 million 
tons of grain in the last 18 months. 

The opposition, meanwhile, has 
grown impatient with the pace erf 
change and unfulfilled gove rnmen t 
pledges to increase farm output 
and expand industrialization. 

Added to this are warnings from 
the World Bank that the level of 
loans to Bangladesh could fall if 
the government does not use the 
funds more efficiently. 

Bangladesh's external debt is 
about S9i billion. But nearly 55 
bflHcm of funds given to the country 
in recent years by the World Bank 
and Western donois are still in the 
pipeline because Dhaka has been 


unable to produoe funds, 

Bangladesh receives about 52 
billion in foreign aid commitment 
each year from foreign government 
creditors. About 85 percent of the 
budget is dependent on foreign aid. 

Mr. van Gigch said foreign aid 
donors were concerned about the 
slow mobilization of internal re- 
sources. He attributed this to a 
sharp increase in wages for govern- 
ment employees, some of whom 
have received 60 percent raises. 


Papuan Mine 
To Stay Ready 

Mgertce France- Presse 

PORT MORESBY. Papua 
New Guinea — Bougainville 
Copper Ltd. said Thursday it 
would not now put its Ffan- 
guna mine, which was shut in 
May following attacks, on a 
“mothball" basis. 

The company said that the 
board had derided that “mov- 
ing the mine to a care and 

maintgnannf. baqs ininim ri'Mtft - 

ly is not warranted." 

Pan gun a was shut after at- 
tacks by landowners demand- 
ing compensation. 


i. 


AMEX 

Thursday's Ctosfng 

Tables include tha nationwide prices up to 
the dosing on Wall Street and do not retted 
lata trades etaewhere. Via The Associated Press 
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In a Race Seen as Wide Open 9 Heisman Field Is Down to 8 

JL _ . J... inert u«r*nnn nine NCAA TBCOi 


By Robert McG. Thomas 

New York Tunes Sens' re 


NEW YORK — When it cooks 
to football. Bill Esposito is a bas- 
ketball man who deeps belter when 
he has all the bases covered 

That’s because Esposito, the for- 
mer sports information director at 
St John’s, is in charge of seeing to 
it that the Downtown Athletic 
Gnb in New York is not embar- 
rassed when it announces the win- 
ner of the Heisman Trophy the fust 
Saturday in December. 

His biggest nightmare is that 
when the envelope is opened and 
the name of the outstanding college 

football player of the year is read, 
the winner will not be among those 
invited to the ceremony. 


With the 1989 award scheduled win this year,” said Esposito, a 
for Saturday, Esposito has taken basketball maven who is ideally 
precautions to assure a full nighfs suited for his Heisman assignment 
sleep this week Three to six players because he makes no pretense Of 
usually receive invitations. This football expertise bn: relies on his 


year eight have been invited. 


In alphabetical ostler, they 
Ur Fc 


are 

Dee Dowis, the senior Air force 
Academy quarterback; P arian Ha- 

S , sophomore quarterback at 
□rado; Major Harris, junior 
quarterback at West Virginia; 
Tony Rice, senior quarterback at 
Notre Dame; Emmitt Smith, junior 
tailback at Florida; Blair Thomas, 
senior tailback at Penn State; An- 
thony Thompson, senior tailback 
at Indiana, and Andre Ware, junior 
quarterback at Houston. 


friends in the sports media who 
dominate the selection process. 


There are 919 eligible electors 
19 Living 


this year — the 49 living former 
winners and 870 writers and broad- 
casters, 145 in each of ax geograph- 
ic regions. Electors list then top 
three choices with die first choice 
two 

and the 



“They tell me that anybody can 


Esposito’s job is i 
the fetish of secrecy that i 
the selection process. To hear him 
tell it, the certified public accoun- 
tants ai the firm of Ddoitie Has- 


kins & Sells, who receive and tabu- 
late the ballots, count the votes 
blindfolded and don't even know 

the winner themselves until the en- 
velope is opened at the ceremony. 

The large number of invitees re- 
flects the widespread opinion that 
the 1989 race for the Heisman has 
been wide open. 

This has been so in part because 
six po tential candidates, including 
the 1988 winner, the Oklahoma 
State running bade Barry Sanders, 
who would have been the l e a di n g 
fontffnrt*r for the 1989 trophy, 
passed up their senior seasons m 
favor of early entry into the Na- 
tional Football League. 

Then, too, there is the fact that 
for ah their undoubted accomplish- 
ments this year, each of the major 


contenders for the 1989 Heisman 
has received some knock during the 

season. 

Harris, for example, who fin- 
ished fifth as a sophomore in the 
voting last year, lost a bit of his 
1989 luster when he fumbled three 
timM and was intercepted once in a 
loss to Perm State, wink Fens 
State’s undoubtedly great tailback, 
Thomas, seemed tmabk to add 
touchdowns to his otherwise im- 
pressive off enave statistics. 

Dowis of Air Force, Rice of No- 
tre Dame and Hagan, who led Col- 
orado to an undefeated season. 

haclre with H agan suf- 

fering further from a general Heas- 
man prejudice against sophomores. 
None have won the Heis man. 


What Happened to the $ 11 -Million Boz? 


LIVERPOOL RETURNS TO HILLSBOROUGH —A fan 
paying his respects at Hillsborough Stadium in Sheffield, 
. Englan d, before tire Liverpool soccer team’s first game there 
since April, when 95 fans were crushed to death. Fans and 
players observed two minutes of silence Wednesday before 
the league match, in which Sheffield upset Liverpool, 2-0. 


A 3-Over Stroll in the Woods 
For a Hapless Greg Norman 


Reuters 

MELBOURNE — Even the 
world's No. 1 golfer, Greg Norman 
of Australia, has his bad days. 

After 13 holes of the first round 
of the Australian Open. Norman 
was looking good on three-under 
par over the Kingston Heath 
Course here Thursday. 

Then things started happening. 

Fuat, a wild tee shot on the 502- 
meter (544-yard) par-five 14th, 
which sliced into trees and was un- 
playable. 

Norman picked up the ball and 
dropped, incurring a one-shot pen- 
alty — and sliced into another 
wood. Unplayable. 


This incurred another drop, in 
thick grass, from which be finally 
got near the green. 

Three shots later he found the 
hole — in eight — to a sympathetic 
round of applause from the specta- 
tors. They knew how he felt. 

Curtis Strange of the United 
States fired a 65, equaling the 
course record, to Lake a one-shot 
lead after Lhe first round. 

Strange, the U.S. Open champi- 
on, had two eagles in his seven- 
under-par round over the 6,231- 
meter course, where Gary Player of 
South Africa, in 1970, and Ronan 
Raffertv of Northern Ireland, in 
1987, also hit 65s. 


The Associated Press 

SEATTLE — Ever wonder what 
happened to “The Boz," the Sll 
million linebacker from the Uni- 
versity of Oklahoma? The Seattle 
Seahawks do. 

The Seahawks. who won a Na- 
tional Football League lottery to 
take Bosworth in ihe June 1987 
supplemental college draft, fear 
they may have seen the last of him. 

“I don't know, I can't answer 
that," said Test Flores, president of 
the Seahawks, when asked whether 
Bosworth would ever play again. 
“Right now it looks a little tenuous.” 

Bosworth’ s third NFL season — 
in which be is being paid $500,000 
— is symbolic of the Seahawks’ 
demise from American Football 
Conference West champions to a 4- 
8, nonplayoff team. 

“All 1 know right now, and the 
only thing that we can go on, is that 
the right shoulder was a similar 
injury to the left and the rehabilita- 
tion is s imilar " Flores said. 

This season Bosworth has played 
in two games and made a dozen 
tackles before being forced out by a 
sore shoulder. 

A year ago, he missed seven 
games, including the Seahawks' 
playoff game, because of an injured 
left shoulder, which required arth- 
roscopic surgery. His right shoul- 
der did not require surgery. 

“Hopefully, the right one will be 
able to come back like the left one 
did," Flores said. “Then well have 
to re-evaluate it at that time- But 
right now we don't know ” 

The man who was supposed to 
make a dramatic impact on the 
Seattle defense has become invisi- 
ble, remembered more for his hair- 


do and his deodorant commercials 

than his tarlrKng 

His most memorable on-field 
performance was when be hit run- 
ning back Bo Jackson at the one- 
yard-line in a Monday night mat- 
chup with the Los Angeles Raiders. 


Jackson beat The Boz and scared 
tbe touchdown. 

His professional career has con- 
sisted of 24 games and 175 tackles. 

Coach Chock Knox danced at the 
team headquarters and hogged 
Mike McConnack, the general man- 



ager at the time, after the Seahawks 
got the right to pick Bosworth. Vi- 
sions of a blond Dick Butkns 
danced in his head. 

The Seahawks rimed Bosworth 
to a 10-year, $11 rmHion contract. 
The NFL Flayers Association said 
the first five years were guaranteed. 

There have been no Dick Butkus 
results. 

Flores was coaching tbe Raiders 
when Bosworth arrived in Seattle, 
but be does not second guess Mc- 
Cormack or Knox for wanting Bos- 
worth. All 28 NFL teams wanted 
the 6-foot-2 (1.8 7-meter), 236- 
pounder (107 kilograms) bom Ir- 
ving, Texas, who was selected as tbe 
outstanding collegiate linebacker in 
the nation m 1985 and 1986. 

“It’s a sad situation because 
here’s a player who was a marquee 
player and everybody had him at 
the top erf their list as a great player 
and a can’t miss," Flexes said. 
There's no team in the league that 
I heard that would have passed 
because he was that kind of an 
impact player. Tbe fact that he 
hasn't turned out to be yet is sad.” 

Bosworth has been on injured 
reserve since the second week of the 
season. He is never seen on the 
practice field and is seldom seen at 
the Seahawks headquarters. He 
avoids the Seattle madia and has 
seldom granted interviews. 

Flores said Bosworth is working 
“at a local facility” under the 


Smith, the Florida tailback who 
placed nin th as a freshman in tbe 
1987 vote, but was hurt last year, 
has also been outclassed in the run- 
ning game this year, particularly by 
Thompson, who finished ninth last 
year. 

This year, while Smith, who 
plays against Florida State on Sat- 
urday, was rushing fix 1,446 yards 
and 13 touchdowns in Florida’s 
first 10 games, Thompson was 
racking up 1,793 rushing yards, 
scoring 25 touchdowns and setting 
game National Collegiate 


nine NCAA records tins season 
and has eight others in stgfatagmnu 
Rjce University on Satnzday^ the 
fa/yfre on him haw been that he 
has done much of tins against lesser 
its while playing for & leant 
is on probation and bused 
from television for previous re- 
cruiting violations. - " 

For all Esposito's precautions, it 
now dear that the competi- 
tion for the 1989 Heisman is a two. 

race, between Thompson trf 
Indiana and Ware of Houston. . 

Those who read tcakavej would 
have to go with Thompson. He was 
named the outstanding 1989 playc* 
by the Walter Camp Football 
Foundation coaches' poll, whkh 
has forecast the Heisman wimur in 
19 of the Camp award's 21 yean; 


by far the most support among 
writers for their afl-Amcricas teem. 

Those who follow college foot- 
ball in general and Hcisnur voting 
trends m particular would have to 
pick Ware. 

Neves mind that only 372,766; 
people have seen him play this year 
while countless millions nave 
watched Thompson and the other! 

on rtarinrtal television. 


Athletic Association rushing re- 
cord, 377 yards against Wisconsin, 
all, alas, for TnriiaTiB J a team with a 
losing record. 

Only Notre Dame’s Paul Hor- 

□ung, in 1 956, erver won with a team 

with a losing record. 

As for Ware, the junior Houston 
quarterback who has set or tied 


Ware has made his share of the 
highlight reports, and in a vote ini 
winch statistics have generally told 
the tale, his stati stical a dtievemgrts 
haw been overwhelming. 

CBS, at least, which w21 tdecast 
the award ceremony in a half-hoar 
broadcast immediately after the 
Alabama-Auburn game, is miring ’ 
no chances. It win have a crew 
standing by at the Rice game iq' 
Houston. 


Taylor, Injured, to Miss 
Key Giants-Eagles Game 


Mm York Times Service 

EAST RUTHERFORD. New 
Jersey — Lawrence Taylor, who 
has missed only one regular-season 
National Football League game be- 
cause of injury in his nine profes- 
sional seasons, will miss the New 
York Giants’ key game against the 
Philadelphia Eagles on Sunday at 
Giants Stadium. 


talked this mornin g, and hft hft 
didn't think he could make it" 


After speaking with his medical t 
iff, ParceDs said he had no indi- * 


out 


Tht Auoriaul Press 

Bosworth’s dismal season is a symbol of bis team’s bad fortunes. 


supervision of the Seahawks head 
trainer, Jim Whitesd. 

The Seahawks will pay heavily if 
Bosworth can't play again. Accord- 
ing to the players association, he is 
guaranteed $600,000 next season 
and $700,000 in 1991. 


Bill Parcefls, the Giants coach, 
said Wednesday that Taylor’s right 
ankle, sprained Monday night in 
the 34-24 loss to the San Francisco 
49ers, was still swollen. 

“He can't walk," Parcdls said of 
the aH-pro outside linebacker. “We 


cation whether Taylor would nass 
more than one game. Tbe only oth- 
er game Taylor, 30, has missed be- 
cause of injury was against tbe 
Washington Redskins in 1987, 
when his right hamstring was torn. 

The Giants (9-3) lead the Eagles 
(8-4) by a game in their division, so 
Taylor's ^‘ury comes at an inop- 
portune time for the Giants. 

“Without question," ParceDs 
said, “this is the most i mport ant 
gmtw* of the year. The that 
wins it should win the division." 


BOOKS 


BRIDGE 


PEANUTS 


GENET: 

A Biography of Janet Planner 


By Brenda Wineapple. 361 pages. 
$24.95. Ticknor & Fields, 52 Vander- 
bilt Avenue, New York, N. Y. 10017. 


Reviewed by Kenneth S. Lynn 


not 


r P HE young, already flamboyant, 

.. A yet bemonoded Janet Flamer ar- 
rived in Paris at tbe beginning of tbe 
1920s, dreaming of making a career as a 
novelist It was not until 1925, however, 
when Harold Ross of the newly bora 
New Yorker invited her to start sending 


the magazine a weekly “Letter From Par- 
"1 be nil!,; 


is," which would be full, as he conceived 
it of anecdotal material on places famil- 
-iar to Americans, and which woold re- 
port as well on fashions and the arts, that 
.she found her true vocation — and a doth 
de plume to go with it For out of his 
determination to have his staff writers 
.sign their work with pseudonyms, Ross 
came up with Gen&t for her, on tbe 
theory that it sounded like the Gallic 
equivalent of Janet 

American puriianism, materialism 
and standardization were the negative 
reasons, Flanner insisted, for her deci- 
sion to make Paris her home. Left unac- 
knowledged was the degree to which her 
disdain for the U.S., and especially for 
her native Indiana, was a product of her 
psychology. 


As the leading mortician in Indianap- 
olis, her father won the respect of dty 
leaders through his generous support of a 
settlement house for underprivileged 
blacks. But the most gifted of his three 
daughters did not share that view of him, 
and when he swallowed a lethal dose of 
poison in 1912, the year Janet turned 20, 
she shed barely a tear. 

Perhaps the sense of “humiliating 
bondage which in Janet’s opinion had 
driven him to destroy himself had been 
deepened by the strains of his marriage. 
Flannel’s mother was a beautiful culti- 
vated, hyper-fastidious and drastically 
unaffectionate woman who was disgust- 
ed by anything that even hinted of car- 
nality, including the sight of meat on a 
plate. She believed that having three 
daughters had “robbed her of all her 
talent." 

Like other refugees from troubled 


upbringings, Janet first headed for 
Greenwich V 


irreenwicn village, wnere a marriage 
she’d plunged into soon collapsed in the 
face of a dawning awareness of her lesbi- 
anism. In 1921, die sailed fix Europe in 
the company of the 32-year-old writer 
Solita Solano, with whom she would be 
enduringly involved. Both women were 
loud in their praises of open relation- 
ships and in their scorn of possessive- 
ness. Janet, however, would severely test 
the emotional validity .of permissive be- 
liefs through turbulent affairs with an 
Italian radio broadcaster, Natalia Dan- 
esi Murray, the Vfiongesque Noel Mur- 
phy, erstwhile sister-in-law of the painter 
Gerald Murphy, and through casual liai- 


sons so numerous as to cause one of 
Janet’s friends to liken her to a sailor. 

In a fine appreciation of Flanner’s 
writing, Wineapple says that she con- 
stantly strove to appear in print as “the 
unflappable, ever-tronic, otgective Janet 
. . . [who] did not predict outcomes, 
take sides, or search for causes.” It is 
interesting to think of these qualities of 
Genet’s journalism in connection with 
the private woman behind the persona. 
By the time she was in her mid-50s, 
Flanner could no longer turn a Mind eye 
to the tragic waste of her lift “I have 
used myself and people who loved me 
like victims in a series of emotional acci- 
dents," she sorrowfully confessed in the 
spring of 1948; the fallowing autumn 
she cried out that she was incapable of 
giving or receiving love, for the awful 
reason that she did not love herself. Yet 
this personally costly alienation from 
emotional commitment was surely one of 
the basic sources of her coaly ironic 
prose, and of her toughmmded refusal to 
take sides, even in her political reporting. 

For 50 years, in evocations that ranged 
from Lindbergh’s heroic arrival to the 
sordidness of the Stavisky scandal and 
from Josephine Baker to de Ganfle, she 
made Pans come alive in the minds of a 
huge American audience. 


By Alan Truscott 


Kenneth S. Lynn is the author of books 
on Mark Twain, William Dean Howells, 
Ernest Hemingway and other American 
writers. He wrote this for The Washington 
Post 


V ERY few women have headed the 
standings in the New York City and 
Long Island final of tbe North American 
Open Pairs. Joining that group last month 
was Gladys CaDier who qualified with Win 
AHegaert for tbe national playoffs. Collier 
was also a member of the winning squad in 
die Master Mixttl Team Championship in 
C h i ca go in July, and held the South cards 
on the diagramed deal She had to struggle 
in four dubs after an auction that suggested 
six diamonds in die West baud. Nonce that 
North’s decision to continue beyond three 
diamonds was accurate. That contract 
would have succeeded, since West can 
reach his dummy twice to play hearts. Tbe 
diamond king was led and allowed to win. 
The suit was continued, and South won 
with tbe ace. She saw that she was in danger 
of losing dure more tricks in tbe major suits 
for down one. West was marked with the 
m i ssing aces, and sooner ex later South 
could have played with a doubleton heart 
ace in the West hand. But before putting 
bar eggs in that basket she looked fear same 
good fortune in the spade suit Her first 
move therefore was to take the me and ltmg 
of tramps and lead the spade deuce. When 
West played low she put up the queen, 
winning the trick. Then she continued with 
a low spade, and when West won he was 
endplayad. Whether he lead a heart or a 
diamond the contract was safe Notice that 
the finesse cf the spade ten could never 
gain. If West held three or four spades 
mdudfag the A- J he would stSL be end- 
played by tbe second spade lead. 
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by Henri Amew and Bob Lee 


FIRGE 



IC 

Li_ 


■siSazs:' 

j SUHOE 


JL 1 

1 


OH* tl 1 




CUNNEA 


. j r i : 

■■ 



HE IA AMIEP A 
RICH W'FE. SO HE 
ME VERT W At? to PAY 
ANYTHING — EXCEPT 
THIS. 


Now arrange tiw ardtf fetters to 
tom the surprtM answer, as jus- 
Sealed iv me caieen. 




f. X ' 1 1 .D.n.i 

lAni-wera tomorrow) 


:. "R/.Y UNLOiC LARYNX 



*1 

L 


& 

r 


i 








INTERNATIONAL HERALD TRIBUNE, FRIDAY, DECEMBER 1, 1989 


Page 21- 


SPORTS 


: -r7~ ^ ^ 


NBA ’s Mullin: ' Doing Good Things ’ in California 
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By Dave Anderson 

New York Timet Service 

' -OAKLAND, California— He still talks 
tile a Noo Yawker and he still looks like 
one: Instead of ^California tan, his skin is 
as white as the towels in the Sl John's 
Univetaty locker room. 

■* During Chris Muffin's first few seasons 
with the Golden State Warriors of the 
National Basketball Association, he could 
not wait to be traded to the Noo Yawk 
Knkks. Every so often the Kmcks talked to 
his attorney, M PoQak, about fitting his 
contract into the their salary cap. But the 
deal was never completed. 

■- “It was definitely a dream of mine,” the 
Warriors* 6-foot-7 (two-meter) forward 
was saying now. “I thought about it often. 
It would’ve been nice. But now it’s b e tt er 
that I stay here. 

-."It’s easier for me to keep mysdf 
straight There’s less distractions We. I’ve 
got a small network of friends hoe who 
□dp support me. Some went through the 

camp thmg I fid." 


For Chris Muffin, that “same thing” was 
drinking too many beexs. Two years ago be 
checked! himself into a Los Angeles alcohol 
rehab center. He rejohued tfaewarriors six 
weeks later and finished that season with a 
20-2 pom t-per-game average. 

He raised it to 2&S last season. Before 
Wednesdaynighfs game with the Kmcks, 
which the Wanioc lost, 129-111, bis 27.8 
average was third among NBA scorers be- 
hind, Michael Jordan and Kari Malone. 

*1 know Fm .dang good things la my- 
self now, things Fd always done that Pd 
gotten away from,” he explained. “Fm a 
modi better conditioned athlete. And if I 
get a good lode at the hoop, Tm g oing to 
get my points." 

Those points, of course, resulted from 
Muffin getting a good look at himself in die 
mirror two years ago. Because of his suc- 
cess, some people have all but forgotten 
what happened to Muffin then. Bat he 
hasn’t forgotten. 

_ “When Dexter Manky was in the head- 
lines, I fdt for bun,” he raid, referring to 


the Washington Redskins' defensi ve cod 
who was recently suspended by the Na- 
tional Football League for having violated 
its substance abuse policy by using co- 
caine. 

“Some people will wonder how can he be 

whenever I read about a guy lik^tEat, it 
keeps me on my toes.” 

To some NBA scouts, even when MuHin 
was voted the Wooden Award in 1985 at 
St John's, he was always on his toes but 
never much higher. For all his skQl as a 
shooter, the rap on Mullin was that he 
couldn't jump, that be wasn't fast 

“Everybody has strengths and weakness- 
es, the idea is to have man strengths than 
weaknesses,” he said. “I know Fm not the 
fastest player but Tm not the slowest, ei- 
ther. I don’t jump that hi g h bat I get my 
rebounds. 

“I was tangbt well when I was a kid. 1 
know that some sights you shoot the open 
jumper, some nights you lake it to the hole, 
some nights you pass more.” 


What some scouts didn’t realize was that 
Chris Mullin knows how to play basket- 
ball. But he is the first to admit that two 
yean ago, he did not know how to live his 
lift 

“The months and years 1 was drinking, I 
had a bunch of lad days,” he was saving 
now, sitting near comrade in the Oakland 
Coliseum after a morning workouL 

“The day I went into the hospital was the 
worst. I feu I had failed. I felt lhad let a lot 
of people down. Bui looking back, that day 
I went into the hospital was also the best 
day.” 

He has not done it alone. He credits the 
Warriors’ ooaeffi Don Nelson, for helping 
him. And his girlfriend, Liz Connolly, bas 
moved to the Bay Area. 

“Liz was with me through all the ups and 
downs,” he said. “Now she’s got a job out 
here. Just having her around makes it a lot 
better” 

In his fifth season, Mullin has a new 
nine-year contract worth about S25 mfl- 
tioo. For all the fuss about Rickey Hender- 


son’s four-year S12 million contract as the 
Oakland Athletics’ leadoff left fielder, 
Muffin wffl earn more than twice that as 
the Oakland area’s athlete with the most 
lucrative contract. 

But coming off a 43-39 fourth-place fin- 
ish in the Pacific Division, the Warriors 
have been floundering in last place this 
season. 

“We’ve only had one good game when 
we were really moving the ball,” he 
“When you struggle, sometimes vou com- 
pound the problem by trying too hard. No 
excuses, but we’ve got some new people.” 

One of those new people is Sarunas Mar- 
chilioois, the 6-5 shooting guard from the 
Soviet Union who scored 28 points in the 
Soviet Union’s victory over the United 
Stales at the Seoul Olympics. 

“I call him Runy, he's really a nice guy, a 
very warm guy,” Muffin said. “He cones 
over to the house and we talk about how to 
get a shot off, about guys on other teams 
that he's got to cover ” " 
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U.S. Embassy in Bern 
Denies Comaneci l ink 


The A updater! Press 

BUDAPEST — Nadia Co- 
. maned, the Olympic gymnas- 
tics champion who disappeared 
. - from her native Ro mania in an 
apparent defection, may be at 
., the U.S. Embassy in Switzer- 
land, her former coach said 
Tlmzsday. 

Embassy officials, however, 
denied that rite was there, add- 
ing another twist to the mystery 
surrounding the 1976 Olympic 
L champion, who crossed the bor- 

* der into Hungary in the. pre- 
dawn hours Tuesday. 

“As far as I know, she is 
probably in the UJS. Embassy 
in Ban," Bda Karolyi said in a 
' telephone interview from. Stutt- 
’ gait, where he is coacbing a 
U.S. women’s gymnastics team. 

“She is waiting to get some 
travel papers,” said Karolyi, 
who defected to the United 
States in 1981 and became a 
citizen in May. 

Michael Korff, a U.S. Em- 

* bassy spokesman in Bern, said: 
“We can categorically deny that 
she is at the IIS. Embassy wair- 
ing for her travel papers. I’ve 
talked to everybody at the em- 


bassy. She isn't here. She wasn’t 
here." 

A Swiss Justice Ministry 
spokesman, JOrg Kisder, said: 
*^Ve have had absolutely no 
hints whatsoever that she has 
been in Switzerland.” 

Asked about the possibility 
of a reunion with his former 
pupil in Stuttgart, Karolyi said: 
“Tnere is a possibility, but she 
obviously needs some travel 
documents.” 

Officials in Budapest 
Comaneci fled to Hungary be- 
fore dawn Tuesday with six oth- 
ers and spent the night at a 
hotel in the southern town of 
Szeged, 25 kilometers (15 miles) 
from the Romanian bonier. 

A recepti onist at the Royal 
Hotel in Szeged said Comaneci 
left by car Wednesday morning. 
The Hungarian daily Nepsport 
said the two cars carrying hex 
party had Austrian license 
plates. 

An official at the Romanian 
Gymnastics Federation in Bu- 
charest said that the federation 
did not know anything about 
Comaneci’s nigh t He drelhied' 
to elaborate. 


SIDELINES 


7^5()inib(12350-k3ometerj voyage from Pscnta del Esle 


FREMANTLE, Australia (Reuters) — A 
. '■£ ! fell overboard during the second leg of the" 

• race has decided to give np ocean yacht racing. 

| Jordi Domenech, 24, spent 16 minutes in the freezing waters of the 

— - ■*". , Southern Or**" M n a Vtw+mI nff vnnhr Fr wfn iin 

•S 1 ous seas rail 
- * in Ur 

_.-t . Although Domenech could see die yacht the whole time he was in the 

T ~r ; water, he had not realized they could not sec him tor most of the time 
! because af driving snow. Only cm landing in Fremantle (fid he learn of the 
- danger he had been in. “I have lost my c o nfide nc e and I don’t think I 
; would be happy to be out there in the strong winds again,” he said 
! Thursday. A British cr ewman in tire 23-yacht fleet died after being 

• washed overhead during the second leg. 


. England Cancels Soccer Rons Cup 





“We admit that his! 
will be able to come to Wembley,” said an FA spokesman, David 
Bloomfield. “That being so we have bees looking for another top class 
foreign team to play here in May, in addition to Uruguay who have 
confirmed that they are coming, but we wiH not be staging the Rots Cup. 
We hope to review the sitnation of the Rous Cup next season.” 

Scotland, which has taken part in all editions of the Rous Cup, 
officially cancelled their animal dash with England due to be played at 
Wembley in Mot. Neither Scotland nor England, who both have quali- 
fied for the Wond Cup finals in Italy in June, wanted any embarrassing 
fan incidents a few weeks before the Wodd Cup. 


Sooners Shoot High 

But They Miss a 100-Point Half by 3 


The Associated Press 

The fast-and-furious O klahoma 
Sooners almost had a 100-paint half 
against U.S. International, but 
missed four times from three-point 
range m the final minute <rf the half. 
That upset their coach, BxQyTtibbs. 

“We opted to take three-point- 
ers,” he said. “AD it took was get- 

COIXEGE BASKETBALL 

ring the ball inside two times and 
we’re there. We didn’t handle that 
situation wdL" 

The I7tb-renked Sooners stiD set 
a National Collegiate Athletic As- 
sociation record in their season 



mng to a 97- 

way to a 173-101 victory. 

U.SL International, a college in 
San Diego, had been the victim of 
the previous record, last year, when 
Loyola Marymount had 94 pants 
in the first half and won 181-150. 

Oklahoma also set a record with 
147 shots, surpassing the 132 by 
HHnds against Colgate in 1948. 

Nol 1 Syracuse 108, ComeS 56: 
In Syracuse; New York, Syracuse 
held Cornell to two field goals in 
the first 10 mmotes and beat its Ivy 
League neighbor for the 21st 


straight time. CorndTs previous 
worst beating was a51-pomt loss to 
Penn in 1974. 

Stephen Thompson, switched 
from forward to point guard this 
season, scored 22 points for Syra- 
cuse, which began puffing its starters 
three mmtifw mto the nnmwi 

No. 7 Duke 102, Cousins 66: In 
Durham, North Carolina, Duke 
bolted to an 11-0 lead and PhD 
Henderson and ntrictian T jwtn^ 
paced a balanced attack with 18 
points each. AD five Duke starters 
scored in doable figures. 

No. 10 Michigan 85, Gn m b fin g 
70: Sean Higgins scored 16 of his 
20 points in the second half in 
Michigan's first home game since 
w inning the NCAA champi on shi p 
in ApriL But the Wolverines 
weren’t sharp, and Coach Steve 
Fisher yanked his starters in the 
first half. 

That enabled (r mmhlfng to take 

its only lead ax 19-18 with 6:30 

remaining. 

No. 11 Arkansas 105; South Ala- 
bama 90: Todd Day scored 28 
points and Lenrie Howell 23 for 
Arkansas. Day al.cn had nfn* re- 
bounds, while Lee Mayberry had 
16 points and 10 assists and Oliver 
Miller added 12 points. 



Midad J. Otamti/Tbt Awoetarf Pro* 

Derrick Coleman of Syracuse helping himself to Rob H3Ts balL 


j Gullit lo Undergo 2d Knee Operation 

MILAN (Reuters) — Striker Ruud Gullit of the Netherlands and the 
! AC Milan dub, sidelined because of an iqnry since June, is to undergo a 
• second knee operation Friday that may keep him out of action until well 
^ into next year. 

Tv Specialist Marc Maertens said be would not be able to indicate 
■ • recovery time tmtil after the operation. On Wednesday, GoOit was voted 
' player of the year by tire London-based monthly magazine World Soccer. 

Spanish Sailor Quits Ocean Racing 

mng Spanish crewman who 
n thread Roasd-tire-Worid 


N Y. to Hold 
1991 U.S. 
Track Event 

New York Tunes Service 

WASHINGTON — After un- 
successful bids in the last three 
years for the national outdoor trade 
and field championships. New 
York City bas been awarded the 
1991 event. 

The meet, winch wffl be held in 
June of that year in Downing Stadi- 
um on Randalls Island, will pro- 
duce the UdS. teams dm are to 
compete later that summer in two 

pro minen t mte marinyi?! maws li^ j 


After Whining and Baiting, 
McEnroe Pulls Off a Victory 


i meets are the world champi- 
onships, in Tokyo, and the Pan 
American Games, in Havana. 

The New Yak meet wfl! also 
qualify athletes fa the Worid Uni- 
versity Games in Sieffidd, England. 

In a vote by the site selection 
committee of The Athletics Con- 
gress, New York was selected 
Wednesday over Tampa, Florida, 
the site rf the 1988 champi onships, 
and Indumapolis. which held them 
in 1983 and 1985. 

New York has not staged an out- 
door championship since 1960. 

■ U.S. Officials in Cuba 
The first US. Olympic Commit- 
tee delegation to officially visit Cuba 
says it is happy with Cuba’s prepa- 
rations for the Pan American 
flames and « e nnfidgnt the i 

tition would take place as J 
Reuters reported from Havana. 


By Robin Finn 

New York Tunes Service 

NEW YORK — The Masters 
tennis tournament was treated to 
its first dose in three years of its 
favorite, if irreverent, son, John 
McEnroe, and the great gesticula- 
tin' did not disappoint. 

McEnroe accused the Cydops 
machine, the automated line mind- 
er that shrieks at flawed serves, of 
treating btm inhumanely. 

“Fm not paranoid, box that ma- 
chine knows who I am," he snarled. 

McEnroe also accused a lines- 
man of watching the match from a 
different continent 

He even verbally attacked his 
own serve, but once he got the 
kinks out of his pafonnance, he 
defeated Aaron Kxidcstem, 5-7, 6- 
3, 6-2, here on Wednesday night. 

*Td like to get a chance to play 
Becker or Edberg,” McEnroe said 
of his ambition to qualify for one of 
the four wnwfrmii berths av ail able 
to the top two finishers from each 
of two groups of four players. 

McEnroe, ranked fourth in the 
world, has made h no secret that he 
would like to move up a spot or two 
in 1990, a plan that calls for the 
p la c e me nt of Boris Becker a 
Jan Edberg. 

Edberg posted his second victory 
of the tournament Wednesday 
mghi with a bride 6-1, 6-3 dismissal 
of Brad Gilbert, and with Becker 

dindiwl a sem i fin al berth. 


In the other match Becker pro- 
duced what he called his best Mas- 
ters tennis in five years in a farce of a 
contest against Andre Agassi, who 
downed ms way through too much 
of it before faffing by 6-1, 6-3. 

Agassi’s record dropped to 0-2. 
Becker, the defending champion, 
improved to 24). 

Becker said he was not riled by 
Agassi's antics, which included 
tossing his racket like a baton and 
tiring a linesman as a shield as he 
received oae serve. 

“By then it was already no match 
anymore,” said Becker, whose pair 
of aces in that game helped him go 
ahead by 5-2 in the second set. 

“But rm glad he was StiD playing 
for the crowd tonight, because 
when be doesn’t, he’s going to be 
dangerous." 

McEnroe produced bis own his- 
trionics. From the first game of the 
match, he was at odds with himself, 
his serve and aD those hired to 
judge his shots in or out. In the 
fourth game of the second set, he 
was given a code violation fa un- 
sportsmanlike conduct. 

McEnroe berated the linesmen 
and the umpire, heard telephones 
ringing, did not hear the net judge 
and seemed agreeable to baiting 
everyone in the place except his 
opponent 

Sensing that Krickstein did not 
need to be goaded into playing any 


big 

McE 


better tennis than he already was, 
McEnroe left him alone. 

Krickstein, throughout the 
match, had consistency, as McEn- 
roe acknowledged. 

1 got off to a slow start, and the 
difference was our serves,” 
:Enroe said. 

Until then, McEnroe, 30, was 
brilliant one instant, distracted the 
next. 

He double-faulted the first game 
away and stomped off the court 
But he caught back up to Krick- 
stein by breaking him at love in the 
fourth game. 

At rimes, McEnroe tempered his 
temper with joviality. Trailing 
Krickstein by 3-5, McEnroe, after 
muttering about his poor percent- 
age on first serves, asked the um- 
pire, Radi Bergen “My dad’s not 
my coach. Can I ask him what’s 
wrong with my serve?" 

The theatrics seemed to soothe 
him, for he finished the game with 
an ace and went on to break Krick- 
stein in the 10th game. 

But in the next game. McEnroe’s 
timing on his serve disappeared. 

When McEnroe went through 
his characteristic contortions to no 
avail, Krickstein broke him at love 
and got a second chance to serve 
for the sei_ 

In the second set, McEnroe 
steadied himself, and be blazed 
through the third, ending the match 
with an ace. 



m _ Terrace McCBlbyTbe New Yort Tana 

Chris Muffin, back in form, has not forgotten where he's been. 

Manning Is Back, 
But Clippers Sputter 


The Associated Press 

LOS ANGELES — Danny 
Mooning surprised a lot of people 
with a splendid performance in nis 
first National Basketball Associa- 
tion game in \ 1 months. 

The final result for the Los An- 
, however, was not as 


Ricky Pierce helped diffuse a 
Los Angeles rally by scoring 10 of 
his 26 points in the last seven min- 
utes and the Milwaukee Bucks beat 
the Clippers, 117-103, here 
Wednesday night 

Manning , retur ning from a Vtw 

injury, scored 21 pants in 20 min- 
utes. He made his first six shots, 
finished 7-of-10 and made all seven 
free throws. 

“I felt fine and I feel that I could 
do everything I did before the inju- 
ry,," Manning said. 

The former University of Kansas 
star, who was selected first overall 
in the 1988 NBA college draft after 
being named 1987-88 College Play- 
er of the Year and leading the Jay- 
hawks to the National Collegiate 
Athletic Association title, was com- 
peting fa the first time since un- 
dergoing reconstructive surgery on 
his right knee just 26 games into his 
rookie campaign. 


Ironically, his return came 
against the Bucks. It was in Mil-! 
waukee on Jan. 4 that Manning' 
tore a ligament in his knee. 

Manning came off the bench! 
with 1:57 left in the first quarter' 
and the Clippers t railing 23-20. He; 
made three shots, including a pair! 
of 18-foot (53-meter) jump snots* 
from the baseline, and a layup with* 
8:54 left in the second quarter that 
put the Clippers ahead 31-29. 

But Pierce tied the score with -a 
15-footer and set up Ben Coleman, 
the reserve forward, for a slam 
dunk 27 seconds later, putting the 
Bucks ahead to stay. 

■ Road Victory for Wolves 

The Minnesota Timberwolves 
were fresh and the Miami Heat 
were ripe — ripe to beoome the first 
team ever to lose at home to the 
Wolves. 

Minnesota beat the Heat, 105- 
100, Wednesday for its first road 
victory in seven tries. The AP re- 
ported from Miami The Timber- 
wolves also broke a seven-game 
losing streak. 

“We were focused; we were 
ready to play,” said Tony Camp- 
bell, who led Minn esota with 31 
points. 



Umov DPI 

John McEnroe reaching low for a shot against Aaron Krickstein. 
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Cleveland U (Bennett. Dutflev 3], PNIodel- 
pWoJB (Smith M. Aauts: OevMond23 (Kerr 
8). PttUadeiphta 2* (Dawkins •). 

Mi nn esota 2* * 25 ZS— 1(S 

Miami 2*25 U ZS— TM 

CamptoB 12-22 7-10 31. CorMn IMS <W> Mj 
Thomason T3-1S M 25. Rice *-!« 2-2 18. Re- 
bounds; Minnesota <1 (Corbin I), Miami 45 
( Thompson 14). Assists: Minnesota 23 (Low* 
B), Miami 30 (Ooualas 5). 

Utah 25 I 3i 7*— m 

Mmg 24 25 22 21— tN 

Malone ms ft-12 24. Stockton 5-n 2-2 12; 
Person 7-1234 17, Miner Ml 34 1*. RMnuedt: 
U tab 41 {Eaton 91, UvUanaM (ThompawfL 
Assists: Utah 23 (Stockton ID. Indiana 21 
(FlemlMp 10). 

Atlanta 21 32 33 2»-m 

KRiSkl— Inn 22 *1 M 25— IM 

WUfctMTV34M27,RlVBraS-UMlB;Wtiaom 
13-15 24 26. JLMalone 11-17 34 25. It ebnueds; 
Atlanta 48 (Wilton, Washington # nttafter », 
Assists: Atlanta 13 (Webb 5). W art itam i n 75 
(walker ?>. 

OKrkiM 15 * 15 23- P 

Dados 31 MUXI-ltt 

Tripucka 5-19 M0 19, Chapman 5-9 W 15; 
Blackman t-19 *4 22. Dsittw 6-15 7-W 19. 
nibeuili; Charlotte 44 (Bomb Is lW.Polloi 50 
(Wllrkuns U). All's: Charlotte 34 (Booms 
BJ, Dallas 20 (Horner 5). 

DetnM 11*5 33-111 

Pfteemx u 22 22 u — tes 

Thomas W-21 4-7 2 9. Lalmbeer M7 3321; 
Chambers 9-24 7-B 2S. KJohmen M2 54 21. 
R eboaadt; Demit 57 (Lalmbeer 13), Phoenix 
50 (West 10). AsiMs; Detroit*? (Thomas W), 
Phoenix 25 (KJahnsan 9). 

Hew York B5S 36-T2J 

SeHen Stato 2» 29 2* 25-111 

Cwtn* 17-27 10-15 44, Jadaon MV H 19; . 
Mullin 10-24 M0 31, Rimmand 12*21 2-3 26. Re- 
baondu Y«*a (Ewing 24), Gotten Hat* 
40 (Hardaway. Higgins, T«agl# 5). AttUfr 
N*w York » (Jackson B). Gotten Slide 26 
(Hardaway 12). 

MHMOKM 27 29 B 36-117 

LA Citom O 22 31 27—4*3 

Pierce 12-71 2-226, sikma 8-14 5-5 25; Nor- 
man 10-16 1-2 21. Mamina 7-M 7-7 21. He- 
baeiMto; Milwaukee 44 (BnuerV). LeeAnae- 
Ibb 37 (Beniamin 71. Antals: Milwaukee 32 
(SJkma. Humphries, u eberfeen 7), Los Ange- 
les 32 (Grant ZU. 


Major College Scows 

EAST 

Army 99. Sout hampt o n 53 
Cent. Connecticut St. S3, Post Coil 55 
Detroit 10 b, ououesne *7. 207 
Folrleton Dickinson 77. Boston U. 76, OT 
Gear** Wusi dnaton B3, 5t. Joseph's 6) 
Holy eras 91, Mount St. MorY*x Md 64 
Md^Bartfmoro County lot. Snenamtoah 4V 
Robert Morris TO. Niagara 59 
Syracuse 108. Cornell 56 

SOUTH 

Arkansas IQS, south Alabama 90 
Baptist Coll. si. Alien 56 
ClndrmaH 66. NX.-Wilmlnoten 55 
Duke 102. Canblus 46 
E. Kentucky 95. BeUormlne SO 
East Carolina aa N.C-Greensbora 57 
Georylo Southern 94, AuwHo 87 
Mselato) 5J. 112. CwtonofY 74 
Murray St. 4e> W. Kentucky 64 
I4.C. Charlotte 71 Coastal CoruUno 56 
Old Dominion 67. William & Mary 62 
Radford 52. Iona 52 

south comma n. wmthrop 5* 

Southern U. 9h Xavier. NO 76 
Stetson 75. Eckert 74 
Tennessee SL 57, N. Caroline AiT 58 
.Tennessee Tech 87, Vanderbilt 76 
W. Carolina 87. Mars Hill 76 
MIDWEST 

Oowfino Breen O. Defiance 43 
Cent. Mien man ea Wichita St. 7B 
Dayton 72. Furman 66 
Michigan 85, GrombOno St. TO 
MicMaon St. Bft Nebraska 49 
W. Illinois TO Plarklg A«M 47 
w. MKMoan 74. onto Northern 48 
Youngstmm SL K, Thiel 59 

SOUTHWEST 

ArK-Uttfar Rock 118. Stephen (LAinUn 69 
Oklahoma 173, UA Internal ton* 101 
Texm-Pai American 88. Trinity. Te*. 44 
FAR WEST 
Colliamtai TO Prairie view u 
Creighton 58, Montana 54 
E. Washington S3. Cent. Washington 72 
Firileran St. 89, W. Texas 81. 74 
Pacific U. aa Part lend 66 

EXHIBITION 

Missouri 103. Athletes In Adlan 78 


HOCKEY 


NHL Standings 


WALES CONFERENCE 
Patrick Division 



W 

L 

T Pto OF DA 

NY Rangers 

13 

9 

4 38 

95 

82 

New Jersey 

11 

ID 

3 25 

to 

94 

Philadelphia 

11 

to 

3 25 

70 

81 

Pittsburgh 

9 

13 

3 20 

93 

iaz 

WbsMngtan 

9 

11 

4 22 

77 

83 

ny islanders S tt ) U 

Adorns Division 

W Iff) 

Buffalo 

16 

5 

4 to 

72 

71 

Montreal 

14 

10 

2 34 

90 

75 

Boston 

14 

7 

3 30 

S3 

43 

Hertford 

11 

14 

1 23 

81 

64 

Quebec 

* 

18 

2 14 

80 

116 

CAMPBELL CONFERENCE 
Norris Dtvtstoa 



W 

L 

T Pt» CF OA 

Minnesota 

16 

8 

1 33 

77 

82 

Chicago 

14 

10 

2 30 

» 

90 

St. LOUIS 

11 

B 

4 26 

85 

72 

Toronto 

12 

14 

B 24 

105 

111 

Detroit 

6 16 3 IS 

Srnvtbe Division 

75 

IBS 

Catoary 

10 

9 

8 28 

114 

78 

Edmonton 

11 

10 

5 27 

99 

92 

Las Angeles 

n 

10 

3 to 

103 

100 

Winnipeg 

u 

11 

I SS 

77 

U 

Vancouver 

9 

12 

4 22 

84 

91 


WEDNESDAY'S RESULTS 
Quebec 0 8 3-2 

M on tr e al 2 7 1—5 

Ur!set<e(5),McRae(2];Smitn2<B),Let>eau 
(7), Noslund (8). Richer (131. Shots on coal: 
Quebec (on Hayward) 8-8-12—26; Montreal 
(on Tuonutt) 9-7-9-25. 

WaWbiOtOn 1 1 1—5 

Detroit 8 8 3-1 

Pfvonka <9),Courtnoll (7). Krpreos (1). Jo- 
nannon (2). Mor (3); Burr 2 (5), Chnbol (5). 
Station mol-. Washington ton Si. Loureni) S- 
9-12-^6; Detroit (on Mason) 8.7-18—31 
AY. R an g er s 1 3 0-4 

Wtaoloae 2 0 2—5 

Turcatt* 114). icislo (31. Senostrom 2 (14): 
Ellett (7), DOftnrily (21. Ellett (81. Small (10). 
Ashton (6). Shots on ooal : New York (an Ber. 


Ilaumel 11-9-T3— 32; Winnipeg (on Vanbles- 
brouck] 14*17—37. 

Toronto B l T V— 3 

Vancouver 0*2 8—3 

Porous (10). ReM (4). Damphousse <101; 
Brorhey (91. LlnOen (4). Unto oneool : Toron- 
to (an McLean) 7-19-12-2 — to; Vancouver ion 
La Forest) 8-7-13 


World Cup 


ME ITS SLALOM 
(At Wa ter y me valtov. NJt.) 

l. Albona Torwa Itolv, l:SA26. 

1 Plrmln Zurtrioeen. Swttzertond, 1:57.97. 
9. Marc Glrerdrill, Luitmbouro. 1:5851 
A Oto Funrserti. Norway. 1 

5. Armln Bittner. West (tomonv. 1:58.94. 

6. Bernard Qsireln. Italy. 1:97.11 

7. Konrad Larutaetter, Itatv. 1:59.11 

a Fell* McUrahi, Hanover. N.H- l :5tZL 
9. Michael Trlhcher, Austria 1 :S9SL 
VL Roberto anata. Italy. 1-J7J1 

Stolon) Standings 

1. Burner, 34. 

L Furuseth. 32. 

1 Zurbrlaaea 29. 

A GirardellL 2s. 

1 Tartiba 25: 

Gstroln, 25. 

7. Stenmslitoer, 12; 

Accola 1Z 

9. Crisis. 16; 

Ladetaeher, 7. 

Overall Siaadlnei 

1. Furusam. 77. 

2. ZurorlMen, 59. 

X Bittner. 55. 

A Glroraeill. 39. 

1 Temba 3t 

& Lors-Boerit Erikssoa Swodea 55; 
Gstrein, 21 

8. Cuenther Motor, Austria. 21 

9. i vane CamasL Italy, 11 
to. Siren, 14; 

Von Cruenloen. 14; 

Christian Gattei. France, it 


STTTTTTT: 


MESTS TOURNAMENT 
(in New York) 

(Seeding*, won-tost records In porenHmas:) 

John McEnroe (A 1-0). us. ael. Aaron 
Krickstein (l 0-1), U-5. 5-7, 6-1 6-2; Boris 
Becker (1 3-0). Wesf Germany, tot. Andre 
Aeassi <4. 0-2). 01*4-1.4-3; Stolon Edbero (3. 
>0). Sweden, aet. Brad Gilbert (7,0-2). U5.6 

1. 6a 




BASEBALL 
National Leasue 

pi TT5BURGH— Signed wotiTerreiLoitcti. 
or :o mre*-v*or cont ra ct. Put Brian Fisher, 
pitcher, on waivers tor purpose e» gtvin* Mm 
unconditional rviecse. 

FOOTBALL 

National Footboll League 

LOS ANGELES— Waived Derrick Crudufe 
defensive, and Derrick Getter, rurtnino bode 
from oevqteomoHtol roster. 

NEW ORLEANS— waived Unaro Johnson, 
running Back. SloneO Babbv Morris, running 
back. 

SAN DlEGO— Slaned Craig McE«en tlehl 
Md. Releaseo Dana Brinson running back. 

SAN FRANCISCO— Stoned Jim Stephen- 
son, line Docker. ie the developmental sauad. 

HOCKEY 

National Hockey League 

N.Y. ISLANDERS— TrotodMIktaMgkela. 

righi wing, to LoS Angeles tar Ken Baum- 
gormei-.detensemcn.one Hubie McDonough, 
center. 

N.Y. RANGERS— Stoned Rob Zamunar. 
center 

ST. LOUIS— Recalled Mlctiei Monaeau. 
center, gnu Daninlc Lavoie, defenseman. 
hoot Peoria, international Hockey League. 
Sent ftonay 5tardB, defenseman, ta Pearta. 

COLLEGE 

Florida— sold mai Ketlv McKinnon. 
buctO’ forward, hes left tne oasUTOall team. 

SANTA CLARA— Named Laurie Corbelll 
women's volleyball coocn. 


MDM 

- It BJUSI 5£' WONTftt! 1' vor.-ft U-.M<t(S - 




In gixU or j/ccJ&r £■•/,/ j.'ir / .v < w /v v-Y;. u: 

H U B LOT H jtcr reuitjn: t, , j Jep:h /j> 0/t t /. 



■Uaau-MrQkr.auniB IWu.sr* • Ussudorf. 

3«£N3 Cxfc„ cwm - FR.WKRTT. I Tempt - CEXBT Qemmt. Btm^JeCvA 

Upbka R. U*ndn • HlUBtSu iffwtAac Uempe - HONGKONG Du-tiis. 

Story - lONDOS. GmMd. HSmJetetSen. DmJMom, Tv Ui./, Jst/m 

r”ST^‘ f U ' W SSS ■ MADtlDSmlvfros • MILANO 
Goth ftu. lugs • MONlHEN: Hitter. lT mpt . KEF YORK- Oi'«c - PARIS- 
M. Kemp, - ROM.A. Msnn. Mometi, - SINGAPORE The HoutGIm • TOK)\, 
Gzierj • VENEZIA : SJrsJon - MEN. Huheer. ZORICH. Bsr:b Cols -raj GUr 
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The Cholesterol Thing 


By Russell Baker 


N EW YORK - One of the 
many things I have never been 


IN many things I have never been 
able to get interested in is what's 
going on in my arteries, which may 
explain why my attention always 
wanders when the conversation 
turns to cholesterol. 

I can't help noticing, however, 
that there is turmoil in the choles- 
terol world lately. 

Somebody medical has appar- 


Now the latest development is 
this doctor’s quarrel about whether 
cholesterol really matters much one 
way or the other, longevity-wise. 

This conforms to a basic law 


The Care and Training 
Of Dr. Benjamin Spock 


governing the progress of things 
that are good for you and things 
that are rad for you. 

The practically immutable rule is 
this: 

Almost everything they say is 
good for you will nun out to be bad 
for you If you hang around long 
enough, and almost everything 
they say is bad for you will turn out 
cot to matter. 

A classic lustration is the not- 
so-okl “good breakfast," which ev- 
erybody eager for rosy health was 
urged to eat before cholesterol 
came along. 

Its main elements were bacon, 
eggs, buttered toast, milk and cof- 
fee. 

Then came cholesterol, and ba- 
con, eggs, butter and milk were all 
prosenbed as silent killers. 

Coffee was not condemned until 
later, when the health police nailed 
it for transmitting the evils of caf- 
feine. 

It was now widely replaced by 
decaffeinated coffee with murmurs 
of “good for you.” 

Then just the other day came the 
inevitable news from health head- 
quarters: Decaffeinated coffee is 
now scientifically declared bad for 
you. 

□ 


ently said “Cholesterol, shm< 
terd!” or words to that effect. 


This has naturally outraged all 
those medical people whose aim is 
to make us all live until we can't 
stand it anymore so they can dem- 
onstrate their ethical superiority by 
forcing us to stay harnessed to life- 
support systems until the centuries 
are used up. 

□ 


I'm all for this world as long as I 
have liver enough to cope with an 
ice-cold martini and enough olfac- 
tory nerve to smell the honeysuckle 


on a June evening. 

If you cannot do anything better 
than feel good about your choles- 
terol, you are dose to the bottom of 
life's barrel. 

Lately I encounter more and 
more people nearing this terminal 
condition, and not doddering gee- 
zers either, but people robust 
enough to fling themselves at life if 
they wanted to. 

Instead of going at it with zest, 
what are they doing but brooding 
about cholesterol? Recently 1 fell in 
with two old acquaintances who, 
when we first met, didn't even 
know they had cholesterol. 

They know now. Boy, do they 
know! 

Were they interested in trading 


By Henry Allen 

iViuftmeion Pn\t Strvke 


W ashington — Benja- 
min Spock. the baby doctor. 


YV min Spock. the baby doctor, 
has just published a memoir of a 
life that was pounded into shape 
by the iron fist of his mother and 
then lived under the iron thumb 
of one woman after another. 



that he really bought them for 
himself. “From early childhood I 
had wanted toy trains.” He never 
got them, even though bis father 
was general counsel of the New 
Haven Railroad. 

He finally got his trains when 
Mike was little, but he still foels 


For instance, at 8$ he has spent 

e last seven vears in DSYchoiher- 


apologedc about them, saying in 
the book: “It’s normal, I think. 


the last seven years in psychother- 
apy. along with his second wife, 
Mary Morgan, who is credited as 
co-author of “Spock on Spodc." 
He does two sessions a week, she 
does seven sessions a week, they 
do one session together, then they 



do group therapy, and when 
they're on the road, they do it all 
long-distance by speakerphone. 

If a meteorite hit Maty Morgan 
tomorrow would Spock keep it 
up? 

“He'd need it more than ever 
then,” 'she says, in an Arkansas 
accent that puts words into italics. 
She is 40 years younger than 
Spock. She is saved from being 
overwhelming by the fact that she 
is only 5 feet 2. 

He is saved from being under- 
whelming by the beard no grew 
after he became a much-arrested 
leftist activist in his and Ameri- 
ca's ’60s, and by the fact that in 
his prime, he stood 6 feet 4 inches 
tail and still has that tall man’s 
quality of looking awkward even 
when he is sitting still, sitting next 
to his wife just now on a bold love 
seat. 

And about this book, this ac- 
count of escaping from a mother 
who was moralistic, uqjust, donu- 


Not a bit. They wanted to dilate 
on their cholesterol numbers and 
the difference between “bad cho- 
lesterol” and “good cholesterol” 
The stuff is rated by number and 
quality. If your number is over 200 
you are marked for early departure 
unless it is “good cholesterol” 

Of course you may still foil the 
Reaper by signing up for life cm hay 
and yogurt ana exercising until 
your pulse rate is as negligible as 
the wit suffusing the usual choles- 
terol conversation. 

□ 

Somewhere I heard that the dis- 
tinction between “good” and 


"bad” cholesterol is fairly new and 
that it was all “bad” at first 


People young enough to care in- 
tensely about their arteries will be 
amazed to learn there was a lime in 
the memory of living humanity 
when cholesterol was a subject of 
absolutely no interest to anyone, 
except possibly a few scientists. 

It was the interior of the stom- 
ach, not the arteries, (hat fascinat- 
ed America in that day. 

Stomach ulcer was the terror that 
blighted life for the dynamic male. 
(Females tended toward gall blad- 
der catastrophes, but I never heard 
or saw the interior of the gall blad- 
der described. Proof of the era's 
cruel sexism, perhaps.) 

Stomach ulcer (fid not lose its 
eminence until the 1950s, when 
President Eisenhower's cardiac 
troubles moved national attention 
to another part of the innards. 

If cholesterol had not existed, it 
would have had to be invented. 

Now some people are saying 
maybe it was. 


Infant Spock with his mother. 


mother had of sex,” Spock says 
now, “unless it was confined to 
bringing children into the world 
in marriage. AD through our 
childhoods we had been warned 
against touching ourselves down 
there or even having dirty 


thoughts. Dirty thoughts were 
bad. wholesomeness was the op- 


bad. wholesoraeness was the op- 
posite of this. Wholesome gins 
were girls with no guile, no seduc- 
tiveness." 


Spock knew early on that be 
wanted to be a pediatrician. For 
one thing, he will say, at 86, that 
the best year of his life was his 
first one, before his mother’s 
carping began. 


for boys to want to control a min- 
iature form of something that is 
intriguing in the real world.” 

Spock and Morgan laugh now, 
to hear this quoted. 

Morgan says, “You realize 
when Ben ana I got married 13 
years ago, guess what I got him 
for his wedding gift? Trains! I 
gave him the passenger train and 
he gave me the freight train.” 

*Tve got quite a layout," Spock 
says. 

After psychoanalysis and a 
brief bit of service m the navy 
during World War n, Spock pub- 
lished "Baby and Child Care." It 
began with a line that is sunulta- 
, ncously famous and ignored, a 

line that points to a tragedy of the 

modem world: “Trust yourself. 
You know more than you think 
you da" 



A Bernstein Beethoven 
On Both Sides of Wall 

Leonard Bernstein will conduct 
Christmas performances of Beetbo- ft 
Ten's Ninth Symphony on both 
sides of the Berlin Wall in edebra- 
ticn of universal brotherhood, it was 
announced Thursday. A spokesman 
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Jim A. hrafVTte WaUagna Pm 

Beqjamin Spock with Ms second wife, Muy Morgan. 


Karl are with friends somewhere in 
Brazil, bis publicist, Pod Shefrfn. 




Spock himself had been raised 
under the stem dictates of a doc- 
tor name d Henry Holt, who was 
part of the huge advice-giving in- 
dustry that sprang up in the sec- 
ond half of the 19th century. Dis- 
cipline and order was the key. 
Four hours between feedings, no 
matter how much the baby cries. 
Science had shown it to be so. 


“My mother loved children, es- 
pecially infants, and I identified 
strongly with her, especially in the 


nee ring, oppressive and prudish, 
in his words, into the arms of a 
first wife who was “serious-mind- 
ed, earnest in her conversation. 
... She immediately took me 
over." Was that first wife, whose 
name was Jane, a little like his 
mother? 

“I think she was. She was a 
woman of ideals and stern princi- 
ples," Spock says. “Mary's the 
same." 


strongly wito Her, especially m tne 
case of Bob, who was bora when I 
was 9 years of age, and I was 
really a resident sitter. . . . 
I also assumed there must be plea- 
santer ways to bring up children, 
so there was a rebelliousness 
against my mother’s severity." 

He went to Yale Medical 
School. He lived at home. Then he 


Spock reacted against that son 


of notion. Few people listened. If 
they had, his baby book might 
have been one of the last ones, but 
still 43 yean later, when new 
mothers get together, it sounds 
like a Great Books dub. 

Meanwhile, Norman Vincent 
Peak and Spiro Agnew blamed 
Spock for the rebellious youth of 
the 1960s. “I had my adolescent 
rebelliousness in my 60s and 70s. 
1 rebelled very little in my early 
days,” Spock says now. He was 
convicted of aiding draft resis- 
tance, though the conviction was 
overturned. 


got engaged to Jane, and trans- 
ferred to Columbia, free of Mama 
at last, except that Jane had her 
moments too. After he'd set up a 
pediatric practice in Manhattan, 
they had their son, Michael, the 
first of two, after a premature 
baby who died. 

Later, he bought toy trains for 
Mike. He confesses in the bode 


It's true, Mary says. “If his 
women aren't like his mother then 
he pushes and makes them do it.” 
“You’re aware of the horror my 


New York Times Service 


In any case, his mother, living 
in a nursing home, did not disap- 
prove of her son’s anti-war cru- 
sade. 

“Her nurse said to her one 
morning, ‘I see that Benny’s been 
arrested a Bain.’ and she said. 
'Well it must have been in a good 
cause.’" Spock says she became 
so “benign” in her senility that 
her sisters remember her that 
way, and he is left to recall her 
raoraUzing and dommeering by 
himself. And to find it in other 
women as wdL 

In 1975 he left his first wife and 
she attacked him in an article in 
The New York limes. That same 
year, he met Mary Morgan. She 
took him to a restaurant, he says. 
“She told me I could order any- 
thing I wanted.” 

They spend summers in Maine 
on one saflbofcl, winters in the 
Virgin Wanda on another, and 
the rest of the time in Arkansas 
(where he has the toy train lay- 
out). After a lot of battles with her 
stepdaughter. Ginger, there's 
peace in the family. 

He has five grandchildren. One 


grandson, Peter, killed himself on 
Christmas 1983 by jumping off 
the roof of a museum Spock' s son 
ran, the Boston Children’s Muse- 
um. 

Spock and Morgan do their 
therapy. She got him to do tran- 
scendental meditation. “She feeds 
me vitamins by the fistful. I take 
them but I don t have to believe in 
them.” 

Tm the one that takes his hand 
when we're walking down the 
street," she says. She has moved 
over to perch on the arm of the 
love seal and cuddle. Does he ever 
move over to her? 

“Well dignity is very impor- 
tant to me and I think there's a 
place for snuggling but it’s not in 
public.” 

Morgan says: “He walks into a 
party and says, *Gawwwd, that 
mousy woman, how can he have 
ever married herT* I mean that 
kind of woman, he's not attracted 
to her and he doesn’t, he's gpt to 
have a woman that fits the mold, 
so they know how to do the dance 
steps he learned very early in 
life.” 
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TODAY’S 


DTTEMATIOm 
REAL ESTATE MARKETPLACE 


Appears on page 7 


INTERNATIONAL CLASSIFIED 


SECURITY AND 
CE 




PERSONALS 


ANNOUNCEMENTS I ANNOUNCEMENTS 


OUR RBB© HAKTMUT 

The guy will (Ha Tam Twng, 
Say it ain't so. 

Ws'n lorry you're tavng la- 
vin' but of luck 
ran d of us tt ih* Trill. 


Tar Wbamai mat 2. 
Mriu rinw 1 



Mima W 19 MTBVUN. Vt inter- 
rational, it's fun and If* dl In Enafah- 
Makt raw friandd 


ALCOHOLICS ANONYMOUS End* 
speaking rncaftn daft. Tak PAMS 
<534 3 65 or ROME 678 0320. 


EUROPEAN/ USA 'rtradudiom. Mm> 


nja peak Gon&wM <% Box 
251111, Son Franoico, CA94T28. 


MOVING 


MARTIN TEOMOTRANS ■ NEE / 
CANNES. Tak 9139.4144. Owm 
Moving ■ Storage - Pocking -Air/Saa 
2 ^ 555 , Crr/Baggage, CWannc*. 


1 Llj Pi I I 




HOTELS 


When Visiting London 

Enjoy your Stay fat the 
Heart of Mayfair at 

* CURZON COURT * 


56 Cmzom SL * and * 39 Hill SL 
Mayfair London W1Y7PF 


Tel.: (44-1) 499-4121 --Fax: (44-1) 491-7476 
The 23660 PEM G 


Oor Lnxnry FuniMwd Apartmenti: 


Studios * One or Two Bedroom Apartments 
Each Apartment has its own Lounge 
and fully fitted Kitchen: One or Two Bathrooms 


The Apartments, located in Mayfair, 
are within easy walking distance of Picadilly, 
Hyde Park, Oxford, Regent and Bond Streets, 
and most Theaters, Cinemas and Museums 

* Fall Hotel Service * 

AMEX * VISA • MASTERCHARGE 

Studios: 1 or 2 persons £60 - £70 per night 


Studios: 1 or 2 persons £60 - £70 per night 
Standard apartment twin bedded: £100 pa* ntght 
De-luxe apa rtm e n t twin bedded £130 per night 
Standard two bedroo m a partm ent £150 per night 
De-luxe two bedroom apartment £180 per night 


1 24 Hour Porterage 
r Daily Maid Service 


Same Day 
Personal Laundry 


* Colour TV 

"In House Video 

* Direct Dial Telephone 

* Fax & Telex Senrioe 
^Limousine Service 


Write or Phono for our Brochure quote reL: IC 
* Om Bate* ora well babwMayttdr Hotel Boom 




80 OflLTBVJ STRffiT I 

| 1 

m \mm\ 



II : L»lCv 

T«|^ 01-488 3103 


Tbc 262564 BlanUg 

Pax: 014872786 

1 Mlf ,?g ”w.ie vtas*!* \«\ 

i Lonaoai and auracxxxn. rumiwuf ^ j 

FuBy returbtehed. ictea»y lo- 
cated. comtortabla London 


TV. coffee/tea makers, halr- 
*yora, (fired dal phones, 

both. Fran stadias - 4 bedaxmi -1 
ui your, nai wit u> London. nwf, 

complimentary newspapers. 
Single Room £43.95 + VAT 
Twin/Doubla £54J5 + VAT 


One minute Baker Street. 
Madam Tussauds 




in JnuyindFefcnay} 
KklWoMSM&ftata 

Ida 832 IS. Fin 0041 62 3 Z7 38 


Enjoy ibe excellent cusneT 
Jan your hosts on' . - 



Famdy L find B. SchopJ 
CH-3780 Gctaod 

TeL 01041/30/8317! 

Tx: 92 22 32 . 

Fn» 01041/30/42136 
SwAurtand 

r 

* 

- — l,r 


HOLIDAYS 


LONDON BAKER STMT W1. Saif 

sswasMaws 

tamed (ran £195 par weak. Crawford 
Hddoy Has, 10 Wyndhan Piece, 
London WlTfal UK 402 6165. 


mvn 


LONDON BOUND) ASTON COURT, 
nOTH- E riranety wrf «4 mriy 
moattdpnwla hgftl m a v*y 
tS London tenn of Waft Kw 
vm hhd I far fern and hgfidrr 

Bfc’ffwJra 

Sesrauut 

371-1338. Tba 9193D6 ASTON G. 


KENSINGTON HAT, PRIVATE 
eortrin e d , My •qubped, daaa 4, 
kfchan. bo*, burarvET cfieEoa 
to malar haw. V&'agntJ'twae ad 
Mn Burgea 01-373-245S 


ITALY - VENICE - Qenn tm 
Nina, 1 bedroom wwtwrt, B row 
hS^^WOprdSTTd 
Eveningt. Vemea (39] 4l.Hun.4i 


appears every 
Friday 


GENA 

TRAVEL 

FIRST & BUSINESS' 
CLASS, OUR SPEOALTIY 

EG, EUROPE -USA 
EUROPE HRST CLASS; 
FROM £1,250 -j 
BUSINESS CLASS : 
FROM £790, 

TEL: 44-1-881-3560 
FAX: 44-1-889-7083 
TLX.-269416GEMAG. 


iwracuimiiom. 

57 PONT STREET 
KWGHT68RTOGE 
LONDON SW1XOBO 

TH_- 01-581 2424 
•FA* 01-589 9«6 
TQUEX:941 3498EXECUTG- 
B egancs. prtwacy, , 

• andmowfiooed value 
to one of the world's 
most fashionable 
' neiOhbcvhoods. Buffet 
..vBtY»Bigi«hhfaak&Bt 
refuted 

Wngfe E49.95 +■ VAT 
i DOUbfe/.Twln £74.35 + VATl 


observatory 
HOUSE HOTEL 
KENSINGTON ^ 


37 Homton 
London W8 7NR 

T- 01-937 S3S3/01-8371S77 
Roe 01-938 35*? - r ’ 
Tfa:91 49720BSCRVG.. 


HK3H.Y REGARDS) 
ELEGANT BED • 
& BREAKFAST ' .- 
HOTEL IN A PEfflOQ' 
MANSov. excellent 
LOCATION.. - „ 

£XCB»nONAL VALUE 


Irttprimt par Offprint, 73 rue de FEvangite, 75018 Paris. 
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